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THE FINANCIAL POST 


DRAYTON-GOUIN 
MAY BE LEADERS 


OF NEW PARTY 


* Quebec Premier Said to be 


Feeling Out Sentiment 
of Followers 


WOULD REJECT WHITE 


Head of Rival Financial Group 
and Hardly Persona Grata in 
Montreal—Lapointe Be- 

hind Gouin 


By Resident Representative. 
MONTREAL.—The appearance of 
Hon. Robert Rogers before a Cana- 
dian Manufacturers’ Association 
meeting here this week has revived 
again talk of a realignment of poli- 
tical parties in this province and else- 
where in Canada, in order to meet 


| what many in business circles here 


regard as the “menace” of the free 
trade and other redical tendencies of 
the Farmers’ Party. In any political 
movement in this province that is to 
amount to anything at the present 
time, the name of Sir Lomer Gouin 
is naturally the first to be associated. 
For some weeks now rumors have 
been rife that the Quebec Premier 
would step down at the close of the 
present session of the Legislature, 
and guesses as to a probable succes- 
sor have been made. Sir Lomer keeps 
his own confidence, however, and a 
statement he made before a caucus of 
Liberal members at Quebec this week 
implied that he was still at their ser- 
vice and had not reached any definite 
conclusion as to his future course. 


Heading Off Farmers’ Movement 


This, indeed, seems to be the view 
accepted by those in touch with both 
political sides. Sir Lomer, it would 
appear, wants to make certain of a 
good landing place before he casts off 
from what must still be considered as 
an assured position for him at Que- 
bec. The Farmers’ movement so far 
has made little headway in™this pro- 
vince, and the Minister of Agriculture, 
Hon. Mr. Caron, is making an effort 
to convince the farmers ‘hat there is 
no need for the formation of any 


UF.Q. (United Farmers of Quebec). 
For a time there was a feeling that 


he might lend his undoubted strength 
in the province to the support of 
Hon. Mr. Crerar in case the latter 
tried to duplicate his New Brunswick 
campaign. 
Gouin Feeling His Way 

At present, then, conditions are very 
much up in the air so far as definite 
decisions are concerned, but day by 
day the feeling grows in industrial 


cireles that some concerted action to- 
wards an understanding between the 


two old parties is inevitable, and that 


Sir Lomer Gouin is the logical choice 


a8 leader for Quebec Province of such 
&party. His course in governing the 
province has been such as to develop 
a strong confidence in him as a sane 
conservative administrator, on whom 
the moderate elements in financial 


and business life could rest their in- 


terest In security. Those who are 
believed to be in fairly close touch 
with the inner circle around Quebec’s 

mier have the opinion that at pre- 
sent he is simply feeling his way to 
see how Quebec would look upon any 


amalgamation with a section of the 
Party in power at Ottawa to-day. 


Ernest Lapointe Not Opposed 


Whenever a possible leader from 
ebec has been mentioned in the 
last few months the name of Ernest 


lapointe has come up as if he were 


Mather an opposing element to Sir 
er. While the two did differ on 
question of a leader, and the mem- 
for Quebec East, Sir Wilfrid’s old 

feat, won out in the person of Mac- 
zie King, this is not regarded here 

*s indicating any real clash between 


two that might induce the one 


®ppose the other, and if Sir Lomer 
&cepts the leadership of a party that 
+ moderate protective tariff as its 
main feature, there are few who be- 
lieve that Ernest Lapointe would not 


} be found as a loyal lieutenant, rally- 


M alarge section at least of thi 


r and naturally more radica 
ent in Quebec politics. In th 
few months, indeed, Sir Lome 

n giving more attention to thi 


ement of the younger men, and tl : | 


Tent additions to his Cabinet sho w 


ASgnificant move towards accordi ag 


recognition. 


; 
ly the greatest quest!on, 
‘ven if Sir Lomer should accept Such 


would be the choice of his 
Continued on page 4. } 
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Sinae Corres, 10 Cuwrs 


IN THE VAN OF THE NEWS 
Under a Regina date-line of Feb- 
ruary 2nd the Toronto “Globe” of 
February 8rd carried a report of 
the taking over of the Canadian 
Mortgage Association by the Cre- 
dit-Foncier Franco-Canadien. , 
_The news of this important and 
significant transaction in the Can- 
adian mortgage field was first 
rinted in THE FINANCIAL 
POST of January 17th—more than 
two weeks before—and officially 
confirmed a week later after word 
had been received at the local 
office of the Credit-Foncier. 


THE HYDRO PAYS 
BIG FORFEIT ON 
WELLAND DEAL 


Toronto Power Will Receive 
$7.50 Per H.P. on 11,000 
H.P. From Commission 


Poor Business Methods Are 
Responsible for Present 
Power Situation 


Complaints from all parts of the 
province are being received regarding 
shortage of power from the Hydro- 
Electric service. Some districts have 
suffered as much as a 65 per cent. 
reduction in supply. Under the cir- 
cumstances:the policy of the Hydro 
Radials is being questioned, and Ham- 
ilton is doubtful about assuming fin- 
ancial responsibility, even though the 
consent of the ratepayers has been 
given; at Kitchener and other points 
there are strong protests about fur- 
ther development until commercial 
power needs are fully supplied. 

Surely it must begin to dawn upon 
the people that there is something 
wrong with Hydro management. Of 
course there is no shortage of ex- 
cuses, but the public should not have 
to put up with excuses. A private 
corporation could not “get away with 
it.” The Hydro has.greatly oversold 
its “available supply. There is no 
justification for such a state of af- 
fairs. The weakness of a one-man 
project of such proportions is becom- 
ing more and more evident. The 
present situation warrants a demand 
for an inquiry into the whole under- 
taking, from an engineering as well 
as from a financial standpoint. 

Big Forfeit to Toronto Power 

And this lack of efficient admin- 
istration means loss of money—obvi- 
ously the people’s money. Here is 
just a little case in point. In October 


next the Hydro contract for 13,500 
horse power from the Toronto power 
interests expires. Of _ this, 11,000 
horse power has been sold to a Hydro 
customer at Welland at $20 per horse 


power, The Hydro had contracted to 
supply this power at $12.50 per horse 


power, and not being able to do so 
will forfeit the difference, or $7.50 
per horse power on _ 11,000 horse 
power. Just a small,item, but over 
$80,000 lost by poor business methods. 


Take also the award of $800,000 


to the Toronto Power interests for 


power supplied to Hydro customers 
during the war period. Was this fin- 
ally charged to the consumer by the 
Hydro? If not, will it not. have to 
come out of the funds of the munici- 


palities as a penalty for the lack of 


business judgment of the Commis- 
sion? 


PUBLICATION OFFICE: TORONTO, FEBRUA 


DELAY IN TAX 
COLLECTIONS A 
LOSS TO CANADA 


The Efforts Have Obviously 
Been Inadequate for 
Purpose 


SOME COMPARISONS 


Results in New Zealand and 
Australia Have Been Much 
. Better—Big Loss in In- 

terest Alone 


There appears to be a pretty wide- 
spread opinion that very inadequate 
eiforts are being made to collect the 
business profits and income taxes by 
the department having control of the 
matter, and the whole matter of tax 
collection has been under criticism. 
Anyone visiting the office of the tax- 
ation department will certainly see 
no lack of signs of activity. There 
are hundreds of typewritists going at 
lightning speed; the corridors of one 
whole wing of the building are block- 
ed up with forms employed in the en- 
deavor to wring what is due the 
country from the sluggish taxpayer; 
and the Commissioner of Taxation 
himself, when he can be seen at all, 
has to be hunted for behind a ram- 
part of documents which almost en- 
tirely surrourd him. Judging from 
the appearance of the Commissioner’s 
office, it is just a repetition of the 
scene depicted in the verse from 
“Alice in Wonderland”: 

“If forty maids, with forty mops, 
should work for haif a year, 
“Now, do you think,” the walrus said, 

“that they could get it clear?” 

“I doubt it,” said the carpenter; and 
shea a bitter tear. 

Forty commissioners, with forty 
deputies, could scarcely hope to clear 
away the accumulation with which 
the office of the commissioner is en- 
cumbered. The commissioner is a 
demon. for. work,.but.he,.perhaps, has 
the mistaken idea that he should do 
all-the details himself which would be 
far better entrusted to subordinates. 
One result of this policy is that the 
taxes ere not being collected in any- 
thing like the way they should be, or 
are being collected in other countries. 

What Delay Means 

Here is a typical experience. The 
writer was in the office of one of the 
largest manufacturing concerns in 
Canada a few weeks ago, when the 
conversation turned on this subject. 
Being asked whether the business or 


income taxes had been collected, the 
head touched a bell and asked for the 
official who had the matter in charge. 
Asked about the position of the mat- 
ter, the latter said an amount ap- 


proximating what the firm’s share 
of the tax would be had been regu- 


larly set aside, and in the meantime 
was invested in Dominion Govern- 
ment securities, while waiting to learn 
from the taxation department what 
the proper payment was. Thus the 


Government was actually paying in- 


terest on its own money to the firm in 
question. They had submitted their 


statement a long time before, but had 
never succeeded in getting any action. 

Now this firm was making a net 
profit of nearly $5,060,000 a _ year. 


They were willing and anxious to pay 
their just dues to the Government; 


they had sent in their returns, and the 
Continued on page 9. 


Government Considering 


Restriction of Imports 


OTTAWA.—Exchange having be- 
come a ysroblem which has aroused the 
attention of the great mass of the 


people-~-and voters—and there being 


many} who consider the Government 


as dil-powerful in regulating human 
| affairs, there has been considerable 
i@iseussion in Cabinet circles of pos- 
le action looking to a betterment 
conditions. The situation was con- 


ged at the conference this week 

ween the Minister of Finance and 
embers of the Canadian Bankers’ 
association. 

When it is considered, however, the 
exchange is a reflection and not the 
cause of a certain condition, and that 
there is no magic cure, the problem 
becomes a difficult one from the 
political standpoint. However, as it 


is a question of increasing exports, or probable if the situation does 
o 


imports—or both—the 


practical course would be to curtail 
importation of luxuries. 

The Government is now consider- 
ing such a course. As to what can 


be done in a practical way is proble- 


matical. Frank Jones and his asso- 


ciates arranged a schedule to’ reduce 
imports by $150,000,000 annually 
under the War Measures Act, but the 
schedule was adjusted to more like 
$15,000,000 before the Cabinet got 


through with it. Now that the war 


is over there is a fine point as to how 
far the Government can go in re- 
stricting trade. In England recently 
an importer fought to the highest 
courts to prove that the Government 
could not prevent him from import- 


ing German dyestuffs. 


A definite program has not been 
decided, but regulation of imports of 
luxuries from the States quite 
ot na- 
turally improve. 
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St. Louis “Star.” 


SKATING ON THIN ICE 


The Farmer in Politics 


and straw on his boots needs considerable retouching. 


To-day he 


T HE old-time picture of the farmer as a character with hay in his hair 


drives a flivver, smokes those black cigars—if he has a mind to—which 
used to be reserved for dynamic financial powers in novels of Wall Street, 
has his clothes made to order in the city (we have Peter McArthur’s word 
for it) and creates an atmosphere generally of the garage rather than of 


the cow stable. And as for his politics— 


We are trying to emphasize that the national conception of the farmer 
is changing—and that still greater changes may be looked for. We-have 
long contended that the average farmer has-a better understanding of public 
problems and public affairs than the average resident of the city. He has 
many opportunities for reading and*thinking and political debate often fills 
the place in his off-time—for he has some—which is employed by the city 
worker at the movies and now, backed by organization, he is proving it. 
Read the following extracts from a “close-up” ofthe convention of the 
United Farmers of Alberta at Calgary. This was written by F. W. Cran- 
dall, who may be described as a business man who farms—he has applied 


the methods of big business management to agriculture—with an under- 
standing of the interests of both: 


It has never been my good fortune to attend any delegated gathering 
where those attending reached the same high degree of intelligence, 
were so well versed in parliamentary usages or were so able to express 
themselves in an intelligent way on the floor of the convention. 


From the first to last the convention seemed to have risen above the 
stage where—as in the past—a few hot-headed cranks tried to inject 
foolish resolutions into this body. The delegates at once got down to 


a safe, sane and conservative working basis. 


In the past a 


great deal of time has been wasted—without any good resulting—~from 


useless discussion of impossible things, some delegates from the country 


undertaking to force on the convention silly ideas which they wanted 
te exploit, and which, even if carried, would mean no material good to 


anybody. 


Marching on to Ottawa 


The Drury victory in Ontario was the bolt from 


the political blue which 


warned the “regulars” that gathering clouds might be something more 


than a “black wind.” 


In the province the result was as welcome to the farmers as it was 


unexpected. 


But in the West it has been regarded as premature. 


The 


leaders of the Grain Growers’ movement are organizing a march on Ottawa 
and are not dawdling in politics along the way. The United Farmers of 


Alberta decided to keep out of the provincial arena. 


They did so on the 


advice of Hon. T. A. Crerar, who is establishing himself in the public mind 
as the logical candidate for the Dominion premiership on the ticket of the 


Farmers’ national party. 


The 


Drury success raises a temptation 


for farmer politicians in other provinces, but Crerar and his followers 

have higher ambitions which they are now being forced to fully reveal. 
The Farmers’ Government in Ontario has made some mistakes—amiti- 

gated to some extent through inexperience—but generally is giving evidence 


of ability to give safe, sane and practical government. 


The advent of a 


Farmers’ Government at Ottawa is not so greatly to be feared as the 


old-line politicians would have us believe. There is, however, to be’ con- 
sidered that one great issue—the tariff. 
Protection has been the policy of both Liberal and Conservative parties 


in Canada since Confederation; it has been the national policy. 


Canadian 


prosperity, agricultural and industrial, has been builded on that policy. 
Besides, the tariff is the great source of national revenue, and direct taxa- 


tion is a questionable expedient—as shown by experience—in such a sparsely 


settled country. We believe that the leaders of the farmers realize these 
things and that they use free trade merely as a slogan—for the farmers, 


like all other parties, play the game of politics. 
power, tariff revision would undoubtedly be their policy. 


Should they come into 
But that was 


also the pclicy of Sir Wilfrid Laurier in ’96. 
Some intelligent revision of the present tariffs would do no harm, but 
no Government could afford to endanger national prosperity by raw class 


legislation. The danger would not lie so much, we believe, with the leaders 
of the Farmers’ party as with the rank and file, who might be in a position 


to temporarily exert an unhealthy and near-sighted influence over their |- 


representatives. 


At such a time it is most unfortunate that the farmers have been led 
to regard the tariff merely as a protection for a certain class rather than 


a benefit for the whole people; merely as class legislation it could never 
have existed. But no intelligent effort has been made to educate the 
people—particularly the farmers—to the real facts, and to show that the 
great majority of manufacturers of Canada are not selfish profiteers but 
hard-working, chance-taking upbuilders, whose institutions have played 
a very large part in the development of the whole country. 
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CANADIAN STOCKS 


AFFECTED BY LOW 
EXCHANGE RATES 


Heavy Selling on Montreal 
and Toronto 
Markets 


PRICE DEPRESSION 


Disturbances in Wall Street 
Reflected Locally—Financial 
Outlook Clouded in 
Uncertainty 


The unprecedented depression of 
the sterling exchange rate in New 
York was reflected on the stock mar- 
kets of Montreal and Toronto this 
week and resulted ‘in some rather 
heavy selling. On Wednesday in par- 
ticular, with the news that sterling 
had reached $3.19, the lowest level on 
record, and had precipitated a demor- 
alizing effect on the New York mar- 
ket, there was a sympathetic move- 
ment on the local exchanges which re- 
sulted in a general scaling down of 
prices. The returns for the day regi- 
stered a long string of losses varying 
from a fraction to several points. 
While this price depreciation was 
general there was no evidence of a 
panic and with the first indication of 
improvement in sterling exchange 
there was an immediate strengthen- 
ing of the markets with a tendency 


to slightly higher prices for several 
securities. 


There has been no evidence dis- 
played on the part of the investors 
of confidence in the speedy readjust- 
ment of the present unsettlement in 
the money market. There is a degree 
of caution and uncertainty prevailing 
which has a tendency to cause the 
more cautious to dispose of ‘their 
holdings rather than run the risk of 
still lower levels, and there is no ap- 
parent disposition on the part of 
others to take advantage of the pre- 
vailing low levels to buy in quantities 
for investment purposes. A greater 
tendency toward ‘liquidation than buy- 
ing has been displayed this week. 


Whether their judgment is sound it is 
difficult to foretell. There was a 
slight recovery in ‘sterling exchange 
toward the close of the week, but 
present conditions are so beclouded in 
complications that the future course 


of the exchange rate is uncertain. 


British Holders Let Go 


Liquidation of British holdings of 
Canadian securities continued more 
Continued on page 12. 
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|} Employers to Solve Problems Affect- 
ing Labor 


Why Business Insurance is Most 
Popular .......... bis Veeated 


Biggest Contract for Newsprint in 
History of Industry 


Bolshevism is Tyranny of the Few - 
in Russia 
Belding-Paul Earned 24 Per Cent. 


on Its Common 


Wheat Price is Again Advanced by 
Wheat Board 


Toronto Rails Has Fallen on Very 
Lean Years 


Crown Reserve’s 1919 Production 
Showed Increase 
United States Due to Lose Most 


From Exchange Drop 


Unit ‘Branch Idea* Promises Little 
Benefit for West . 


New Paper President Was Born to 
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Improbable 12 
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Great-West Life Adds Over Fifty 
Millions in 1919 cad 


Mortgage Company of Canada Sells 
Part of Its Assets 


U.F.A. Will Keep Out of Provincial 
Political Arena 

Foreign Buyers of Salmon Must Get 
Protection ........-++++++0+ ek 

Valuable Men of Science Being Lost 
to Canada 


An International Finance Council is 
London’s Plan 
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UNION BANIX 


Dividend No. 132 


Notice is hereby given that a dividend at the rate 
of 10% per annum upon the Paid-up Capital Stock of 
the Union Bank of Canada has been declared for the 
current quarter, and that the same will be payable 
at its Banking House in the City of Winnipeg, and 
also at its branches, on and after Monday, the Ist 
‘day of March, 1920, to shareholders of record at the 
close of business on the 13th day of February next. 


The Transfer Books will be closed from the 14th 
to the 28th day of February, both inclusive. 


By order of the Board, 
H. B. SHAW, 
General Manager. 


Winnipeg, Jan. 20, 1920 
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SOLVE PROBLEMS 
AFFECTING LABOR 


‘New Toronto Organization 
. ‘to Discuss Industrial 
| Relations 


TO EXCHANGE IDEAS 


Employment Managers’ Asso- 
ciation Formed as Result of 
Industrial Unrest in 
Canada 


e | 
With a view to the betterment of 


the conditions of the workers in the 
city of Toronto and elsewhere, and 
the establishment of more amicable 
relations between capital and labor, 
the Employment Managers’ Associa- 
tion of Toronto has been formed, with 
membership open to anyone interest- 
ed in industrial relations problems, 
land representing the management of 


oe industrial concern. Already some 


thirty. employers of Toronto have 
joined the association, and the pros- 
Seay are that the membership shall 
be increased to forty in the near fu- 
ture. Periodic meetings will be held 
when there will be a general discus- 
sion on industrial problems follow- 
ed by an interchange of ideas, which 
have been found practicable and satis- 
factory. 

. This is the first association of the 
kind in Canada and it was organised 
to solve these problems of industrial 
unrest that have arisen during the 
past year or so. It has adopted the 
principles of the National Association 
of Employment Managers in the 
United States which has on its mem- 
bership list the largest industrial 
concerns in the country, and is sub- 
| divided into 53 groups with a branch 
in practically every important city in 
the Union. The Toronto association 
is not as yet affiliated. The American 
organization was formed several 
years ago when employers felt that 
more attention should be paid to the 
\welfare of workers. 


Industrial Relations Problems 
The local association has for its 
objects the promotion and fostering 
of interest in-employment and indus- 
trial relations problems in Toronto; 
the discussion of the problems of 
employees, including selection, train- 
ing, management and working condi- 
tions; to encourage closer co-opera- 
tion betwen industrial relations exe- 
cutives, and to work with municipal 
and governmental bodies in order to 
bring about closer co-operation con- 
cerning labor problems. Membership 
is also open to any person connected 
with industry and interested in indus- 
trial relations but not included in the 
employer or employed group. 

The officers of the local organiza- 
tion are as follows: President, C. H. 
Pringle, of the Harris Abattoir Co.; 
1st vice-president, W. H. Clark, of 
the Willys-Overland Co.; 2nd _ vice- 
president, H. D. Warren, of the Gutta 
Percha Rubber Co.; treasurer, G. W. 

Allen, of the Consumer Gas Co.; sec- 
/retary, S. B. Heath, of the Hydro- 
Electric Power Commission of On- 
tario, and an executive comprising I. 








Valuable Deposits Discovered in 
Southern Saskatchewan 
By Resident Representative. 
SASKATOON. — Considerable im- 
portance is attached to the discovery 
of a valuable deposit of white fire- 
brick clay iri the southern part of 
Saskatchewan between the dirt hills 
and the boundary line. It is said that 
the clay is remarkably free from iron 
and could be readily manufactured 
into fivebrick, hollow tile, white glaz- 
ed tile and some grades of porcelain. 
Arrangements to develop the property 
are being made and it is possible that 
the manufactured product will replace 
the use of lumber in the construction 
of buildings. 


MANUFACTURERS TO | 
EXHIBIT IN LONDON 


A Large Number of Concerns 
Entering for Exhibition of 
Canadian Products 


Canadian manufacturers should 
take full advantage of the privilege 
of displaying their goods to the Euro- 
pean ‘buyers at the Canadian Indus- 
tries Exhibition to be held in London, 
England, next June. So far there 
are seventy-five entries from large 
Canadian industrial concerns. The 
greater part of the floor space of the 
Royal Agricultural Hall, where the 
exhibition is to be held, has already 
been allotted, and it is the intention 
of the management to open, if neces- 
sary, the neighboring King George’s 
Hall. 

The exhibition will be devoted ex- 
clusively to Canadian industrial enter- 
prises, and is supported by the Cana- 
dian Trade Commission, the Canadian 
Manufacturers’ Association, and the 
Canadian Mission in London. It is 
hoped to interest and educate Euro- 
pean buyers in the industries and re- 
sources of Canada for the purpose of 
expanding Canada’s export trade. 
Canadian manufactures and products 
will be on exhibition, and the large ek- 
porters and importers will be specially | 
invited to attend. 

The Canadian Manufacturers’ Asso- 


ciation undertook the task of circular- 


izing its members and all others en- | 


gaged in manufacturing in Canada 
and outlined tc them the purposes of 
the exhibition and solicited their sup- 
port. There was an encouraging re- 
gvonse, between three and four hun- 
dred replies being received. 

Among the class of articles which 
will be on exhibition, and which are 
most in demand jin Europe, are the 
following: Minerals, chemicals, iron 
and steel products, railroad equip- 
ment, hand tools and shelf hardware, 
agricultural machinery, roadmaking 


Modern Problems Increase 
Importanee of the 
Human Factor 


SOME ADVANTAGES 


Loss of Valuable Executives 
Guarded Against—Banking 
Position Improved—Suc- 
: cession Duties 


There is a growing tendency for 
business men to use insurance as a 
protection of their private interests 
and the businesses with which they 
are associated. During the past few 
weeks several large policies have been 
issuel to men prominent in Canadian 
commerce and industry. The motives 
which create a desire for insurance of 
this kind are varied, but a strong ar- 
gument is that men in executive posi- 
tions can thereby strengthen their 
companies against a critical period. 
As’ a result ‘of the war and the in- 
fluenza epidemic many business men 
were cut off in the prime of life and 
their loss proved a serious handicap. 

Particularly with firms which are 
undergoing reorganization and expan- 
sion, where future success of the en- 
larged enterprise depends upon the 
continued health and activity of in- 
dividuals is this type of insurance 
popular. A rough estimate is made 
of the loss which the firm would sus- 
tain during the period following 
the reorganization in the event of the 
death of a member and his life is in- 
sured for that amount, the company 
paying the premiums. If he should 
live throughout the critical period the 
position of the company would be ma- 
terially strengthened. * But if death 
should end his career, the insurance 
money would be utilized to offset the 
loss incurred through the disruption 
and necessary reorganization. 


Better Banking Position 

This policy is often pursued by firms 
in which there are several members 
of the executive staff, all equally’ ac- 
tive and all equally essential to the 
continued success of the business. 
Here each member is thoroughly ac- 
quainted with some particular depart- 
ment and if amy one should die the 
value of this experience, gained 
through years of service, would be 
lost and could only be replaced with 
difficulty. 

Firms, which are undergoing an ex- 
tension of business, find that a large 
insurance placed on the life of a lead- 
ing member tends to render borrow- 


| 


machinery, textiles and clothing, foot- | ing easier. This insurance is surety 
wear, pulp and paper, furniture, ani-| +) the lending agency for the prin- 


mal products, paints and varnishes, 
wood products, ete. 
It is the intention of the manage- 


ment to display, through the medium | 
of motion picture films, the operation | 


of a large number of Canadian indus- | b : _ 
|are another incentive to the issuance 


tries. Sir George Perley, High Com- 
missioner, will open the exhibition on 
June 3. It will continue two weeks, 
closing on June 17. 


CHILDS’ RESTAURANTS ie 


cipal in the event of failure of the 


trolling member. 
Succession Duties a Burden 
rhe high rates of succession duties 


ae through the death of the con- 


of large policies of this class. Own- 
ers of large estates are more and 


| more realizing the burden that is im- 
| posed upon the heirs in the payment 


} 
/ 


of these duties. Few estates carry 


/a large amount of cash and hence 
Higher Prices on Food Staples Meant | beneficiaries are often involved in con- 
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port Co., 
take over 
jas fo’ 


J. H. Heath, of the Toronto Carpet 
Manufacturing Co.; E. H. Wood- 
worth, of the Canadian Kodak Co., 
ahd Dr. Strachan, of the Imperial Oil 
Co. 

It is the wish of the executive to 
extend the activities of the associa- 
tion to other centres throughout the 
Dominion. With Canadian industries 
rapidly expanding, it is felt that there 
? a wide field for work of this kind 

ere. 


SCHWAB’S OPTIMISM 


Does Not Believe Bolshevists Can 
Overthrow Government 

PITTSBURGH.—In addressing the 
West Virginia Farmers’ Association 
at Wheeling, Charles M. Schwab stat- 
ed that within a year the largest zinc 
smelting plant in the world would be 
in operation at Moundsville, W. Va., 
for the United Zine Corporation, of 
which he is president. Over $1,000,- 
000 is to be spent. In the course 
of the address Mr. Schwab said: 


“I have the greatest amount of opti- 
mism for the future of the country. I 
don’t fear any Bolshevistic overturning 
of the Government and I intend to spend 
more money than ever before—in fact, 
spend all I have and all I can borrow to 
build and increase business. Efficiency 
in industry means an honest day’s work 
and an honest day’s pay. That is the 
problem that confronts us and which we 
will have to solve in the future. The 
prosperity of America was founded on 
the initiative of its business men, and 
will so continue. Some men want to be 
remembered when they are dead by 
monuments of. marble, but for me I 
would rather have a row of flaming 
smokestacks as my contribution to the 
ponereee and prosperity of the United 

tates. 
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Larger Profits 


NEW YORK.—Revision of prices 
on staple foodstuffs sold in Childs’ 
restaurants was largely responsible 
for the increase in earnings of the 
Childs Co. for the year ended Novem- 
ber 30, 1919, compared with 1918. The 
management was loath to raise prices 
and delayed doing so during the war 
in the hope that its end would witness 
a decline in food prices. 

Although not given in the income 
statement, gross sales of the Childs 
restaurants are understood to have 
been about $16,000,000 for 1919 
against around . $14,000,000 the pre- 
vious year. Profits of $1,658,005, 
after allowing for taxes, but before 
depreciation, were about 10 per cent. 
on sales. Between 3 and 3% cents 
per person fed in the restaurants was 
the net profit to Childs in 1919, 
against about 1% cents the previous 
year. 


U. S. STEEL OUTLOOK 
NEW YORK.—The conclusion ap- 


parently being drawn in some quar- | 


ters that the United States Steel Cor- 


poration the current year will not be | 
able to duplicate its 1919 record of | 


better than 10 per cent. net on com- 
mon after preferred dividend and all 
charges, owing to advanced produc- 
tion costs, is not regarded as sound by 
many in good position to judge the 
facts. 

Production costs the current year, 
of course, will be substantially higher 
than 1919 owing to wage advances of 
mill and mine workers, and further 
increase may be made by railroad rate 
advance. Despite this, though, there 
are numerous offsetting factors oper- 
ating to the advantage of the corpor- 
ation, and it is expected these will be 


reflected in the reports issued from 


{siderable trouble and worry to raise 
|the funds demanded by the state. A 
common ‘practice now is for owners 
to place insurance on their lives equi- 
valent in amount to that which it is 
anticipated \the state will demand, 
The succession duty is, therefore, 
available, whén required, from the in- 
surance policy\and the estate passes 
intact to the h 
Men, who ha 
spending organiz 
feeling the effect ‘pf the depreciation 
of the dollar valu Their expenses 
are greater than they had anticipated 
and the provision ma@e for the family 
inheritance often profMises to be con- 
siderably reduced. der these cir- 
cumstances, many busi 
order to continue the 
ard of living and yet 
quate inheritance reso 
surance. If the premi 
up during their life-tim 
the principal available f 
| but in the case of death, 
|made to the family. 


built up a large 


to life in- 
S are paid 
they have 
their use, 
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WHAT WAR COST US. 


Amount Trivial Compared With Bur- 
dens of All Nations ) 
WASHINGTON.—The war cost the 
United States $22,000,000,000, or 
jabout the same amount expendetj by 
|Austria-Hungary. This becomes al- 
most trivial when compared ith 
$186,009,000,000, the total cost all 
| nations. , 
According to figures which kaye 
been presented to Congress, duri 
the first three months of the war t 
expenditures were at the rate o 
$2,000,000 a day, mounting for th 
next year to $22,000,000, and for the 
final ten months to $44,000,000 daily. 
Notwithstanding the tremendous out- 
saesibiten Mtasash ot te seeps 
* 4 
ed to get to the point of 


=. 





Registrar, Transfe, 
Agent, Trustees fo | 
Bondholders, Assignee, | 
Executor, Trustee, 
ministrator, Guardian 
Committee on Lunacy, } 
etc. 
Capital paid-up: . 
$1,500,009 
Reserve fund: 
$2,000,000 
Total assets exceed } 
$101,000,000. 


‘Interviews and corres. 
pondence invited. 
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Regina, 


TO AN EQUITABLE 
SHARE OF PROFIT 


View Expressed by Promi- 
nent American Busi- 
ness Men 


SOCIAL UNREST 


Closer Co-operation Between 
Capital and Labor a 
Solution of the 
Problem 


Profit sharing and pension plans, 
and group insurance are among the 
schemes adopted by many employers 


of labor as a means of ending the 
unrest and discontent that has been 
so prevalent in labor circles of late. 
The subsistence theory of wages, so 
popular with the ancient political 
economists, has long been discarded 
as unjust to the worker, but the be- 
lief is now growing that in order for 
capital and labor to co-operate in the 
manner best fitted to advance their 
own welfare and the interest of the 
public, the workers are entitled to a 
greater return from their labor than 
the weekly wage received. 


The progress in the development of 
this co-operation is outlined at length 
in an article published in “Printer’s 
Ink,” by Roy Dickinson, who writes 
on the subject, “Are Capital and La- 
bor Getting Together?” He quotes the 
opinions of several prominent Amer- 
ican employers of labor who are 
agreed that labor should share with 
capital in the surplus profits of the 
concern—that after capital has done 
its work and _ been rewarded, and 


labor has done its work and been re- 


warded any surplus remaining does 
not belong to either, but to both in 
the same fair proportion. Both in- 
terests were equally essential to the 
successful operation of the business 
and therefore each class was entitled 
to an equitable share of the product. 
Thousands of firms, he pointed out, 
are organizing within and others rec- 
ognizing organizations without, but 
all working toward the same object— 
a better understanding of the. human 


element in industry—a sincere de- 
sire to co-operate. 


The writer adds: 


This, I think, will be the trend during 
the next year. The public will expect 
and find fights here and there—they 
won’t hear so much of the men who are 
more interested in co-operation. than 
domination, But competition will hear 
of them. There is a group of eight big 
manufacttrers in Cleveland, for example, 
who are attracting the attention of fac- 
tories in other localities by improved 
methods of management, which have re- 
sulted in greatly decreased labor turn- 
over and greatly increased production 
morale. They are organizing within, 
most of them non-union shops. Other 
industries, closed shops, have set up 
machinery to make strikes a matter of 
last resort. Several of these industries 
have had no ‘strike over a long period 
of time, and the union leaders who have 
been sufficiently progressive to work 
with the manufacturers in the industry 
upon which they both depend for a liv- 
ing, are also attracting attention among 
other labor leaders who have fought 


instead of co-operating. 


Co-Operation Necessary 

There is a growing a well-defined 
co-operative spirit between employer 
and employee, decld@red the writer, 
between competitive manufacturers 
and betwen various labor bodies. This 
promises to develop along many new 
lines in the near future. Reference 
was made to the formation of the 
Farmer-Labor Co-Operative Commis- 
sion in the United States on the fail- 
ure of the government to reduce the 
cost of commodities. The purposes 
of the commission were the encourage- 
ment of co-operative effort among or- 
ganized producers and consumers, and 
to unify action in eliminating specu- 
lation and profiteering in the necessi- 
ties of life. The railroad brother- 
hoods which organized the Co-opera- 
tive Commission have other plans on 
hand, among others a co-operative 
bank, and factories in which a por- 
tion of labor will become capitalists 


for a manufacturing experiment and 
thus incidentally learn the problems 
confronting capital. 

The writer quotes the opinions ex- 


pressed by Sir Edmund. Walker as 


follows: 


Our future will be more assured if we 
realize that we have to face troubles re- 
garding the constitution of society such 
as we have never before ‘encountered on 
this continent . The outcome should 
not depend upon the atttitude of labor 
alone, but if it does and a council of 
sane labor leaders does not govern the 
results may appall us. The result can be 
enormously influenced and better rela- 
tions can perhaps be permanently estab- 
lished by a common ground being 
reached in some matters between em- 
ployer and those employees who are not 
revolutionary in tendency. This common 
ground, however, can only-be reached by 
a chan in the attitude of the majority 
of employers. Perhaps the main point 
at issue is: To whom does the profit in 
an industrial enterprise belong after 
providing for the cost of raw materials, 
the rent, ‘depreciation of factory and 

lant, the cost of management and of 
abor, the normal return of capital or the 
interest on borrowed money, and any 
oth items 2: 

I 


of cost 
merely suggest 
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new system of economy, measured by the 
unit of man rather than by the unit of a 
dollar belongs to the working man, it 
should be conceded by the employer and 
not be reserved until it is obtained by 
the force of strikes or by other violence. 

If this co-operation between labor 
and capital should be brought about, 
concludes the writer, the customer 
who pays them both their profits will 
have far more goodwill for both, and 
with greater production as the result 
of co-operation he will be able to buy 
goods at a fairer price. 


TRADE PREFERENCE 
WITHIN THE EMPIRE 


Canadian Manufacturers Profit 
by the Tariff Privileges 
Granted 


The advantages which Canadian 
manufacturers derive from the pre- 
ferential treatment accorded merchan- 
dise produced within the Empire when 
imported into Great Britain and sev- 
eral of the British Dominions and pos- 
sessions, forms the text of- an in- 
teresting pamphlet recently issued by 
the Royal Bank of Canada. It is. 
pointed out that as a result of the 
tariff preference on goods imported 
into the United Kingdom, which be- 
came effective in September 1919, 
Canadian manufacturers or motor 
cars, musical instruments, clocks, 
watches, cinematograph films, to- 
bacco, sugur and manufactured goods 
containing sugar, cocoa or spirits, en- 
joy special privileges. This prefer- 
ence applies to goods which have been 
consigned from and grown, produced 
or manufactured within the Empire. 
The preferential rebate amounts to 
one-third of the duty for the goods 
enumerated above, while in the case 


of most dutiable articles the rebate 
is one-sixth. 


Reciprocal trade privileges have 
been in force between Canada and 
certain of the British West Indian 
colonies since 1913, whereby prefer- 
ence rates of duty were accorded 
specified goods passing between Can- 
ada and these colonies. The Canada- 
West Indies Trade Agreement was 
concluded for a period of ten years, 
and at the present time there is a 
movement in certain of the colonies 
for an enlargement of tle preferential 
agreement with Canada. In British 
Guiana an arrangement for complete 
free trade with Canada is being ad- 
vocated by certain influential men. 


The Dominion of New Zealand alse 
extends a tariff preference on certain 
goods from all countries of the Bri- 
tish Empire, and the list of articles 
includes many in which Canada is 
much interested. 


Again there is a similar preference 
in force in the Union of South Africa. 
The list of articles comprises approxi- 


mately 82 per cent. of the total im- 
ports into South Africa before the 
war, and includes many lines of in- 
terest to Canadian trade. The rate 
of rebate is in most cases 3 per cent. 
ad valorem, but on certain goods 
special rates of duty are in force and 
the rate of preference varies. 


IRON AND STEEL PRICES 


Runaway Market a Possibility of the 
Near Future 


No person in the trade would care 
to become responsible for the predic- 
tion that we are approaching a run- 
away market in the steel industry, 
says “Canadian Machinery,” but it 
does look as though the agency were 
lacking that at this time could come 
forward and put a peg in the pre- 
mium market. Quotations for odd 
lots are getting farther away from a 
cost plus basis. It is very often a 
case of what can be secured, based 
largely’ on the urgency of the sale, 
and the ability of the seller to deliver 
the goods. One report has it that 
plate tonnage has been placed by Can- 
adian buyers as high as 4.50 Pitts- 
burgh. Local warehouse prices were 
also advanced this week on plate and 
sheets. 

Scrap iron is in great demand at 
present, and it is doubtful if much 
of this could be secured under $40 a 
ton, which is a fancy price. Some of 
the dealers state that they look to see 
it worth as much as pig iron. Foun- 
dries want it, and there is a scarcity. 


BRITISH TRADE 


Close Co-Operation Between Govern- 
ment and Busines Houses 


VANCOUVER. —In order to re- 
establish British supremacy in the 
markets of the world, there is the 
closest co-operation between govern- 
ment and business houses in Great 
Britain. This fact was impressed up- 
on C. D. Hobbs, manager of the 
Western Hardware & Steel Co., Ltd., 
of Vancouver, recently returned from 
a buying trip in England, who stated 
that the government was bending 
every effort to assist manufacturers 
by assuring speedy passage to their 
representatives, no matter In what 
part of the globe their d¥gtination 
lay. All outgoing boats we crowd- 
ed, declared Mr. Hobbs, but $o mat- 


ter whose passage might be 


OF COMPENSATION 
BOARD IN DOUBT 


Manitoba Decision Arouses 
Interest in Nova 
Scotia : 


REGARDING RECOVERY 


If Mathers’ Ruling is Sustain- 
ed, Employers Might Have 
Recourse to Courts for 
Amounts Paid 


By Resident Representative. } 

HALIFAX.—The Workmen’s Com- 
pensation Board has been in operation 
in this province for a good many 
years, having adoptedthat system 
soon after it came into effect in On- 
tario. It has assessed several mil- 
millions of dollars and invested this 
against claims for compensation. The 
decision of Chief Justice Mathers of 
Manitoba, that the act in that pro- 
vince is ultra vires came as an in- 
teresting pronouncement, for if it 
holds good the act creating the board 
in all the other provinces -will also 
be ultra vires. In conversation with 
THE FINANCIAL POST, a prom- 
inent official of the Nova Scotia 
Board, whose name for obvious rea- 
sons cannot be mentioned, says he is 
absolutely confident that on appeal 
the decision of Chief Justice Mathers 
will be reversed. This official says 
that in Nova Scotia the very point 
on which the chief justice relies in 
coming to his decision was carefully 
considered and in the opinion of all 
the legal talent brought to bear, was 
found to have nothing in it. The point 
is that the board is a court on the 
same level, in certain respects, with 
the superior courts of the country 
and that as members of these courts 
can only be appointed by the federal 
authority so, the members of the com- 
pensation boards must be appointed 
by Ottawa. This not having been 
done, but the appointment coming 
from the local government, their de- 
cisions are in consequence illegal. 


Awaiting Developments 
THE FINANCIAL POST’S inform. 


ant says that if the decision of Chief 
Justice Mathers were held to be good, 
actions would lie with employers tx 
recover sums paid out as compensa 
tion to injured workmen or their 
beneficiaries. But before this legisla- 
tion would be sought at Ottawa to 
legalize all that had been done and 
the appointments could be ratified by 
the Dominion Government, giving the 
status of federal appointments to 
members of Compensation Boards. 
It will never come to this, however, 
in the confident opinion of the Nova 
Scotia authorities, who look on the 
decision as not a matter to be serious- 
ly considered in view of the study 
tley had previously given to this very 
matter and the conclusion they had 
arrived at. They hold that the Work- 
men’s Compensation Board is in no 
sense a court, in the way that the 
superior courts of this country are 
courts. The only thing the Work- 
men’s Compensation Board has_ in 
common with the other courts is the 
right to subpeena witnesses. It can- 
not issue a writ of habeas corpus or 
do a score of things that the superior 
courts are empowered td do. So 
down here the board goes on with its 
work as if nothing had happened, 


but awaits developments. 


COON COAT ARISTOCRACY 


Neglected at $10, Now Being Sought 
For at $1,000 

BOSTON.—Twenty-five years ago 

nobody but cabmen or motormen 


would be seen in a raccoon coat. In 
those days, fur buyers paid trappers 
10 cents apiece for coon skins, and a 
good coat could be had for $10. 


With the coming of the motor, the 
raccoon climbed rapidly up the social 
ladder. A coon coat became an almost 
indispensable part of the outfit of the 
motorist of either sex. By 1914, $100, 
and even $150, was paid for a good 
coat, and the trappers were getting 
75 cents apiece for their pelts. 

This winter, the once lowly raccoon 
is crowding the lordly seal and sable. 
Merchants are bidding $600 for the 
same coats that they sold for $125 
five years ago, and fur buyers are 
offering trappers $18 apiece for prime 
skins. 

As it takes 20 to 50 skins to make 
a coat, and as the fur cutters are de- 
manding $100 a week and work when 
they please, a price of $1,000 for a 
new coat of matched skins does not 
mean a profiteering retailer. 

And speaking of coon coats, during 
the Boston telephone operator's 
strike in the spring of 1919, it was 
a matter of comment by the specta- 
tors of the parades of the striking 
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Australian Trade 


Every effort is being put forth to foster and 
increase trade between Canada and Australasia. 
The Australian correspondents of this Bank 
include the principal banks of that country, and 
on the Pacific coast of both Canada and the 
United States it has branches in ail the princi- 
pal seaports. Thus equipped, and with many 
years’ experience gained in transacting a foreign 
business in the principal centres of internation- 
al trade, its services are at the disposal of Can- 
adian exporters and importers. 


| THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL - $15,000,000 
RESERVE FUND - -  $15,000000 


FOREIGN TRADE 
DEPARTMENT 


Canadian business firms wishing to 
extend their foreign trade should apply 


to above Department in Montreal for 
information and assistance. All enquiries 


will receive prompt and careful attention. 


This Bank has 550 Branches throughout Canada 
and Newfoundland, and 80 Branches in the 
principal trade centres of the West Indies, 


Central and South America. Branches also 
in London, Paris, New Vork and Barcelona. 


Totat ASSsETs OVER 
$530,000,000 


THE ROYAL BANK OF CANADA 


Capitat Pain Up & Reserves 
$35,000,000 


RECORDS OF INSURANCE 


One page of the Home Bank’s Thrift Account Book is a schedule for re- 
cording Life, Sickness, and Accident Insurance, while another page is for 
recording the details of Property Insurance, bringing all the particulars 


of these items into a concise form'for ready reference. Ask for a copy 
of the Thrift Book at any office of the Home Bank. 


Branches and connections throughout Canada 


Nine Offices in Toronto 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, ~ WEYBURN, SASK. 


PDIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. MeBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Merphy, W 


eyburn, 
Sask.; S. E. Osearson, White Rock, 8.D.; N. D. MeKinnon, Wey- 
burn, Sask.; H. 0. Powell, Gen: Mgr., Weyburn, Sask. 
A General Banking and Fereign Exchange Business Transacted. 


Guaranteed Trust Certificates 


Your investmeat with thic Corporation is 
placed by us on a first mortgage which is 
earmarked and set aside as a specifie 
security for your Trust Certificate but ia 
addition, the payment to you of interest 
and principal is absolutely guaranteed on 
due date. 


Authorized by Law for Trust Fands. 


Western Canada Flour Mills Company 
Limited 
Head Office: Toronto 


Goderich 
Brandon 


Mills at 
Winnipeg Calgary 


Daily Capacity—Flour, 10,000 barrels § Rolled Oats, 800 barrels 
Manufacturers of 


PURITY FLOUR and PURITY ROLLED OATS _ 


Foesbubihg : 





NEW YORK | 


CURB STOCKS | 


Orders Executed for Cash or Carried 
on Conservative Margin. 


Weekly Market Letter 
Free Upon Request. 


Charles A. Stoneham & Co. 


(Estd. 1902) 
Stock Brokers 
23 MELINDA ST., TORONTO 


“No Promotions.” 


Private leased wire system connecting 
all offices; New York, Boston, Chicago, 
Cleveland, Detroit, Hartford, Milwau- 
kee, Philadelphia. 


VICTORY LOAN 


MATURING ; 


Nov. Ist —— 1924 
Nov. 1st —— 1934 


Price:- Par and Interest 
yielding 


512% 


GREEN, HENDERSON 


& COMPANY 


Investment Bankers 


Sun Life Building, 60 Victoria St. 
Toronto, Canade 


Miu Ju 
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CANADIAN FUR 


AUCTION SALES 
Co. LTD. 


Have you heard of this 
new Canadian industry? 
The first Auction Sale 
takes place in March 
next. We can offer Pre- 
ferred and Common 
Stock of this Company, 
and would like an op- 
portunity of pointing out 
to you its splendid pos- 
sibilities. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT SECURITIES 


136 ST.JAMES ST. MONTREAL 


TELEPHONE MAIN 1516-1517 
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Shares Are Now Selling at 


5O- each 


Write For : 
Prospectus and Information. 


W.C. Goffatt & Co. 


Financial Agents 
10-12 KING STREET EAST 
TORONTO 
Telephone Main /3. 


Belding Paul Corticelli 
» Limited 


DIVIDEND NO. 21 


NOTICE is hereby given that on the 
deferred Dividends of the Preference 
have declared a Dividend of 34% pay- 
Stock of this Company, the Directors 
able on the 15th of March to Share- 
holders of record at the close of busi- 
ness the Ist day of March, 1920 


By Order of the Board. — 


MADE IN HISTOR 


Laurentide Company Makes 
5-Year Agreement With 
New York Times 


TOTAL OF $18,000,000 


Will Start When New Machines 


Are in Operation Late This 
Year—Groundless Alarm 
—Pulp Exports Increase 


By Resident Representative, 
MONTREAL.—What is regarded 


as the largest newsprint contract 
made in the history of the world has 
been concluded between the Lauren- 
tide Company and the New York 


“Times” for a supply of 40,000 tons 


of newsprint per year for the next 


five years. This would make a total 
of 200,000 tons, and under the present 
rate of $90 a ton would amount to 
$18,000,000. The delivery will be 
made through the Canadian Export 


Paper Company, the selling agents of 


Laurentide. It is understood that no 
fixed price is made to cover the 5- 
year period, but that the price is sub- 
ject to adjustment every six months, 
the basis being the regular contract 
rates that are concluded by the Can- 
adian Export Paper Company for 
their other United States cus- 


tomers. The arrangement in itself 
implies more than usual good faith 
imposed in the selling parties by the 
big New York paper. 


Delivery of this paper will-probably 
not start before the end of the pres- 
ent year, when the Laurentide Com- 
pany will have completed the installa- 
tion of the two new paper machines 
which are being made for it by the 
Dominion Bridge Company. The sup- 
ply of 40,000 tons a year represents 
roughly 180 tons a day, which is 
slightly more than the capacity of the 
new paper machines. The extent of 
this order may be judged when it is 
stated that the present output of 
Laurentide is running between 215 
and 220 tons a day, so that the new 
| contract will represent about 60 per 
cent. of the present output of the 
Laurentide Company. The price of 
newsprint, insofar as the mill men 
can figure it now, seems likely to run 
a shade higher than $90 a ton fof the 
last six months of 1919, and may also 
continue at ‘a higher price for 1921 
and one or two years further. 

The New York “Times” has.a mill 
of its own at the present. time and 
will continue to operate this, so that 
the Laurentide supply will supplement 
the other. The present consumption 
of the New York paper runs about 
55,000 tons a year, and its mill capa- 
city is about 35,000 tons. 


No Basis for $10 Tax Talk 

Some alarm was felt in newsprint 
circles this week at the report that 
the Minister of Finance was consider- 
ing an export tax of $10.00 a ton on 
newsprint. .On an estimated export 
of about 700,000 tons this would rep- 
resent $7,000,000. Whether the rumor 
was suggested by the fact that the 
Canadian fixed price is $80 a ton 
and the price at which the Canadian 
mills are selling to the United States 
publishers is $90, f.o.b. mills, or $10 
more is not known. In any case the 
extra tax would have meant an addi- 
tion to the cost of the paper to the 
publishers at least after June 30 
when the present contracts expired. 
The prompt denial by the Minister of 
Finance brought relief to the mill 
men. As a matter of fact, with ex- 
change running around 15 to 18, as 
it was this week, and contracts pay- 
able in New York funds, the mills are 
getting $13.50 additional through ex- 


‘and Berlin 


CANADIAN PACIFIC 


Heavy Liquidation by Foreign Hold- 
- ers Reduces Price 


Canadian Pacific led the decline in 


price to which the railroad stocks 
were subjected as a result of the 
heavy selling on Wednesday last, at- 
taining a low level of 118, a loss of 
6% poirts for the day. There was 
subsequent recovery to 119%2. Can- 


adian Pacific is held largely by in- 


vestors living abroad. In fact, about 


seventy-five per cent. of the stock 
was formerly held in London, Paris | 
This week’s decline in 
price was brought about by the heavy 
liquidation of the security by the 
holders in foreign countries who 


sought to obtain the advantage of the 


high exchange nate on foreign money 
in New York. 


CANADA STEAMSHIPS | 
MAY GAIN $200,000 | 





Increase for Hauling [ron Ore | 


From Duluth Will be 
Profitable 


By Resident Representative. 
MONTREAL. — A_ report from 
Cleveland that there will be an ad- 


vance from 80 cents te $1 a ton on 


ore freight rates between Duluth and 
dake Erie ports, will be good news to 
shareholders of Canada Steamship 
Lines. This company has the largest 
business of any on the lakes in this 


line, and it is estimated that the 20 
cent increase will far excced $200,000 
on tue season’s haul. 


HIGH EXCHANGE RATE 
HURTS ’LANTIC’S RAWS 


Increases Cost of Raw Material 
Very Considerably—Stock 
Rallied After Slump 


By Resident Representative. 


MONTREAL. — Before Atlantic 
Sugar completed its downward slide 
this week at 79% it had registered a 
decline of 22% points below the late 
high of 102%. Various factors are 
attributed as reasons for this one, the 
delay in paying off larger slices of 
arrears on the preferred; the too} 
rapid advance in the bull market; and, 
once again, danger that developed 
this week that, owing to the high ex- 
change rates, the refineries might con- 
sider it advisable to close down for a 
time instead of paying the increased 
rate and bringing up the cost of raws. 
Whether the Board of Commerce will | 





‘|consider it necessary to order a fur- | 


ther advance in the wholesale. price of | 
$14.25 to cover this increase has not | 
yet been decided. After the price had | 
remained around 80 for a time there 
wes a sharp rally on Thursday to 84. | 


TALK OF 5 P.C. ON | 
NEW ABITIBI SHARES. 


Action on Split-up Within! 
Couple of Months—Lorne 
McGibbon vs. F.H. Anson | 


By Resident Representative. 
MONTREAL.—Interesting particu- 
lars have been filed in court in con- 
nection with a suit brought by D. 
Lorne McGibbon against F. H. Anson, 
presidert of the Abitibi Power anc | 
rPaper Co. It is declared that on De- 
cember 12, 1912, Mr. McGibbon en- | 
tered into an agreement with Mr. 





a syndicate known as the Abitibi Pulp | 
& Paper Co. Under this agreement | 
each party was to receive 10,600 fully | 
paid shares of the syndicate; bonds | 
and preferred shares were to be issued | 
to be public, with or without bonuses | 
of common stock; 3,750 fully paid | 
common shares were to be transfer- | 


ivostok, L. D. Wildgress, 


|sioner of the Trade and Commerce 


land an 


FEW IN RUSSIA 


Conditions Much Worse 
Than Ever Under Old 
Regime 


THE. TRADE OUTLOOK 


Business Conditions Now Dis- 
rupted, But Outlook is for 
Demand for Canadian Pro- 

ducts in Future 


After spending three and a half 


years in Russia, at Ormsk and: Vladi- 
Commis- 


Department, has returned with a first- 
hand opinion of the Bolshevists which 


‘is in accordance with the news which 


|has been reaching this country and 
| disposes of the idea that the outside 
| world has been hearing prejudiced 
|reports of the administration of the 


Russian Reds. It may be that Lenine 


‘has high ideals, Mr. Wildgress says, 


but actually he has surrounded him- 
self by a pack of unscrupulous self- 
seekers who have created a tyranny 
of the few which is much worse than 
anything which ever prevailed under 
the old regime. As to the trade out- 


| look, the immediate future holds little 
‘hope, but when conditions right them- 


selves there should be a great oppor- 
tunity for the Canadian exporter; as 
physical conditions of the two coun- 
tries are so similar that many of our 
manufactured products will readily 
fill the demand of the Russian con- 


sumer, 
Bolshevism in Russia, Mr. Wild- 


| gress says, had its foundation in dis- 


content bred by war time conditions 
ignorance of politics and 
economics which created an atmos- 
phere in which socialistic doctrines 
had a strong appeal for the great 
mass of the people. Now the people 
find that they have shouldered a bur- 
den infinitely greater than that of 
the autocracy of a Czardom and those 
who are reaping the benefits to them- 
selves are not likely to easily re- 
linquish their control’ of the country’s 
affairs. . 


Down to Barter Basis 

So far as the trade situation is con- 
cerned, conditions at the moment are 
more or less chaotic. Not only is it 
very difficult to arrange a satisfac- 
tory basis for transactions in a coun- 
try which has no recognized govern- 
ment and no stable currency, but 
there are the physical problems of 
transportation to be solved and these 
in themselves present very great diffi- 
culties. Under these circumstances 
an effort is being made to establish 
a basis for the barter of goods and in 
this way some more or less satis- 
factory arrangement of a temporary 
character may be worked out. 

The solution of Russia’s troubles, 
Mr. Wildgress hopes, will be worked 
out of the present situation in a na- 


|tural way, but that there may be an 


absolute collapse of the whole econ- 
omic system is a serious possibility. 
When more settled conditions return, 
the epportunities for Canadian manu- 
facturers should be extensive. Rus- 
sia is a country of great natural re- 
sources and agricultural potentiali- 
ties. In many respects, the devel- 
opment will be similar to that of 


’| Anson and Shirley Ogilvie to promote Canada and the agricultural machin- 


ery and other equipment required to 
aid will be similar to that which is 
turned out in this country. 

Mr. Wildgress will probably return 
to Russia eventually, but for the pre- 
sent he is planning a visit to the Bal- 
kan and other Southern European 
States, where on behalf of the De- 


change. This will be an important) ..4 made over and delivered to J. A.| partment of Trade and Commerce he 
factor in considering the profits the|woandrew in consideration of ser- | will conduct investigations to expand 
mills will make for the present year.| Vie; rendered, and the balance of|the trade connections established by 
In spite of this factor the general! .o..non stock which should remain|Lloyd Harris and his association on 


market conditions played havoc with 
the pulp and paper securities as with 
most other stocks this week, the ad- 
vantage secured by the pulp and 
paper mills through the higher rate 
of exchange seeming to be forgotten 
in the general demoralizing effect 
upon stocks in general. 


UNITED HOTELS 


It is announced that the United Hotels 
Company of America, who own the King 
Edward Hotel in this city, have just pur- 
chased the Hotel Seneca at Rochester, 
N.Y., which has been added to their cir- 
cuit. Operations on the tearing down of 
the Catto -building, on which will be 
erected the extension of, the King Ed- 
ward Hotel, will commence about March 
1. 


ALLEN THEATRE DIVIDENDS 
The Temple Theatre Corporation, Ltd., 


which owns the Toronto Allen theatre, 
has declared a monthly dividend of 1% 
on its common stock, payable Feb. 1. A 
similar dividend has been declared by 
Allen’s Danforth Treatre, Ltd., and by 
Allen’s Edmonton Theatre, Ltd. 

Allen’s Beach re, Ltd., and Allen’s 
St. Clair Theatre,|Ltd., have notified 
their preference kholders of a divi- 
dend to be dec at the same date. 
These are the two t theatres to be 


after providing for the bonus stock | 


the Trade Mission. 


referred to and the transfer and de- } 


livery of the said 3,750 to McAndrew 
were to be divided ameng parties to 
the said agreement in equal thirds. In 
1914 the Abitibi Pulp and Paper’ Co., 


Ltd., the plaintiff declares, transfer- | 
syndicate | 


red its assets to a new 
known as the Abitibi Power and Paper 
Company, Ltd., and the common stock 
of the reorganized company was fixed | 
at five million dollars in order to pro- | 
vide for a honus of $2,500,000 of com- | 
mon stock to be delivered to Peabody, 
Houghteling & Co., of Chicago, | 
against an agreement for the purchase | 
of the bonds of the new company. | 
Two thousand shares, it is alleged, | 
were then delivered to McAndrew, and | 
plaintiff now claims he was not a 
party to the transaction. He there- 
fore claims as his 321-3 fully paid 
shares of the Abitibi Power and 
Paper Co., Ltd., or in default the sum 
of $100,000 with interest from the 
date of the serving of the action, with 
costs. 

There was hardly a ripple on the 
Abitibi market this week for all the 





STEEL CO. IN MONTREAL 


| Stores to be Opened in a Number of 


Canadian Cities 


MONTREAL. — The L. R. Steel 
Company, Limited, has decided to 
establish one of their chain of 5c 


'to $1.00 stores in Montreal, and has 


leased the Valiquette property on St. 
Catherine street east, Nos. 496, 471, 
473, and 475, and having frontage of 
90 feet on St. Catherine street. The 
present building will be extended in 
the rear to a depth of 154 feet. This 
lease is for a period of twenty-one 
years from May 1, 1920, and involves 
total rental of approximately $900,- 
000. Stores will be opened in Quebec, 
Owen Sound, Goderich, and many 
other centres in Canada. 

In connection with the opening of 
these stores, the financial organiza- 
tion of J. M. Smoot & Co., Inc., have 
opened offices iff the Transportation 
Building. This firm will distribute 
the capital stock of the L. R. Steel 


NESBITT, THOMSON & COMPANY 


INVESTMENT BANKERS 


305-7 Bank of Hamilton Bldg 
222 St. James Street 
Mercantile Trust Bldg. 


313 Royal Bank Bldg. 


TORONTO, Ont. 


LONDON, Ont, 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting 


TORONTO: 
ROYAL BANK B 


HEAD OFFICE: 17. ST. JOHN 8T., 
LDG. MONTREAL. 


NEW YOR 
EQUITABLE B 


City of Paris Hinds 
Carrying Interest at Rate of 
5% 


The Bonds of the City of Paris are at the same time a sound 
investment value, carrying interest at the rate of 5% and a 
lottery ticket, participating annually in six drawings for a 


capital prize of 1,000,000 francs and 1,304 other prizes, 
amounting in all to a value of 5,000,000 francs. 


Price: $50 per bond of 500 francs 
(Subject to Daily Fluctuations) 


L’ECONOMISTE CANADIEN, ‘a monthly financial review, 
edited by L. G. Beaubien & Co.,. will publish the list of the 


winning numbers. 


LDG. 


If exchange returns to normal each Bond of a value of 500 
francs would have a value of $96.50. 


A descriptive circular, with full list 
of prizes, will be forwarded on request. 


L. G. Beaubien & Co. 


Bankers and Exchange Agents 


50 Notre Dame Street West, MONTREAL 


Branch: 
153 Notre Dame St. 
Three. Rivers, P.Q. 


Branch: 
70 St. Peter St. 
Quebec, P.Q. 


Financial Requirements 


Prosperous, established businesses frequently 
require additional working capital. Meritorious 
security issues for this purpose we buy as a 


whole. 


The securities we offer to our clients are 
therefa.'e of proven worth. 


OTIS & COMPANY 


INVESTMENT BANKERS 
CLEVELAND, OHIO 


DRAYTON-GOUIN 
MAY BE LEADERS 
OF NEW PARTY 


Continued from page 1 


running mate among the English- 
speaking politicians. For some time 
Sir Thomas White looked to be the 
logical leader, but once he dropped out 
of the Cabinet and accepted a partner- 
ship again in those financial groups 
that are closely associated with the 
Bank of Commerce and the Mackenzie 
and Mann interests, he raised an ob- 
stacle to his acceptance by that rather 
unique financial group here known as 
the “Bank of Montreal group.” Lack- 
ing him, there has been a turning of 
late to the present Minister of Fi- 
nance, Sir Henry Draytom In his 
favor it is pointed out that he has 
established no outstanding allegiance 
to any interests that might clash 
either with the financial leaders in 
Montreal or what is equally important 
in so far.as votes are concerned, the 
yank and file of Quebec. A French- 
Canadian, and club man here, in voic- 
ing his preference for the former head 
of the Railway Board, declared that 
Sir Henry Drayton was of a type that 
appealed readily to French-Canadian 
mentality, as be was of a more win- 
ning personality than Sir Thomas 
White. While Hon. Arthur Meighen 
was considered sound on tariff mat- 
ters, he had developed of late, in con- 
nection with the Grand acquisition, 
rather pronounced public ownership 
ideas that are not exactly popular in 
this centre. . 
Mackenzie King’s Coquetry 

The entrance of Mackenzie King 
with Ernest Lapointe as an apparent 
follower is admittedly a problem fac- 


ing Sir Lomer and the whole ps 


but those who declare that for su 
cess it is essential for Lapointe ® 


support Gouin, feel that the titulz 
Liberal leader at Ottawa has so com 
mitted himself to the Free Trade ¢ 
ment of his own party, and has 


weakened its. strategic 


positiog 


through his coquetry with the Fam 


ers’ and Labor movements, 


that he # 


cleaving his party in twain and 


dering much more simple 


a Gout 


federal leadership in so far as thi 


province is concerned. 


CHANGES DURING THE WEEE 


‘Last 
Jan. 30 
Ames-Holden, com..... 
Do., pref. 
Asbestos, pref. ......- 
Atlantic Sugar, com... 


Can. Cottons, pref... 

Can. Foundries, com.. 

Can. Gen. Elec. ... -- 
Do., pref. 

Carr. Fac., com 

Dom. Canners, com.... 

Dom. 

Dom. Textile, com..... 

Lake of Woods, com.. 

Lyall Cons. 

Nat. Breweries, com... 

Nat. Steel Car, com... 
Do., ‘pref. 

St. Law. Flour, com... 

Wood Mfg., pref 

Holt, Renfrew, com... 

Abitibi Paper, com.... 
Do., pref. 

Brompton 

Riordon, com. 

Span. River, com..... 
Do., pref. 

Wayagamack .... 

Detroit Rly. 

Winnipeg Rly. ...---- 


A large part of South 
with Germany before ad 
going to allied nations, ® 
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TANADA MUST LOOK 
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TO HERSELF T 


"Gir Joseph Flavelle, at Annual Meeting of National Trust 
Company Shareholders, pays tribute to the late Mr. Z. A. 
Lash. Mr. W. E. Rundle, General Manager, discusses 


* 


mortgage loan situatioh and reviews Report of Royal 
Commission on Office of English Public Trustee. 


ASPECTS OF COMPANY’S BUSINESS DISCUSSED 


Assets Under Administration, Increased by Nearly $9, 
Now Stand at More Than $88,900,000 


That Canadians niust, for some 
time to come, look within their own 
country for the great bulk of the 
money Canada will require for 
mortgage loans and to finance build- 
ing operations, was the view ex- 
pressed by Mr. W. E. Rundle, vice- 
president and general manager of 
National Trust Company, at the an- 
nual meeting of the company’s share- 
holders on February 4th. Mr. Rundle 
said, in part:— 

“We now hold almost twenty 
million dollars of mortgage loans, 
representing investments mainly of 
Trust funds. There is a feature of 
the mortgage loan business which 
is, 1 think, of interest just now, not 
only to our shareholders, but to the 
public generally. It concerns the 
problem as to where Canadians, in 
the immediate future, are to get 
money for farm and residential 
loans. Our cities and towns are 
now short of houses—a condition 
apparently world-wide, and due to 
the cessation of building operations 
during the war. Moreover, an in- 
creased demand for money ma‘ 
come through the opening up by 
Canada of more agricultural lands 
to supply Europe with the addi- 
tional foodstuffs she will need from 
abroad for many years. Unless the 
funds are forthcoming as required, 
the development of the country in 
these directions will be retarded. 


“Before the war, Canada received 
fron Great Britain and Europe, 
through the agency of her loan 
companies and her trust companies, 
amounts aggregating several millions 
annually for investment in mortgage 
loans, while British Life Insurance 
Cempanies also made similar invest- 
ments in the Dominion. The war 
completely cut off Britain and 
Europe as a source of supply. It 
was hoped that, when the war came 
to an end, Europe would resume her 
export of money to Canada. But the 
rapid decline of European exchanges 
has had an opposite effect. Because 
of the handsome profits induced by 
the rates of exchange, Canada is now 
engaged in actually exporting capital 
to Europe, to no small extent. This 
exported capital is used in buying up 
investments of Canadian concerns 
heretofore held in Europe—mainly, 
of course, in Great Britain. Then 
again, aside altogether from rates of 
exchange, Europe will probably need 
her own capital for some time to 
come to assist in her reconstruction. 


“With Europe closed to us, can we 
look to the United States? I believe we 
tan, but to a very limited extent. We 
cannot hope that the United States will 
send us for mortgage loan purposes any- 
thing like the amount Europe was ac- 
tustomed to do. The people of the 
United States, with but comparatively 
few exceptions, are not investors in for- 
tign securities. It will likely take gen- 
erations to make them such. Before the 
War, European countries like Britain, 
France, Belgium and Holland were born 
and brought up on foreign securities. It 
was well they were for these very se- 
turities enabled the Allies during the 
War to finance themselves through criti- 
tal periods. 


“It would seem to me that the Cana- 
tian people must for some time to come 
look to themselves to supply the great 
bulk of the money Canada will require 
for mortgage loan purposes. This is yet 
‘nother challenge to Canadians to de- 
Yelop their self-reliance.” 


Report on British Public Trustee's 
Office. 

Speaking of recent agitation in the 
“arious provinces for the appointment of 
& Public Trustee, Mr. Rundle presented 
tome interesting facts about the working 


bs ff the English Public Trustee’s office in 


d. He said:— 


“Those who have favored such 
mei ve 


ha been insistent in 


an | is 


,000, 


meeting with anything but unanimous 
approval, to say the least of it, on the 
part of the British public. Questions 
had been raised in Parliament regard- 
ing the Office and severe criticisms 
passed upon it. Finally, the Lord Chan- 
cellor appointed a Royal Commission to 
investigate the matter. The Report of 
the Commission was recently made pub- 
lic and laid before the British Parlia- 
ment. It reviews the administration of 
the office, now twelve years old, and 
makes certain criticisms and suggestions. 


“The chief criticisms which the Com- 
mission has to offer are as follows:—In 
the first Place they find that the arrears 
of work in the office of the Public Trus- 
tee were very serious. For instanée, they 
were informed that in September, 1918, 
there were, in addition to other arrears, 
fifty-seven trusts accepted before the 
Ist March, 1916, of which no account 
had been prepared. In the second place, 
they reported numerous complaints of 
inefficient co-ordination among the dif- 
ferent branches into which the Public 
Trustee’s office was divided. The report 
states that complaints are frequent of 
contradictory letters being received by 
a beneficiary from different departments 
of the office. This was in spite of elab- 
orate attempts at co-ordination of the 
various departments by forms which one 
member of the Commission describes as 
appalling to the unofficial mind.’ In 
the third place, notwithstanding that un- 
der the Act creating it the office was to 
charge fees arranged so as to pay .ex- 
penses, the Commission had to make pro- 
vision for a deficit, which increased from 
£3,922 in 1916 and 1917 to £23,328 in 1917 
and 1918, and to £52,990 ($257,884.67) in 
1919. The Commission has found it ne- 
cessary to recommend drastic increases 
in the fees, although they fully recognize 
that by so doing they run the risk of re- 
ducing the new business coming to the 
Trustee. 


“We have always felt that in Canada, 
where the field is already covered by the 
private corporate trustee, the only 
ground for the institution of a Public 
Trustee would be that he could give more 
efficient service. The report to which 
I have just been referring seems to 
make it, to say the least, very doubtful 
whether a public office is suited to this 
particular kind of work. It seems diffi- 
cult, if not impossible, for public offi- 
cials to achieve that close personal 
touch with beneficiaries without which 
the service of a trustee or executor must 
be greatly handicapped.” 


International Aspect of Company’s 
Work. 


Dealing more specifically. with the 
Company’s own affairs, Mr. Rundle 
pointed out that the assets now under. 
administration by the National Trust 
Company have increased during the past 
vear by $8,849,581.54 and now stand at 
$88,941,252.28 and that this increase is 
made up entirely of new estates and 
agencies for which the Company has 
been called upon to act as executor un- 
der will, administrator or trustee. 


“These large figures,” said Mr. Rundle, 
“evidence in a striking manner the con- 
fidence which the public reposes in the 
Company.” 


The shareholders had their attention 
drawn also to the large business of the 
Company which does not appear in the 
Balance sheet 


“In recent years,” Mr. Rundle remark- 
ed, “our work has taken on an interna- 
tional aspect due to the expansion of our 
business as Trustee for bondholders. In 
addition to acting as Trustee for many 
Canadian bond issues, we are Trustee 
for companies doing business in for- 
eign countries. many of whose bondhold- 
ers reside in Great Britain, France, Bel- 
gium, Norway and other European coun- 
tries. In several cases we have been 
asked by these European bondholders to 
intervene on their behalf to protect their 
investments. This we have been able to 
do through securing the Court appoint- 
ment of Receivers who conduct the enter- 
prises concerned and keep in touch with 
us as representatives of the bondholders. 
Thus we have been brought into contact 
with financial centres like London, Paris, 
Brussels and New York and have_estab- 
lished connections which should be of 
value in securing trusteeships for the 
Company and in getting money for in- 
vestment in Canada when times have be- 
come normal. For the past three months 
one of our Trust Officers has been in 
Europe attending meetings of Bond- 
holders’ Committees and of Bondholders 
themselves.” 


Canadian Trust Companies’ Earnings 
Relatively Small. 


The Company’s net earnings as shown 
by its statement lately issued amount to 
$281,140.18, which is 18.74 per cent. upon 
the capital or 9.06 per cent. upon the 
combined capital and reserve. On this 
point the General Manager remarked :— 


“You will have noticed that the net 
earnings given above in spite of their 
amount are small in relation to the enor- 
mous volume of business handled by the 
Company. Our net earnings last year in 
respect of almost ninety millions of 
assets amounted to two hundred and 
eighty-one thousand dollars. 

smalin of earnings 
‘grec of all at , ess ‘ panies, 
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. "| BELDING-PAUL 
© SUPPLY MONEY FOR MORTGAGE LOANS 


EARNED 24 P.C 
ON ITS COMMON 


After Allowing for Sufficient 
to Wipe Out All 
Arrears 


PROFITS OF $429,269 


Increase of Over $150,000 Dur- 
ing Year—Outlook for 1920 
Very Bright—New Name 

Belding-Corticelli + 


By Resident Representative. 

MONTREAL.—A report that should 
bring solid satisfaction to the share- 
holders of Belding Paul Corticelli, 
Ltd., was submitted at the annual 
meeting this week, covering the year 
ending November 30, 1919. ‘The re- 
cord of this company for several years 
past has been one of steady improve- 
ment both in business and financial 
position, but the showing this year 
carries with it an even more marked 
advance than has been the case dur- 
ing the previous years. The profits 
for the year amounted to $429,269, as 
compared with $278,732 in 1918, and 
$232,999 in 1917. After deducting in- 
terest, sinking fund, depreciation, 
etc., there remained a balance of 
$331,495 as compared with $189,478 
one year ago. From both of these 
balances there were paid two full 
years of preferred dividends amount- 
ing to $121,142, leaving a net balance 
for 1919 of $210,353 as compared with 
$68,387 for 1918. 

For the first time it is possible to 
refer to common dividend earnings in 
connection with this company, because 
at the end of the year there remain- 
ed in arrears on the preferred stock 
only a period of six morths or a total 
of $30,285. If this were deducted from 
the balance of $210,000 there would 
remain $180,068 available for the 
common dividends, or slightly over 24 
per cent. For a company that is just 
clearing up its arsears on dividends 
this will stand as an unusual -achieve- 
ment. Under the present system of 
wiping out these arrears all would be 
cieared off by the end of six months 
or by May 31st next, leaving the com- 
mon stoék in line for a dividend. 

In the profit and loss account there 
stands an item of $80,000 deducted 
from the net. profits on account of 
war taxation for 1917 and 1918. This 
left a balance of $130,358, from which 
again was taken the sum of $5,000 for 
insurance reserve and a sum of $75,- 
C00 for replacement reserve, as com- 
pared with $25,000 for the latter item 
one year ago. The replacement now 
stands at over $150,000. This left a 
net surplus for the year of $50,353, 
leaving a profit and loss balance to 
be carried forward cf $338,165 as com- 
pared with $249,475 one year ago. This 
is all the more striking as it not only 
represents nearly 50 per cent. of the 
preferred stock but there exist in ad- 
dition a depreciation and sinking fund 
of $267,324; accident insurance re- 
serve fund of $19,987, and the replace- 
ment reserve as mentioned before, 
making a total of $438,205, or over 
$750,006 including reserve and sur- 
plus. 


The profit and loss account fur the 
past three years compares as follows: 


1919 1918 1917 
$429,269 $278,732 $232,999 
36,977 36,977 36,977 
14,791 14,791 14,791 
31,325 12,227 
6,250 26,250 


Int. on debts 
Sinking fund . 
Depreciation 
Dis. and Tax 
$189,479 
121,142 


$ 68,337 


» -$331,495 
wkereug 121,142 


$142,754 
120,458 


$ 22,596 


Pref. divs. 


Net earnings ..$21.353 


L POST 
War tax, 1917-185 80,000 
$130,353 $ eo 


5,000 
75,000 


Ins, reserve ..... ’ 
Replacement res... 25,000 
$ 50,353 
287,812 


$ 38,337 


Prev. surplus .... 249,475 


232,178 


P, and L. bal. ...$338,165 $287,812 $249,474 


Encouraging Outlook 


In the statement to the share- 
holders, the president, A. O. Dawson, 
announced that the outlook for the 
year before the company was most 
encouraging in every department of 
the business. Speaking of the record 
of the mills, it was stated that the 
property at St. John’s suffered from 
an unfortunate fire in September last. 
The damage was covered by insurance 
but as new machinery cannot be se- 
cuzed quickly the loss in production 
has been considerable. The new dye- 
house being erected at St. John’s is 
nearing completion, and will prove a 
great boon to the company. Enlarge- 
ments and improvements have been 
continued at Shearer Street and at 
Coaticook, and, generally speaking, 
the plant and buildjngs were never in 
a better condition. He added that the 
demand for the output of the mills 
has been continuous and the product 
has given every satisfaction to the 
trade. An interesting comment by 
Mr, Dayson is that raw silks and 
other commodities have reached un- 
heard-of heights, “and it looks as if 
the end was not yet.” 


$375,000 ISSUE OF | 
AMES-HOLDEN FELT 


Offering Guaranteed by Ames- 
Holden-McCready at Par 
With Bonus of Common 


By Resident Representative. 

MONTREAL.—The unsold portion 
of an issue of $375,000 of 7 per cent. 
20-year first mortgage sinking fund 
gold bonds of the Ames, Holden Felt 
Company, Limited, is being offered 
by Thornton Davidson & Company, 
Limited, at part and accrued interest, 
with a bonus of 20 per cent. of the 
common stock. This issue is offered 
out of an authorized amount of $500,- 
000. The issue of common stock will 
amount to $500,000. 


This new issue is being floated in 
connection with the construction of a 
new felt factory at Kitchener, Ont., 
the home of the felt industry in Can- 
ada. The company will specialize in 
the manufacture of commercial fine 
felt, heavy felt footwear and fine felt 
slippers. A large demand has de- 
veloped in Canada in the last few 
years for felt footwear and this is ex- 
tending not only in the Canadian 
Middle West, but also to Eastern Can- 
ada. It is estimated that the earn- 
ings of the Ames, Holden Felt Com- 
pany for the year ending December 
31, 1921, will be $60,000; for the next 
year $75,000, and for the year ending 
December 31, 1923, $90,000. These 
bonds are not only a first charge on 
the assets of the felt company, but 
are guaranteed by Ames, Holden, Mc- 
Cready, Limited, both as to principal 
and interest. ” 


> 


HURON AND ERIE 
The quarterly dividend of the Huron 
and Erie Mortgage Corporation for the 
period ended Dec. 31st, is one and one- 
half per cent., being at the rate of 6 per 
cent. for the year. 


ST .LAWRENCE FLOUR 

A decided slump has been the experi- 
ence of St. Lawrence Flour during the 
past few weeks, accentuated, of course, 
by the break this week. Two reasons 
especially are assigned for this: a likeli- 
hood of fewer European export orders 
under the existing exchange rates, and 
the report of the termination of a very 
profitable wheat-carrying contract the 
mill had with a transportation company. 


een 


securée the largest returns consistent 
with conservative investments. The re- 
turns, of course, belong not to the Trus- 
tee, but to the beneficiary, the Trustee 
receiving only its remuneration for ser- 
vices rendered.” 


Staff Pension System to be Established 


Mr. Rundle advised the shareholders 
also that the Board of Directors has re- 
cently appointed a Special Committee 
from among their number to consult 
with the General Manager and a Commit- 
tee of the Staff with a view to consid- 
ering the establishment of a Staff Pen- 
sion Fund. Progress has been made in 
the matter, but it is not sufficiently ad- 
vanced to enable the Directors to present 
a final scheme for the ratification of the 
shareholders. This will come later. 


Tribute to the Late Z. A. Lash, K.C. 


Before proceeding with the business 
of the meeting, Sir Joseph Flavelle re- 
ferred to the recent death of Mr. Z. A 
Lash, K.C., LL.D., and spoke as follows: 

“It is fitting that the first order of 
business should be in reference to the 
recent lamented death of one who was 
very dear to all our hearts, and whose 
connection with and interest in the af- 


fairs of the Company have been of in- 
comparable advantage to its sharehold- 


ers. 

“The late Mr. Z. A. Lash, K.C., LLD., 
was identified with the Nattynal Trust 
Company as Director, Vice-Pregident and 
counsel from its inception. oughout 
the twenty-one years of his agsc 
” ® =, * 
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which never waned cr halted. Connected 
as he was with so many important enter- 
prises, some of them nation-wide in their 
scope, and with his extensive profession- 
al connection as eminent counsel and 
legal adviser, he was able to contribute 
a great amount of most valuable busi- 
ness to the administration of the Com- 
pany. His share in building up its suc- 
cess has indeed been notable and worthy 
of our most grateful acknowledgment. 
As Vice-President anc General Counsel, 
his services have been invaluable. With 
his extraordinary knowledge of affairs, 
his intimate acquaintance with business 
of every class and description, and his 
unsurpassed capabilities as a lawyer, he 
occupied a place in our administration 
which it will indeed be difficult to fill. 


“On the personal and human side, he 
was the most enjoyable of associates and 
warmest of friends. In the midst of the 


heaviest duties and responsibilities, he 
had the heart of a boy at play. His fel- 


-|low-members of the Board and the Ex- 


ecutive, and other officers of the Com- 
pany, will miss and sincerely mourn the 
man of whom more than of any other it 
may be said he was their guide, coun- 
sellor and friend.” 

Sir Joseph referred with regret also 
to the death of the late Mr. J. Harring- 
ton Walker, of Walkerville, formerly a 
Director of the Company, and drew at- 
tention to the recent election to the 
Board of Directors of Sir Thomas White. 
He announced that the nena at Anets, 

i Lash, Harri n alker an 
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WHEAT PRICEIS | 


AGAIN ADVANCED 
BY WHEAT BOARD 


Twenty-five Cents Better in 
East and Far 
West 


EXCHANGE PROBLEMS 


Adverse Rates Have a Tend- 
ency to Cut Off the Modest 
Business in Force in 
Recent Days 


By J. L. RUTLEDGE. 

Following the advance in Western 
wheat effective some weeks ago there 
has developed a good deal of feeling on 
the part of Ontario, Quebec and Brit- 
ish Columbia producers that they had 
been discriminated against. To meet 
this objection and to bring these other 
grades of wheat more on a parity with 
Western prices, the Canada Wheat 
Board has granted an increase of 25 
certs a bushel on Ontario, Quebec and 
British Columbia wheat. This ad- 
vance does not go immediately to the 
producer but becomes part of the 
pooF which will be distributed to the 
producer on the basis of the partici- 
pating certificates that are distribut- 
ed on the disposal of wheat to the 
Canada Wheat Board. 


It is just a question how this will 
be received by the growers. As a 
rule, they have not been greatly en- 
amored of the participating scheme, 
and it is questionable whether this in- 
crease distributed in this manner will 
greatly interest them. Up to the 
present, there has been comparatively 
little Eastern wheat coming on the 
market, despite the bidding of the 
mills. There has been a fair supply 
available, but little of it has been 
coming on the market. This is par- 
tially due to the high prices of feeds 
which have brought them practically 
on a par with the prices formerly 
paid for Ontario wheat. This fact, 
in addition to the practical impos- 
sibility of getting sufficient supplies 
of feeds has led to the farmer feed- 
ing his wheat, and thus withdrawing 
it from the market. The additional 
figure offered may have some effect 
in changing these.conditions and may 
possibly reJease some supplies for the 
mills. Even so, however, the Eastern 
mills will still be dependent on West- 
ern grain for their supplies. 


Fxchange a Complication 


The present exchange situation pre- 
sents some interesting complications 
in the grain situation. Adverse rates 
are having the tendency to cut off 
even such modest business as has 
been in force in recent days. On the 
other hand, the rate against Canada 
is giving American buying prices an 
additional value. Though wheat has 
declined very materially on the Amer- 
ican market of late, so that the new 
price in Canada for No. 1 northern ‘is 
well above that in force in the United 
States, the difference in exchange in 
itself represents a substantial ad- 
vance as far as Canadian sales are 
concerned. How long this condition 
mav last, or whether it will have any 
effect in inducing exports of Canadian 
stock remains to be seen. The drama- 
tic tumble of all foreign exchange 
rates of recent days has been a large 
factor in practically shutting off ex- 
port buying on the United States mar- 
ket. Corn and oats have shown mark- 
ed decline owing to this circumscrib- 
ed market, and there is every prob- 
ability that wheat will also feel the 
effect of the same conditions. This 
then if it occurs would have the ef- 
fect of once more bringing the Can- 
edian and American price more near- 
ly in line. 


Cc. P. R. IN THE WEST 


President Beatty Confirms Branch 
Lines Programme 


The report of Canadian Pacific ac- 
tivities in the northern sections of 
the Western Provinces in last week’s 
issue finds confirmation in President 
Beatty’s statement on his return from 
a trip-through to the Pacific coast. 
Mr. Beatty said that the company pro- 
posed to go ahead with the pro- 
gramme of branch: line construction 
commenced last year but stated that 
the extent to which it could be carried 
out would. depend upon the supply of 
labor available. He announced that the 
company proposed to apply for char- 
ters for branch lines, especially in 
Northern Saskatchewan, where good 
territory was still without adequate 
railway facilities, or, in fact, any 
facilities at all which would enable an 
economical marketing of wheat. 


The Bethlehem Shipbuilding Co. has 
000,000 in orders for 1920 


382,000 deadweight tons, 
for private American 
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pay for sums of 
$500 and up- 
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or 5 years. 


Enquire personally or 
write for booklet 


National Trust 
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Limited 


Capital Paid-up - $1,500,000 
Reserve - - - $1,600,000 
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STRONG BOARD FOR 
FAMOUS PLAYERS 


Sir Herbert Holt and Others 
Interested—Over 30 Theatres 
Will be Controlled 


By Resident Representative. 


MONTREAL.—Strong financial and 
executive direction has been secured 
for the Famous Players Canadian 
Corporation, Ltd., whose formation 
has already been announced. The 
board of directors will include Sir 
Herbert S. Holt, president of the 
Royal Bank; W. D. Ross, director of 
the Bank of Nova Scotia, and Nova 
Scotia Steel & Coal Company, and I. 
W. Killam, president of the Royal 
Securities Corporation, and it is be- 
lieved that Lord Beaverbrook is in- 
terested also. The public issue of the 
new 8 per cent. shares will be made; 
shortly, and application for listing 
both the preferred and the common on 
the Montreal and Toronto Stock Ex- 
changes will follow. The capitaliza- 
tion amounts to $15,500,000, consist- 
ing of $4,000,000 8 per cent. cumula- 
tive first preferred shares; $1,000,000 
8 per cent. second preferred shares, 
and $7,500,000 of common shares. The 
present issue consists of the first pre- 
ferred shares, which, in the absence of 
a bondea debt are a first charge on 
both the assets and the earnings. 


The proceeds of the new issue will 
be applied to the construction and 
acquisition of fifteen motion picture 
theatres, in addition to sixteen already 
controlled, which, by the spring of 
neat year, will give the new Canadian 
corporation a coast-to-coast chain of 
thirty-one theatres, with seating ca- 
pacity of 45,000. It is understood that 
by next year earnings on the corpor- 
ation’s common shares are exvected 
to be at the rate of overt 10 per cent. 

A valuable asset of the new corpor- 
ation is its holding of a twenty-year 
option on the first run in Canada of 
all films produced by the Famous 
Players-Lasky Corporaticn of New 
York, an organization producing 75 
per cent. of the films exhibited in the 
United States and Canada, and con- 
trolling the services of many of the 
best-known artists in the motion pic- 
ture field. 


RETURNS FROM BROMPTON 


Loeking for Higher Dividend or a 
Bonus During the Present 
By Resident Representative. 

MONTREAL.—After a sharp de- 
cline Brompton recovered a couple of 
points on ‘Phursday as buying de- 
veloped. In “Investment Items,” pub- 
lished by the Royal Securities Cor- 
poration, reference is made to the in- 
crease in the Brompton dividend from 
5 to 6 per cent., and it is added: 

“It has been intimated in authori- 
tative quarters that a further increase 
or bonus may be expected this year, ~ 
if earnings continue to improve. The 
outlook for the company may be re- 
garded as very promising. The re- 
cently increased prices for newsprint 
and the strong demand for ground- 
wood, sulphite and kraft pulp, to- 
gether with the enlarged capacity of 
the Brompton Company, should com- 
bine to produce considerably larger 
earnings for the current year. 


DOMINION POWER 


It is reported at Hamilton that as soon 
as Sir Adam Beck comes back to Canada 
he wil! make an offer on behalf of the 
Hydro-Electric Commission for the prop- 
erties of the Dominion Power and Trans- 
mission Company. The company states 
its willingness to sell at a-fair price. 
The Dominion holdings include: The 
Brantford-Hamilton road; Hamilton, Bur- — 
; Hamilton 
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A SAVING OF 
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ON YOUR CABLE BILL 
WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdem “VIA MARCONI? 
and file at any Telegraph offles or 


The Marconi Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL MAIN 6144 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Act of the Parliament of Canada 
BANK NOTES, BON STOCK 
CERTIFICATES, AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 


Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 


MONTREAL TORONTO WINNIPEG 


Daily 


THE FINANCIAL NEWS 


_ THE INVESTOR’S VADE MECUM 


In addition to the daily editorial features which have rendered 
“THE FINANCIAL NEWS” indispensabie to every up-to-date 
investor, a continuous series of SPECIAL ARTICLES on 


Important Commercial Topics 
is published throughout the week. 
Give your Newsagent an order for a daily copy of 


THE FINANCIAL NEWS 
Editorial and Publishing Offices: 
111 Queen Victoria Street ~ - LONDON, E.C, 4 


One Penny 


The Investors of the Mercantile Trust Com- 
pany are protected by every method in mod- 
ern finance. 

We accept deposits of $500.00 and multi- 
ples thereof for investment for periods of 


from two to five years. We pay 544% inter- 

est payable quarterly and guarantee pay- 

ment of interest and principal at maturity. 
Call or wrile today for further particulars. \ 
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Company, Limited 
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THE FINANCIAL POST. 


TORONTO RAILS 
HAS FALLEN ON 
VERY LEAN 


Increasing Costs and Fixed 


Rates Cut Down 
Profits 


FLEMING SAYS HOLD 


Genera) Manager Thinks That 


Shareholders Will Come Out 
All Right—Pitts Condemns. 
City Hall Tactics 


While the annual meeting of the 
Toronto Railway Company served to 
give to the shareholders a better un- 
derstanding of difficullies which the 


}}company encountered during 1919 and 


still to be faced in the future, it can- 
not be said that the outlook was ma- 
terially improved by the explanations 
made. One shaft of sunlight through 
the clouds came towards the close of 
the gathering when a lady share- 
holder asked Mr. Fleming as to the 
prespects of the market for the stock. 
The genial manager intimated that 
his opinion on the matter might mean 
a lot of money in certain quarters; 
however, he advised stockholders to 
hang on. 

“But that is what we were told two 
years ago when the stock was 62,” 
said another shareholder, who pinned 


on Director Herman H. Pitts. 


This embarrassed neither Mr. Flem- | 
ing nor the Ottawa director. “Wait,” 
the shareholder was significantly told, 
and if the injunction given at 62 to 
hold was not justified in the future, 
then would be the time to complain. 

As to what the stock may eventu- 
ally bring will of course depend on the 
outcome of the negotiations between 
the company and the city on the ex- 
piration of the franchise in 1921. If 
the city’s idea of the value of the pro- 
perty is justified, then the present 
price may be high enovgh. If the 
company’s claim is sustained, then a | 
hundred points better might not be | 
too high. It will all depend upon the 
outcome of the arbitration. 


Utilities in Disfavor 


One thing was emphatically evident | 
from the spoken—and unspoken—at- | 


j 


titude of those present, and that was | 
that public utility projects are dis- | 
tinctly in disfavor with investors. One | 
shareholder gave the directors credit | 
for the manner in which they had 
come through the lean years, stating 
that it was surprising that there 
should be a surplus at all for the year 
in view of the great advance in the 
costs of operation and the fact that 
fares were on the same basis as “when 
milk was five cents a quart and eggs 
a shilling 4 dozen.” 

There was general accord with the | 
sentiments expressed by Director | 
Herman Pitts when he said that the 
present trend of pressure on private 
corporations operating public utilities 
éould not continue. 
discouraged from entering into such 
enterprises. The people would find 
that there was no “ezarism” so bad 
as the Hydro-Electric when the com- 
mission had finally gained complete 
control cf the situation. 

Mr. Pitts spoke heatedly of the 
treatment cf the company by the city. 
The expressions “dastardly,” “im- 
moral” and “infamous” were used in 
expressing his opinion of the manner 
in which efforts had been made to de- 
stroy the franchise rights of sub- 
sidiary companies by amendments to 
the Railway Act and the steps by 
which the recommendations of the 
Conciliation Board between the com- 
pany and its men had been ignored 


and over-ruled. The increase of pay 
had been granted to the limit, and the 








suggestion that an increase be made | 


in fares absolutely ignored. 


Mr. Pitts said that the board had | the shareholders. 


done everything possible during the | 
year to reach an understanding with | 
the City Hall which might result to | 
the mutual advantage of the citizens | 


and the shareholders, but nothing | 


|}pany’s history it is 
| compare the following figures cover- 


| year’s operations. 


lan average of less than four cents per 
|passenger, the lowest on the conti- 


Money was being | 


1918 1918 Inerease 


Gross .$7,234,895.98 $6,526,302.97 $ 708,593.01" 
Oper. 5,655,653.57 4,599,651.38 1,146,007.24 
Net .. 1,579,236.81 2,016,651.04 487,414.23 
Pass. 182,377,494 166,510,326 16,867,168 
Trans. 70,446,128 63,176,397 7,269,731 
Charges 

to earn- 


ings .. 
*Decrease 
Going back further into the com- 


interesting to 


79.5 11.7 7.8 


ing five-year periods: j 
1919 1914 1909 

Gross. $7,234,895.38 $6,127,096.77 $3,926,828, 43 
Oper. 5,655,658.57 3,529,546.22 1,995,914.64 
Net..  1,579,236.81 2,597,550.55 1,930,913.79 
Pass. 182,377,494 152,966,153 98,117,919 
Trans. 70,446,128 65,778,022 38,151,596 
Charges 

to-earn- 

ings .. 79.5 58.4 


Payments to the City of Toronto, 
including percentages on earnings, 
pavement charges and general taxes 
amounted to $1,398,469, an increase 
of $97,203. 

Review of Situation © 
In reviewing the year, President Sir 


51.4 


William Mackenzie referred to de- | 
situation | 


velopments in the labor 
which resulted in advances amounting 
to $1,500,000 per anum, only one-half 
of which applied to 1919 as the in- 
creases were made in July. It wifl 
thus be seen that the company faces 
a precarious situation as regards next 
It may be pointed 
out that the rates of wages have 
doubled in three years, involving in- 
creased éxpenses of $2,500,000. At 
the same time the fares remain at 


nent. Sir William stated that there 
was little hope that an advance would 
be granted. 

The balance sheet shows assets of 
$22,572,000, of which $19,667,000 rep- | 
resents road and equipment, and $1,- | 


| 


las to seriously curtail profits. 





454,000 advances to subsidiaries. No 
more particulars as to subsidiaries 
were given than in the past, but 
shareholders were told that they could 
have private information on these 
points; it was desired not to provide 
the city authorities with ammunition 


i which might be used against the com- 


pany. 
OTTAWA TRACTION | 
GIVES FEW DETAILS | 


Some Interesting Sidelights| 
Supplied by Herman Pitts | 
at Toronto Meeting | 


The annual report of the Ottawa 
Traction Company shows $278,958 
received from the Ottawa Electric 
Railway Company, as compared with 
$260,040 for the previous year. De-| 
tails as to the operations of the latter | 
company are not given. It is merely | 
stated that: “The established record | 
of the Ottawa Electric Railway Com- | 
pany has been fully maintained dur- 
ing the past year and the receipts 
have shown a steady increase.” The | 
| whole sum referred to was distributed | 
jin the shape of a dividend of four per | 
}cent. and a bonus of one per cent. | 

President T. Ahearn refers to the | 
fact that the operations of the com- 
pany were interrupted for a period of 
118 days during July by a strike of 
|}émployees. However, harmonious re- 
lations between the company and the 
j;employees were finally restored and 
continue. 

In view of the meagre details here | 
given shareholders will be interested | 
in the statement made to sharehold- | 
ers of the Toronto Railway Company 


by Herman Pitts, of Ottawa, who 
stated that in the Capital city there 


was a much better feeling between 
the traction company and the city- 
than in Toronto. Although the fran- 


| rectors. 





chise there had some years to run the 
city was giving its credit to the com- 
|}pany on-an amicable arrangement 
which enabled the latter to buy new 
cars and improve the service without 


‘seriously undermining the positio# of 





STEEL 


Salesmen From All Over Canada 
Attend Gathering 


could be accomplished, The whole | More than 100 representatives from 


the company was being made a foot- 
ball. There was a great need for co- 
operation in the settlement of such 
matters, and in the relations between 
shareholders and the public generally 


in regard to public utilities. 
The Annual Report 


The company’s revenue statement 
showed an increase of over $700,000 in 
gross income, but as _ operating 
charges were increased by $1,146,000 
there was actually a decrease in net 
of over $437,000. The surplus was 
only $13,274. Following is the 


revenue statement: 


1,162,515 .43 
285,014.04 
: rs 


pie 


« 18,214.48 


the eighth annual sales conference 
of the Steel Company of Canada, 
Limited, held for four days at the 
Royal Connaught Hotel in Hamilton. 
Owing to the unavoidable absence of 
President Robert Hobson, the rep- 


resentatives were welcomed by Vice- 


President Cyrus A. Birge and Charles 
S. Wilcox, chairman of the board. 

A feature of the general discussions 
that took place was the opinicn ex- 
pressed unanimously by various 
speakers that 1920 wil! offer splendid 
opportunities for business. One of the 
difficulties, it was stated, is going to 
| be to get production owing to scarcity 
of raw materials. The opinion was 


freely expressed.that this condition is 
likely to prevail throughout the entire 
year. 

The New York and New Jersey 
she may cost 00.000 008 instead of $12,- 
hals. There is a d 


| 


TWIN CITY PAYS 
DIVIDEND OF 21 P.C. 


Improvement in Earnings Des- 
pite Increased Expen- 
ditures. 


Directors of the Twin City Rapid 


Transit Company, at the annual meet- 
ing, declared an annual dividend of 
2% per cent. on the common stock, 
payable Fevruary 20 to stock of rec- 
ord February 9. Net income of the 


company for the year 1919 was $788,- 


352, or equivalent after deduction of 
7 per cent. preferred dividends to 
$2.62 a share earned on the $22,000,- 
000 common as compared with $2.18 
a share in the previous year. 

This report will be an encourage- 
ment to stockholders as it indicates a 
tendency toward strength in the face 
of difficulties in matters of high cost 
of operation, experienced at the 
present time by public utilities in gen- 
eral. Up to December, 1917, the com- 
mon stock paid dividends at the rate 
at $6 per annum. This was reducéd 
in the following year to a quarterly 
disbursement of $1. A dividend of 
$1 was paid on January 2, 1919, and 


ithe present disbursement is the first 


return received by the shareholders 
since. 

The “increased return was largely 
made in the earlier part of last year. 
Since that time expenses of opera- 


tion have increased to such an extent 
The 


company is operating with charges 


|for transportation unchanged despite 


the increase in general expenses. The 
electors of the Twin Cities recently 
defeated a_ service-at-cost franchise 
which had been submitted in the form 


|of a referendum and now it is pnder- 


stood that the city officials are pre- 
paring an amendment which will per- 
mit of increasing the car-fare to not 
more than seven cents, in considera- 
tion for which the company must fur- 
nish adequate equipment and service. 
Unless this action is taken, it is im- 
probable that with no reduction of 
present costs, the company will main- 
tain its present net income. 


The:following is a comparative 


| statement of the earnings of the com- 
| pany for the vast three years: 


1919 1918 1917 
$11,442,444 $9,695,979 $10,181,866 
1,871,047 1,755,554 2,542,150 
51,034 15,215 25,846 


Gross rev... 
Net aft. tax. 
Other ine. .. 
Total inc..$ 1,922,081 $1,770,769 $ 2,567,996 
Inter., ate... 1,133,729 1,079,467 1,029,946 
788,352 $ 691,302 $ 1,538,050 
210,000 210,000 210,000 
440,000 1,320,000 


Surplus ..$ 578,352 $ - 41,802 $ 


Balance ..$ 
Pref. divs.... 
Com. divs.... 


8,050 


PREDICAMENT OF 
THE GRAND TRUNK 


| Could Not Get Adequate Rates 


—Shareholders Advised to 
Accept Offer 


Acceptance of the agreement be- 
tween the Grand Trunk and the Can- 
adian Government is being recom- 
mended to the shareholders by the di- 


A circular issued by Chair- 
man Smithers in connection with a 
meeting called for February 19 to 
consider the matter, says: 


“The state of railway finance and 
working brought about by the war shows 
features common to the United States, 
Great Britain and Canada, but the 
United States saved shareholders from 
loss by guaranteeing the companies an 
average income for three years. The 
British Government at the beginning of 
the war saved the British shareholders 
by guaranteeing the. income for 1914, 
but no such assistance was given by the 
Canadian Government to Canadian rail- 


| ways. 


“All through the negotiations the Can- 
adian Government persistently pressed 
the liabilities of the Grand Trunk for the 
Grand Trunk Pacific as the chief reason 


for acquiring the Grand Trunk on very 
moderate terms. It can be at once 
stated that, leaving out all other consid- 


| erations, the increase of expenses with- 
co. CONFERENCE 


out an adequate increase in rates has 
greatly aggravated the Grand Trunk Pa- 


cific position in relation to the Grand 
Trunk. 


“When the Government of Canada be- 
comes the owner of the great system 


that it will have when it acquires the 
Grand Trunk System it can speedily 
bring such readjustment rates into being 
as will permit of a fair return on the 
eapital invested. The whole cause of 
the present difficulties of the Grand 
Trunk is its being required to carry on 
an ever-increasihg business under the 
present phenomenal operating costs with- 
out @ corresponding increase in its rates, 
and that condition cannot be altered 
until the Railway Commission will allow 
an adequate increase.” 


CANADA CEMENT 

The firmness of the market for Canada 
Cement for many months has been im- 
pressive, says Greenshields’ Investment 
Suggestions. The range of prices in 
1919 was 63% to 73% and in 1918, 57 to 
69%, relatively narrow movement for an 
industrial common stock. It is now sell- 
ing around 74, and frum 70 to 74 has 
displayed the stability of a preferred 
rather than a common stock issue. Ap- 
preciation ‘of the importance of the com- 


— of the active building programme 

= vite for me current year will stimu- 
a more 

Bs une aie tenet 


TELEPHONES MAIN 8173 awn 669; 


We Specialize In 


Province Of Quebec 
Municipal Bonds 
And Fundamental 


Industrial Secur- 


Alse OTTAWA, QUEBEC and BOSTON 


There May Be 


Unexpected 


Value in Your 
Unlisted 


Securities 


Let us place a valua- 
tion on your holdings 
and advise you as to 
their future possibili- 


ties. 


We are specialists in 
unlisteds and our ser- 


vice and monthly let- 
ters are yours for the 
asking. 


& Tuorsorn 


. 7 ee aemsvT ae « . ° . 7 
tnVaEaSTMENT Sacvuaririas 


Royal Bank Bidg., Toronto , 


GOSSELIN 
& CO. 


Members Montreal Stock Exchange 
Stocks & Bonds 
bought and sold for cash or car- 

ried on conservative margin. 


Careful attention given to orders 
in either small or big amounts. 


Ask for our Market Letter. 


86 St. Francois-Xavier Street 
MONTREAL, QUE. 


Tenders 


for 


Boilers and Pumps, Etc 


Sealed tenders marked “Tenders for 
Boilers, Pumps, etc.,” will be received 
by the undersigned up to Monday, 
Feb. 9, 1920, at 7.30 p.m., for the 
following equipment in the Amherst- 
waterworks. 

Two Leonard & Sons boilers, size 
60” in diameter, 14’ long; steam al- 
lowed, 90 Ibs. for one; 110 Ibs. m 
other. 


One Fairbanks-Morse Duplex Pump, 
size water end: 10x12 steam, 10x12 
high, 12x18 low. One Kerr Duplex 
Pump, size water end: 10x12 steam 
end; 10x12 high; 12x18 low. One 
Boiler Feed Pump, size 5%x3%x5. 


No tender necessarily accepted. 


Address— 
W. A. McCORMICK, 
Town 


SASKATOON HOUSING 


Will Be Co-Operation This Year Is 
The City 
SASKATOON. — The Board of 
Trade and the City Council are fully 
alive to the housing problem here. 
During 1919 only 77 modern and 3! 
semi-modern houses were 
and as a consequence there is an acute 
scarcity of accommodation. Prospect 
tive builders are timid in comment 
ing operations lest subsequent reduc- 
tions in the cost of the materials and 
construction should lower the value 
of their buildings. However, the d 
mand for suitable houses is 


d and the present shortage 


market letter (f 
quest) treating 
fifteen precious 
stocks of Ontaric 


CONSULT 


We are familiar 


We Present a 
Not a Prosp 


bonds—due 
Maturity— 


. best market 
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OSSELIN| 
& CO. 


Montreal Stock Exchange 


bcks & Bonds 


and sold for cash or car 
conservative margin. 


attention given te orders 
amall or big amounts. 


for our Market Letter. 
Francois-Xavier Street 
AONTREAL, QUE. 


Tenders 
for 


and Pumps, Etc 


ders marked “Tenders for 
mps, etc.,” will be received 
ndersigned up to Monday, 
920, at 7.80 p.m., for 
equipment in the Amherst- 
prworks. 
mard & Sons boilers, size 
meter, 14’ long; steam ai- 
Ibs. for one; 110 Ibs. in 


ns 
ena: x 8 . 
M8 low. One Duplex 
» water end: 10x12 steam 
2 high; 12x18 low. One 
4 Pump, size 54%4x3%x6. 
» necessarily accepted. 


Ww. A. McCORMICK, 
‘Town 


KATOON HOUSING 


»-Operation This Year In . 


The City 


OON. — The Board of 
the City Council are fully 
the housing problem here. 
b19 only 77 modern and 31 
‘rn. houses were aerec 
nsequence there is an acute 
f accommodation. Prospec- 
ers are timid in ——— 
tions lest subsequen 
e cost of the materials and 
on should lower the value 
buildings. However, the de 
} suitable houses is 


We issue every week a 
letter (free on re- 
quest) treating at least 
precious metal 
stocks of Ontario. 


Howard Graham &_ Co. 


Members Standard Stock and 
Mining Exchange 


st King St. West - 


Milton Hersey: Compahy 


Industrial Ch Chemists, Consulting 


Engineers and Inspectors 


Testing and, ——— of all 
Mining a eect and Mine 


ery 


Specialists in ing Engineer- 
Ing and 2S ra 7 Building 
Materials 


WINNIPEG 


MONTREAL 


FOR INFORMATION 
REGARDING 


MINING STOCKS 


IN THE 


RICE LAKE 
and LE PAS 


DISTRICTS OF 
MANITOBA 


CONSULT US. 


We are familiar with the 
properties and will be 
pleased to advise you. 


CHAMBERS & CO. 


STOCK-BROKER 


| 8M McArthur Bldg. - Main 6848 


WINNIPEG 


Government, Provi i, Mi 
ise 
Calgary, Canada 


ESTABLISHED 1849 


PAADSTREET’S 


} few Throughout the Civilized World 
; We Present a Record-- 


Not a Prospectus 


Victory Bonds 


_ We can offer these 
bonds—due at any 
Maturity—at the 
best market price. 


TORONTO 


CROWN RESERVE’S 
1919 PRODUCTION 
SHOWED INCREASE 


But Labor Troubles Cut 
oe to Some 
xtent 


INCREASE IN SURPLUS 


Extensive Development Work 
Being Carried Out in Cobalt 
and Porcupine—Exploring 
New Districts 


By Resident Representative. 


MONTREAL.—The annual state- 
ment of the Crown-Reserve Mining 
Company, Limited, for the year 1919, 
as forwarded to the shareholders this 
week, shows a considerable improve- 
ment as compared with that of 1918, 
although in no respect did the opera- 
tions reach the favorable conditions 
of 1917. The production of ore for 
1919 amounted to $223, 034, as com- 
pared with $198,011 in 1918, but fell 
$42,000 below the total of 1917, which 
was $265,155... The expenses, how- 
ever, for 1919 were over $35,000 be- 
low those of 1918, leaving a net profit 
of $77,230 as compared with $6,755 
in 1918 and $82,573 in 1917. 

The profit and loss account includ- 
ing the balance from last year and 
deducting expenses of $11,413 as 


"|compared with $18,320 in 1918 left 


a final balance of $601,684 as com- 
pared with $547,706 in 1918 and 
$781,765 in 1917. The better showing 
as compared with last year, however, 
was due to the ,fact that there was 
no deduction for depreciation which 
in 1918 was $174,388 and in 1917 
$83,545. 


The statement for the past three 
years, including mining operations 
and profit and loss account, were as 
follows: 

Profit and Less— 

1919 1918 1917 
. -$223,034 $198,011 $265,195 

155,804 “191,255 182,582 

$ 77,230 $ 6,755 $ 82,573 
loss accounts compare as 


1919 1918 1917 

$ 77,280 $ 6,755 $ 82,578 

Interest, etc. .. 2,424 3,361 73,919 
Prev. balance.. 547,807 798,130 778,586 
$627,462 $803,247 $930, 079 

iis 413 18,320 22,638 


- $616 eee $907, 441 
10,1 


Production 
Expenses 


follows: 


$605,869 $784,926 $907,441 


Pros. and ex.. 4,184 62,881 42,131 


$601,684 $722,045 $865,310 
Depreciation .. 174,388 83,545 


“Depreciation ‘$601,684 $547,706 $781,765 
* Before adjustments. 


Policy of Development 


In his statement to the sharehold- 
ers, Sir John W. Carson, president 
and managing director, points out 
that these favorable results were se- 
cured in spite of a shut-down for two 
months on account of a general strike. 
in the entire Cobalt district, and that 
a great deal of work had been done 
on the parent property with satisfac- 
tory results. He adds: 

“We have also embarked on a policy 
of extensive development work, both 
in Cobalt and Porcupine, have staked, 
with necessary development work 
done, or with the properties held un- 
der option, extensive claim areas in 
Larder Lake District, Gillies Limit, 
Matachewan District and the Town- 
ship of DuBuisson, all promising min- 
ing districts-and with apparently good 
prospects. We also have prospectors 
out working in several new mining 
sections of Canada and reports re- 
ceived to date are encouraging. With 
all this we have been able to pay our 
way, add largely to our properties and 
prospects and increased our surplus 
by $53,977.50.” 

The balance sheet shows liquid as- 
sets and current liabilities comparing 
as follows: 


Liquid Assets— 1919 1918 


Supplies $ 38,338 

Ore on hand 31,975 

Cash 74,577 

Investments 391,002 

Accts. receivable 20,315 
Current Liabilities— 

Accts. payable 3,915 


PORCUPINE-CROWN 


Balance Reduced By Unfavorable 
Conditions 
By Resident Representative. 

MONTREAL. — The unfavorable 
conditions of gold mining under pre- 
sent high cost of operations and the 
stable price of gold itself, continue 
to be seen in the 1919 report of Por- 
cupine-Crown Mines, Limited, as sub- 
mitted by the president and managing 
director, Sir John Carson, this week. 
A little development wor rk and clean- | 
ing out of the cave-in which took | 
place, covered the operations of this 
mine. The result of the year’s work 
was seen then in a reduction of $54,- 
166 in rath su 


THE FINANCIAL POST | 


development, etc.. during the 
amounted to $46,736, while $27,429 wa 
ee in administrative and other ny 


The’ liquid assets and current lia- 
ve compare as follows: ’ 
iquid Assets— 1919 
Gold on hand "3500 
Supplies 
Unexpired insurance.. 2,414 
Investments 7,350 
Cash 174,576 
Accts. receivable Gia’ 
Current Liabilities— 
Acets. payble ' 2,428 15 
The annual meeting will be held on 
February 25. 


MINES STAND TO GAIN 
FROM EXCHANGE DROP 


Receive New York Prices Plus 
Premium on New York 
Funds 


While stock markets everywhere 
are experiencing almost universally 
declining quotations, the mining 
market hus exhibited comparative 
strength. There has been a general 
shading off in prices, due largely to 
the fact that professional operators 
have been selling to a small degree 
in order to “cover up” on the bigger 
exchanges, but the general tenden- 
cies have been firm. 


Perhaps this is not remarkable, for 
of the Canadian mining stocks it may 
be said that they benefit from the fac- 
tors that have caused liquidation and 
consequent declines on the other mar- 
kets. With New York funds at over 
15 per cent., the producers of gold 
and silver are receiving an increased 
price for their product as they market 
the metal in the United States. There 
is a fixed price for gold, but when 


2,151 
221,987 
2'670 


this price is paid in New York funds jcent years in the matter of the devel- 


the Canadian gold producing compan- 
ies benefit to just that extent. 


Thus it would seem that there is 
no reason for a weak market in the 
mines, on account of present exchange 
conditions. Other things being equal, 
the reverse should be the case. 


UNLISTED SECURITIES 
Bid Ask 
Abitibi Power, cqm..... 275 ‘ 
Alberta-Pacific Grain, c 170 

Do., pref. 8 
Ames-Holden Tire, com. 
Belding-Paul, com 

Do., pref. 
Black Lake, com 

Do., pref. 
Brandram Henderson, p 
Burns, P., 1st 6’s 
Cnada Furniture, pref.. 

Canada Machinery, ¢ 

Do., pref. 
Canada Marconi 
Canadian Oil, com 

Do., pref. 
Can. Westinghouse .... 
Cockshutt Plow, pref... 
Dom. Manufac., pref... 

Do., com. 
Dom. Power & T., com.. 

Do., pref. 
Dunlop Tire, pref 
Home Bank 
Imperial Oil 
Int. Milling, pref 
King Edward Hotel, c.. 

Do., pref. 
Loew’s Hamilton, com.. 

Do., pref. 
Loew’s Toronto, aes 
Robt. Simpson, pref.. 
Sterling Bank 
Sterling Coal, com 
United Cigar Stores, pr 1. a 

Do., com. 
Sun Life Assn 
Western Grocers, pref.. 75 
Wood Airtight Valve, c, 120 

Bonds— 
Am. Sales Book 6s 90 
Algoma Steel Corp. 5s.. 55 
P. Burns, 1924, 5s...... 95 
P. Burns, 1931, 5s 98 
Can. Machinery 6s 79 
Coll’wood Shipbldg 6s.. 93% 
Eastern Car 5s 90 
Gordon Ironsides 6s.... 95% 
Mex. Nor. Power 5s.... 13 
Morrow Screw 5s 88 
N. S. Steel deb. 6s 87 
Ontario Pulp 6s........ 106% 
Porto Rico 5s 82 
Sterling Coal 6s........ 73 
Stone Limited 6s 
Toronto’ Power, 1924. 5s 
Tor. & York Radial 5s.. 
Toronto Paper 6s 
West .Can. Power 5s.... 

iil tiicrasaccellheeisome: 
DIVIDENDS 
Stock of 

Payable Amt. Record 
..Feb. 1 1% Jan. 29 
eb i 1 Jan. 29 
Temple Theatre ...Feb. 1 1 Jan. 29 
Allen’s Beach, p...Feb. 1 1% Dec.31 
Allen’s St. Clair, p..Feb. 1 1% Dee.81 
Penmans, ¢c Feb.15 1% . 
Mont. L. H. & P...Feb.16 1% 
Can. Cement, pr....Feb.16 1% 
Can. Converters ...Feb.16 1% 
Cedar Rapids Feb. 16 %+1 
Can. Foundries, c..Feb.15 3 

DG. BEB. sis cavsss Feb.15 1% 
Twin City Feb.20 2% 
Riordon Pulp, com.Feb.16 2% 
Dom. Bridge Feb.16 2 
Ont. Steel, pref... 


B. C. Fishing " 
Lake of Woods, pr.Mr. 1 
Do., com. Mar. 


Allen’s Danforth 
Allen’s Edmonton . 


Bank of Com 
Bank of Mont 
Union Bank 
Bank of Toronto. ..Mar. 
Bk. Hochelaga .... 
ank Hamiltan ... 


1jon the stock market. 


| a letter telling what stocks to buy for 
| participation in the spring bull market, 


|of the stocks, there has been a sharp 


| it is said that a fair estimate of the cost 
| to Sloss-Sheffield would be $25 a ton, 


| at the rate of nearly 400,000 tons a year 





ee HEAVY DEMAND FOR - 


ELECTRICAL GOODS 


Canadian General Electric Co. 
Transacts Large Volume 
of Business. 


BUSINESS 
INSURANCE 


on the lives of the men whe run the business 
ie Dameey, oS the property. Fo ne ee een 


certainty 
The each from a Caneéda Life Business Insurance Policy 
matters and carry on the business as 


With electrical de development in! 
progress in all parts of Canada, the 
Canadian General Electric Company 
is experiencing a period of unprece- 
dented activity, reflected by strength 
Hon. Frederic 
Nicholls, president of the company, 
is authority for the statement that 
the business transacted during the 
months of December and January, 
‘exceeded in volume the totals for 
the six months following the signing 
of the armistice. In fact, the com- 
pany is literally swamped with orders 
at the present time. In the interval 
following the war period there was 
uncertainty about the future with a 
consequent display of caution in car- 
rying on new projects, but with the 
return to more normal conditions, 
works which had been contemplated 
before the war and new undertakings 
are in progress with a consequent 
heavy demand for all sorts of electri- 
cal equipment. 

The Hydro Electric has on hand a 
number of projects for the develop- 
ment of electrical .power among 
which the Chippewa scheme is prob- 
ably the most important. Private en- 
terprise is also active in installing 
electrifal equipment and numerous 
orders have been received by the Gen- 
eral Electric Company . from this 
source. 

“We have entered upon the age of 
electricity,” said the Senator, “and 
when consideration is given to the 
progress that has been made in re- 


as DS ME ah trom, 
nothing else ean do. Ask for particulars. 


CANADA LIFE 


ASSURANCE COMPANY 
Home Office Toronto 


* Back of our name stands a group of specialists, each an authority on some par- 
ticular phase of your business—from your Receiving Door to your Shipping Piat- 
form—through Factory, Office and Sales Division. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Bank of Hamilton Bldg. t<3 TORONTO, Ontario 


MONARCH LIFE 


ASSURANCE COMPANY HEAD OFFICE, WINNIPEG 


SUMMARY OF 1919 INCREASES 


Assurances, New and Revived, 42%. Policy Reserves, 33%. 
Assurances in Force, 33%. Total Assets, 22%. 
Total Premium Income, 26%. 


COMPARATIVE GROWTH 
New and Revived Business. 
2,718,931 
4,263,908 


Business in Force. 
9,007,464 
11,507,761 

5,198,888 15,171,309 

7,410,412 20,129,349 

Interest Earnings, 7.42%. Expense Rate, reduced 14 points (119%). 

Mortality, 58% of expected — (Ordinary, 20%; War and Flu, 29%). 


OFFICERS AND DIRECTORS 
President Vv 


W. A. MATHESON 


Year. 
1916 
1917 
1918 


RRetccedeacentakapce 
opment of electric power and the 
variety of purposes for which it is 
used, we realize that great as the 
progress has been the prospects for 
greater expansion in the future were 
never brighter.” W. P. Riley, Col. ms a a, w. Se C. E. Gordon, 


: . Echlin, R. G. I 
There has been considerable trad- jManesine Director Secretary and Actuary 
ing in the stock of. Canadian, General - W. W. STEWART J. A. MACFARLANE, A.LA. 
Electric on the Canadian stock ex- 
changes during the past two weeks. 
British holders of the stock have 
taken advantage of the low levels of 
Sterling Exchange to dispose of their 
holdings here. The result was a 
temporary depression in price, but 
with the continued ready absorption 


THAT TRANSITORY STAGE 


of your affairs when, on your demise, your business, your securities, 
your personal effects, are passed on to others, is one which requires 
experienced management in order that there may not be any financial 
loss to those who are left behind and also that they be not subjected 
to troublesome details at a time when they are mentally depressed 
through bereavement. The required management’ may be secured by 
your nominating in your Will as your Executor 


The Canada Permanent Trust Company 
Toronto St., Toronto 
PAID-UP CAPITAL . - $1,000,000 
Manager, Ontario he A. E. Hessin 


recovery with prices going higher 
than at any time since the beginning 
of the year. 


SLOSS-SHEFFIELD 

Holders of Sloss-Sheffield stock, of 
whom there are some in this district, 
have noticed the strength of their hold- 
ings, according to recent quotations. The 
pig iron situation has much to do with 
this security. In the last two weeks the |& 
cost of ‘pig iron has advanced $4 a ton, 
bringing the present price up to $40. No 
steel or iron company will make public 
the prices it is paying for pig iron, but 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 
34 KING STREET WEST -- TORONTO 
HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST,. MONTREAL 


Branch Offices: 
Ottawa — St. John — Winnipeg -— 
Connected by Private Wire. 


which would give the concern a profit 
of $15 a ton. The company is producing 


and it is said this may be increased. In 


one of the larger Wall Street firms says 
that it favors the steel companies with 
blast furnaces pig iron operations, figur- 
ing that this will be a raw material year 
first and a finished steel year only until 
the shortage from the steel’ and coa! 
strike is ended. This class of stocks takes 
in Steel common, which is in a position 
to earn its present charges and dividends 


Quebec — Halifax 


/on pig iron alone and in which it has 


probably a $4 per. ton advantage over itg 
nearest competitor. 


INTERNATIONAL PAPER 


International Paper Co. has closed 
practically all its contracts for newsprint 
output this year, on the basis of. $90 a 
ton in carload lots for the first quarter. 
Prices for the remaining nine months 
are subject to regulation quarterly by 
mutual agreement. 

Print paper output of the company the 
current year will approximate that of 
1919 when 314,000 tons were produced. 


| This is exclusive of the finer grades of 


paper of which the company turned out 
in 1919 around 200,000 tons. 


The Day 


you decide to use a system for securing 
special business information and get away 
from the hit or miss style of getting import- 
ant-news you will be relieved of annoying 
mistakes and ommissions. 


We can collect from all Canadian and 
American newspapers information you 
should have on certain subjects of vital 
importance to your business. 


You will be kept supplied with the latest 
changes and developments by our systematic 
search of the papers from all districts. Let 
us suggest a service for your business and 
give you rates. 


The Purchase of Stock in 


CLIFTON 
PORCUPINE 


at 40c Per Share 


3O) ere sen ae ee PS 
property t now practical 
certain to become 


Porcupine’s Next Producer 
. Development has already reached 
dapth of 308 feck where high-grade 
ore is being opened up. 


This proposition is worthy of 
your careful investigation. 
+ (Complete details furnished on _ 
> cr.) Fequest. . . ‘ 


Canadian 


_ Press Clipping Service 
|e UNIVERSITY AVE. TORONTO 


HOMER L. GIBSON& CO. 


E.70-4-5 Bank of Hamilten Bldg. | 





Toronto General Trusts 


Corporation 


Report of the Proceedings of the Thirty-Eighth 


Annual Meeting 


The thirty-eighth Annual Meeting of the Shaeholders of The Toronto 
General Trusts Corporation was held in the Board Room of the Corpora- 
tion’s Head Office, corner of Bay eae Melinda Streets, Toronto, on Wed- 
nesday, the Fourth of February, 1920. : ; 

The President, Hon. Featherston Osler, K.C., D.C.L., in moving the 
and Mr. W. G Watson, Assistant General Manager, acted as Secretary of 
the meeting. 

The President, Hon. Featherston Osler, K.C., D.C.L., in moving the 
adoption of the Report, which was seconded by Brig.-Gen. Sir-John M. 
Gibson, K.C., C.M.G., addressed the Shareholders as follows: : 

The Profit and Loss Statement and the statement of Assets and Lia- 
bilities, which have been placed in the hands of the shareholders, inform 
them more pointedly than any extended explanation of mine could do of 
the remarkable growth and solidity of the business of the Corporation. 
The volume of the assets in their charge and under their management 
now exceeds $101,000,000.00, an increase of assets over those shown in 
the preceding year of over $10,000,000.00. The paid-up capital and reserve 
are represented by the figures of $3,500,000.00, and a substantial increase 
in the earnings of the year has enabled the Directors, after providing for 
an inevitable incease in the expense of managemnt, to maintain the 
usual dividend of 10%, and to pay, in addition, a half-yearly bonus of 
one per cent., and to carry forward a balance of $265,929. : 

The Directors thought it desirable to carry forward this balance in- 
stead of transferring any part of it to the Reserve Fund, which already 
exceeds the Capital Account by $500,000.00. Bue. $s 

The Directors cannot but feel gratified at being in a position to pre- 
sent such a statement to the shareholders, and trust that it will meet 
with their acceptanée and approval. 

I have alluded to the inevitable increase in the expense of manage- 
ment, and it is but right to say that a substantial item under this head 
consists partly in increases of salary and partly of bonus which the 
_ Directors thought under present conditions was but reasonable to give to 
those who have served the Corporation devotedly and well. 

Many of us, no doubt, have observed that the Legislature, prompted 
probably by exposures of mismanagement in the care of some institution, 
has endeavored to protect the public by certain requirements designed 
for the greater security of shareholders and investors. In substance, 
all these requirements had already been observed in the ordinary busi- 
ness of this Corporation, and, so far as they were merely formal, have 
occasioned us no inconvenience beyond the additional labor imposed upon 
the staff. 

The continued confidence of the public in the administration of estates 
by the Corporation is illustrated by the increase in the number of estates 
placed in its charge, and this is a subject to which I again invite the 
attention of the sharehelders, every one of them, if satisfied by the re- 
sult in his own case with the management of the Corporation, can aid in 
extending its business and increase its influence. 

You will be asked to approve of certain grants which the Directors 
have thought it'right to make in your name, and to confirm a By-law 
of the Directors relating to the execution of instruments in the course 
of business. ; 

I cannot without regret refer to the loss the Corporation and the 
Board sustained during the year by the death of the late Mr. Matthews, 
whose advice and assistance were much valued by the Board. The illness 
of another Director, the late Senator McLaren (resulting in his death), 
and the distance he lived from Toronto, prevented him aor giving that 
assistance which his business experience could otherwise have offered. 
The .places of these two Directors were filled by His Honor the Lieut.- 


estates. Scuh instances, I am glad to say, in the experience of the Cor- 
poration, have been very few in number. 

At the date of our last Annual General Meeting of Shareholders, an 
armistice had been’ arranged between those conflicting antagonists who 
for over four years had been carrying on a war the nature of which had 
never previously been experienced in the world’s history. A full year 
has since elapsed, during which interval protracted negotiations have 
been carried on by the representatives of the nations interested, looking 
to an arrangement for a settlement of peace terms and conditions that 
would insure safety and tranquility for future generations It is a 
cause for thankfulness to know at this time that such arrangements have 
been completed, and the treaty signed, and that the nations of the world 
may again resume their peaceful pursuits. Concurrently with these 
negotiations, the world kas been undergoing a period of unrest, a result, 
no doubt, of the war, and the culmination of those differences which have 
racked the social and industrial life of the world, and which gave so much 
dissatisfaction before the war, and, indeed, are still causing anxiety in 
our financial, social and industrial life. Nevertheless, great strides have 
been made during this year of reconstruction towards finding solutions 
of these difficulties through the good common-sense exercised by those 
saner representatives of the contending interests, who realize that we 


‘have entered upon a new era in the world’s history; that a new state of 


society exists, having different ideals, and with a very much broader and 
more generous appreciation of the requirements and necessities of that 
class of our people who form the greatest bulk of humanity, and upon 
whose industry and contentment the happiness of the world is dependent. 

It is to be hoped, when our next Annual Meeting takes place, that the 
world will again have become normal, producing the necessaries of life 
and materials that are so absolutely necessary to relieve the burden of 
debt which has been inherited as a result of four years of destruction. 

The detailed and very full statements connected with the different 
departments of the Corporation’s operations, which have been explaind 
to you to-day, I am sure, will have been received not only with satisfac- 
tion, but with an appreciation that in the conduct of the business, the 
nature of the investments made, and securities held, the affairs of the 
Cororation are in an excellent position, not only for yourselves as share- 
holders, but also for that large clientele whose estates and interests are 
under our management. 

It is usual on occasions such as the present, when shareholders meet 
together, to receive an account of the stewardship of their directors and 
management, to direct one’s remarks principally to results of operations 
as they affect their more special interests, but as this Company is some- 
thing of a Public Utility Corporation, it willsbe in order, before taking 
up the Assets and Liabilities, and Profit and Loss statements, to digress 
a little, and refer to some matters that have a bearing on those liabili- 
ties of the Corporation which form such an important part of the Cor- 
poration’s operations, namely, the affairs of the Estates and Agencies 
under its control. e 

The Estate assets now under management of the Corporation aggre- 
gate the large sum of $87,763,834.26. Of this amount, investments have 
been made by the.Corporation to the extent of $26,831,455.33. The char- 
acter of these investments is set forth in the Assets and Liabilities State- 
ment, and the balance of the estate assets is comprised of securities in 
the original state of investment or condition in which they were taken 
over, amounting to $59,878,042.27, and are of the following nature: 

Mortgages $ 6,188,573.29 
Stocks and Bonds 35,932,750.83 
Real Estate 14,147,787.90 
Miscellaneous Securities 3,608,930.25 
gigs Nanalonaens 
$59,878,042.27 

In most cases, in connection with these original assets, authority is 
vested in the Corporation by the terms of the documents under which 
we act, to retain or realize upon them as the Corporation in its discretion 
may determire. Of course, this is a very great responsibility, requiring 
close and constant attentior to all the different classes of securities 
affected. In some instances the Corporation’s responsibility in exercis- 
ing this discretion depends on receiving the consent of certain of the 
beneficiaries interested. 

It might be interesting to mention that realizations on account of 
original assets were made during the year just closed of the following 
classes of securities: 


BANKING—EXCHANGE 


U.S. DUE TO LOSE 
MOST FROM DROP 


IN ’CHANGE RATES 


Bankers Expect Huge Can- 


‘ cellations of Foreign 
Orders 3 


FURTHER DECLINES 


No Indication. of a Speedy Ad- 


justment of Situation—Pro- 
duction and Saving Two 
Good Remedies 


The precipitate declines in all world 
exchanges. during the past week fol- 
lowiny a month of comparative quiet 
again focussed the attention of finan- 
ciers the world over or international 


One fact seems to 
stand out of the discussions of the 
week: that the apparently favored na- 
tion, the United States, is the one that 
stands to lose most out of the near 
crisis in international finance that has 
presented itself. The distinctly apa- 
thetic attitude of that country in the 
face of a situation that must even- 
tually mean cancellations of huge for- 
eign orders, and possible industrial 
inactivity at home has been the sub- 


money relations. 


ject of much comment. 


It is generally felt that from the 
United Stetes must come the first 
relieving the 
While in Canada, Sir Har- 
ry Drayton has held .a conference 
with leading bankers and in England, | 
a similiar conference is under way, 
there has been little co-ordinated ef- 


direct proposals for 
situation. 


fort towards relief in the United 


States, and even the suggestion for an 
International Council has been turned 
down bv Secretary of the Treasury 


Carter Glass. 
Canadian Money Followed 


Canadian funds: followed the Euro- 
vean exchanges this week and abso- 


the opening. Sold at 12 
for the close. sate ay 
Feb. 2—Funds opened at 12 per 


Rose to 12 1-16, 12%, 12%, 12 pret 
oa, 2 9-16 and 


Feb. 3.—There was an up 
two points in New York fonds we . 
Opening at 13 per cent. they sold et 
13%, 13%, 14% and 15 per cent. 


Feb. 4.—Another erratic day. Fundy 
opened at 15 per cent. Next sale at 
16%. Sales recorded at 17 per con 
17% and 17%. Declined to 164 ey 
16% asked at the close. id, 


Feb. 5—Funds opened at 17 
Sold down to 16%, 16% and 164 
Sterling and Francs 


- Sterling Franes 
Demand Cables Demand Cables 

Jan. 30 .... $3.49% $3.50% 13.22 13.20 

Jan. $1 °.... 3.60 8.50% 13.32 13.39 
8.49% 3.50% 13.32 19 99 
3.38% 3:3914 13.97 19 95 
3.26% 3.27% 14.67 14.65 
3.29 3.30 14.67 14665 


Above are opening quotations in each case 


CLEARINGS TOTAL 
FORTY PER CENT. 


OVER LAST YEAR 


Only One City, Halifax, Re. 
ports Decreased Amount 
for Week 


The record of bank clearings for 
the past week shows that in every 
city throughout Canada, except one, 
increases were noted over the figures 
for the corresponding week last year, 
Bank clearings for the week totalled 
$378,874,327, an increase of $114,429. 
762, or 43 per cent. over last year. 

Only in Halifax was a decline in 
clearings shown and in that city the 
falling off was 7 per cent. Windsor 
showed the most important accretion, 
bank elearings totalling $2,694,293, an 
increase of about 117 per cent. 

In Montreal an increase of 50 per 
cent. was recorded, and in Toronto 
the increase was 46 per cent. 

Comparative figures for the week, 
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lutely rew low levels were recorded, ; 2® well as for the month of January, 
flare as follows: 


seven and eight points below former 

low records. Opinions as to the fu- WEEKLY BANK CLEARINGS 
ture course of exchanges were very| {Im comparison nee last year.) 
indefinite inion was — _ . 
indefinite but the general opinien wa eardrums deste, > 


tion. Nor is it li 
will die down for 
exertions by Wes 
the demands of 

few years of pro 


Governor, Lionel Clarke, and Mr. Robert Hobson, of Hamilton. 
You will now listen with interest to the report and observations of 
the General Manager. 
The President then called upon Mr. A. D. Langmuir, the General Man- 
ager, to address the Shareholders ‘ 
2 Mr. Langmuir said:— 


Real Estate........ Pee NeU ih ese Cbdbice eeew hes $1,412,233.94 
Mortgages 1,427,731.63 
Stocks, Bonds and Debentures 5,861,094.27 
Miscellaneous Assets 1,190,513.44 


It is with a great deal of pleasure and no little amount of pride that 
your Directors are to-day able to report to you that we have succeeded, 
during’ the past year, in registering another milestone in the history of 
the Corporation, in the fact that our. assets have now crossed the One 
Hundred Million Dollar Mark. In this connection it is interesting to note 
that it took thirty-one years to acquire the first Fifty Million Dollars of 
assets, and only seven years to accumulate the second fifty million. While 
it has taken thirty-eight years to accomplish this result, in doing so there 
is another factor to be taken into consideration — something very much 
more important than the accumulation of the hundred million dollars 
of assets — which is, that in building up this large Trust Estate business, 
the policy of the management of the Corporation from its inception has 
been dictatéd by a high sense of its paramount obligations as a Trustee. 
It has not used its high powers except as incidental to the purpose for 
which it was created. It has not risked its character and capital, or its 
fiduciary interests, by assuming business of a hazardous nature, but has 
consistently endeavored in all its aims and undertakings to build up a 
reputation that would inspire the confidence of the public, and establish 
the fact that a responsible and well-organized Trust Company —in pref- 
erence to an individual — is the safest, most economical, and in every other 
way the most satisfactory Executor or Trustee to administer estates, and 
invest and manage Trust funds. 

Trust Companies were brought into existence primarily because of the 
difficulty in obtaining Trustees and Executors having sufficient time at 
their disposal to accept such responsible positions, and also because even 
if such people could be found, there was no certainty of permanency. 
Such reasons hold good just as strongly to-day as ever before; in fact, 
one might say, even more so. To-day business men in all walks of life 
recognize that a new era has opened up in the World’s history. During 
the year great things have been accomnvlished as a result of the efforts 
for a reconstruction of old-time methods and understandings; and as a 
conseauence of these new con‘itions, the time. attention and consideration 
of individuals towards their own personal affairs will be required~ more 
than ever. ' 

It should, therefore, be expected. that the demand by the public for the 
services of a Trust Company for the management of its affairs will show 
a steady increase. 

Primarily the functions of Trust Companies may be described under 
two categories:— 


$9,891,573.28 

The realization of such assets receives the most careful consideration 
of the Management and Heads of Departments who are experts in their 
knowledge of these different classes of securities, as well as the persona 
consideration of your Directors on all important matters. / 

The profits of the year, while hlmost equal to our best year, notwith- 
standing the increased cost of administration, and no doubt satisfactory 
to the Shareholders of a conservatively-managed financial institution, in 
connection with which large profits are not usually looked for, are, never- 
theless, very moderate, when it is remembered that assets aggregating 
over $100,000,000 are under administration, or in view of the fact that the 
net profits are only 9% on the combined Capital and Reserves, which rep- 
resent the amount the shareholders have under investment in the Cor- 
poration. Too frequently the public get the impression that Inrge finan- 
cial institutions or corporations organized to conserve the property or 
assets of,others, or to gather up the savings from many people to lend 
again on farm or city property or to governments or municipalities, are 
reaping rich harvests for their shareholders, when, as a matter of fact, 
their stock is only attractive to investors of a more conservative sort, 
who are looking for safety rather than large profits Such institutions 
never can be sources of great wealth either for the shareholder or the 
Government Treasury Departmnt looking for income. 

Investments 

The investments negotiated by the Corporation now aggregate the 
large sum of $39,213,884.21, being an increase over the preceding year of 
$3,418,236.15. 

While during the past year there has been evidence of an improved 
demand for mortgage loans, the repayments made continue abnormally 
large, but with the tide of immigration again commencing to flow towards 
Canada, and building operations becoming more active, a very substantial 
eaten should be experienced in the demand for this class of invest- 
ment. 

In this connection, however, too great caution cannot be exercised at 
the present time, in scrutinizing values placed upon farm lands in the 
Western Provinces. With the high prices prevailing for farm products 
at the present time, and the inflow of people from the South, with greatly 
enlarged ideas of farm land values, an enormous expansion in values is 
taking place in these Provinces as a result of such influences; and while 
at the present prices of farm produce such values might be upheld, judg- 


that s‘ili lower records would be es- 
tablished. There was nothing in the 
present situation, brokers declared, to 
indicate any speedy readjustment of 
the world’s entangled financial condi- 
tion. The exchange situation was a 
symptom of the disease that was the 
cause of all the trouble, the lack of 
production and extravagance, and 
failure on the part of nations to pay 


their way. 


The great mass of the people do 
not realize the necessity for greater 
effort along the lines of production 
and will not until they have been 
subjected to genuine suffering as a 
result of the crisis that is rapidlv 
arising out of the present financial 
relations of the nations. 

It would be just as sensible, bank- 
ers state, to try and fix the tempera- 
ture of the atmosphere by breaking 
the thermometer as to attempt to fix 
the present 


exchange rates under 
conditions. 


The United States, the seemingly 
favored nation at the present time, 
has a great deal at stake and in the 
event of a further decline of foreign 
exchange, there is a possibility of 
serious internal disorder. The United 


Moftitreal ....$ 143,627,188+$ 48,883,801 50.5 
102,156,934+ 31,744,389 45.8 
11,026,575+ 3,295,368 42.6 
6,282,538 + 826,708 11.4 
4,694,810— 357,633 1.0 
6,667,438+ 1,708,202 34.4 
3,697,396 + 421,638 13.8 
3,433,769 + 937,429 87.5 
2,694,293 + 1,451,795 116.9 
1,379,302 + 391,829 99.6 
1,078,959 + 157,866 17.1 
1,030,694 + 18,773 18 
855,608 + 217,330 34.0 


Sherbrooke 
Peterboro 
Total, East. ..$ 288,625,504+$ 89,697,490 45.0 

Western Cities 

Feb. 5, 1920 Change % 
Winnipeg ....3 48,544,050+$ 13,954,758 #3 
Vancouver 15,176,091+ 4,052,172 86.4 
Calgary 7,973,625 + 2,700,601 51.2 
Edmonton ... 4,578,986 + 1,345,863 41.6 
Regina 3,770,516 + 740,359 24.4 
Victoria 3,876,335 + 761,735 36.0 
Saskatoon .... 1,844,749 + 106,532 6.1 
Moose Jaw ... 1,448,164 +- 138,311 10.5 
Ft. William... 1,064,054 + 292,272 87.9 
Lethbridge 764,289 +- 70,681 10.1 
N. Westminster 648,279 + 145,170 28.8 
Brandon 653,840 + 151,977 30.8 
Medicine Hat. 473,051+ 143,006 43.0 
Prince Albert. 422,794+ 128,835 48.9 
Total, West. ..$ 90,238,823+$ 24,732,272 $7.7 
Grand total ..$ 378,874,327+$114,429,762 48.8 


Yr. to date. .$1,801,714,856 +$550,942,737 4.0 


MONTHLY BANK CLEARINGS 
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ing by past experience, we must in time look for more normal condi- ore gem 
tions, and very considerably reduced prices for all those commodities, 
the sale of which at the present time is bringing to our farmer friends 
such substantial profits. Real Estate 


With regard to real estate conditions which have prevailed throughout 
Ontario during the year 1919, I may say that not for many years has 
there been such an active demand for residential property, due of course 
entirely to the lack of building during the war period. Every advan- 
tage was taken of these conditions to dispose of estate properties which 
were held for sale by the Corporation. With regard to business prop- 
funds. collection and disbursement of income pending the arrival of the erty conditions were not so favorable, particularly in the early part of 
neried when the distribution af Capital takes: place in accordance with the year, and some difficulty was experienced in keeping space fully occu- ’ 
the terms of the Will or Trust Deed under which the Trust Company acts. pied. A distinct improvement develoned during the year, however, so cemtsees 384 85 i 

In the selection of an Executor. Trustee or Agent to fill these duties, that at the close of 1919 there was little or no warehouse or office space sive cancellation of orders for mer-| Sherbrooke ... 4,985.900+ 1,384,554 e 
too much importance may be given by the person considering the appoint- available in Toronto for rent. The indications are that this coming year chandise placed tentatively by Brit-| Kitchener saeatt. Cae us eed 
ment of a Trustee to the matter of charges for compensation, inasmuch in view of the difficulty in finding suitable locations, an active market ish hant ith A i fi _— manatee o wee 
as such fees are not different from those that are allowed by the Courts may be looked for in all branches of real estate. ee Fe 1.24 70 214.t88 a. ative no = 

no one 
the future holds 
not be forgotte 


States has built up a huge machine me month last year.) 
for production, all adjusted for the Se gute citen judgment. In t 
payment of enormous wages. The Jen..1920 Chance % not be said tha 
success of this enterprise is attendant | Montreal ....$ 614,027,196 + $185,488.201 a ness activity 1 
upon the world’s demand for goods.| 07°" Faasstene ae “5 settled state. I 
With the barrier of exchange rates | Hamilton 29.168.399-+ 6,846,942 90.8 on the whole b 
against the United States the tenden- | Quebec 27,449.109+ 6,508,366 81.1 and that there is 
cy of other nations will be to divert | Halifax 21,488,859 + apr iat timism and confi 
their trade to more favorable chan-| [°"4°? enn pagers de there is an uns 
nels. And we have it on good au-| Brantford .....  5,687.152+ 1,452,606 4 business circles. 
thority that there has been an exten- that the last 3 

and adverse co 


(a) Those relating to the management and realization of 
estates, payment of debts, etc., which, speaking gener- 
ally, are duties of an Executor. 

(b) Those relating to the care, management and investment 
of Trust funds, which are the duties of a Trustee. 

Under the first come such duties as renting houses, making collections, 
repairs, placing insurance, paying taxes, effecting sales of real estate. 
realizing assets, conducting businesses, etc., etc., and the distribution of 
Capital and Income to beneficiaries. 

And in the second case, the investment and management of Trust 


to individuals. The important point to he determined by the Testator or Guaranteed Investments Whether Britain is seeking in more| ‘Total, East. $1,242,241,770 + $363,214,158 af 
Settlor is that in the selection of his Trustee he may feel assured that Our plan of Guaranteed Investment has met with much favor during favorable quarters for the goods she Western Cities 


he has fully protected the interests of his family and estate, and that the past year, the amount entrusted to the Corporation for investment in needs or to attempting their produc- Jan.. 1920 Change 


such Trustee can be faithfully relied upon to carrv out the conditions 
and terms of the Will or Trust Settlement Deed. In this connection it 
should be remembered that a Ccrporate Executor and Trustee in touch 
with the market at all times, and being in a position to acquire invest- 
ments in large amounts. may frequently effect a considerable increase 
in the revenue of the estate in this way, as well as in making advanta- 
geous sales of assets that would go a long way in offsetting the Trust 
Comnany’s remuneration. 

While on this subject it will be of interest to the public to learn that 
the Public Trustee in England, whose fees a few years ago were fixed 
at what was considered a cost basis, has found that, in order to take care 
of the bare expenses of the department, the charges for the administra- 
tion of estates. care and management of trusts, etc., must be very con- 
siderably increased. In his published report for the year ended the 31st 
of March, 1919. he shows a deficiency of £52,990, or, in other words, that 
the expenses of his department exceeded his income in one year, on the 
basis of the fees fixed, bv nearly $250,000. It is now found necessary to 
very greatly increase the original tariff of fees under which it was 
hoped that the department might be administered: indeed, the suggested 
new rates. together with the cost to the estates of the work that is farmed 
out te real estate and other agents, in accordance with their practice, and 
the charges made for special services such as inspecting property, regis- 
tration and encuiry fees. etc., will, we estimate. bring the cost to the 
estates under the care and management of the Public Trustee up to a 
firure that will exceed the cost of administering similar estates in Can- 
ada under our Trust Company system. The revort of the special com- 
mittee arnointed by the Lord Chancellor to enquire into the organization 
af the office of the Public Trustee in England, as recentig presented to 
Parliament. provides interesting information on the subja&t of estate 
administration. as well as upon the cost connected therewith. 

In the ree nes ete borat of assets, compris$d of almost 
every class of security in are interested a great numbér of people, 
it not ion If Devenone of wines meti arose be- 


% = Ni ee 


coanae the 


this plan having been increased over that of last year by $1,290,675.61. 
T have no hesitation in recommending this form of investment to all 
people who have surplus funds for investment. The rate of interest 
return is equivalent or better than that received from.Dominion of Can- 
ada War Bonds, and investors are relieved from all care and responsi- 
bility of any description in connection with the investment. 
Safe Deposit Vaults % 
The demand for compartments in the Corporation’s vaults and for 
eee eee has —_ satisfactory, so much so that orders for addi- 
ests of compartments to be inst i 
kee oa wilt the denon installed have been made, in order to 
n conelnsion, I desire to thank the members of the Advisory B 
ee Pilger mgt — M uwaartert for the great personal tibet shes 
eve en in the matters broucht before th for c i i 
meee interests of the Coupitation. sah apdtapec macau besa xe 
am also greatly appreciative of the loyal, conscientious and effici 
manner in which the officers and members of the staff of the Cateaievios 
have discharged their duties during the past year. At the same time I 
wish to express to all of those who went overseas, and have returned 
how thankfully we welcome them home again, and to feel that they have 
taken un again their duties in the office so satisfactorily. 
py Report was unanimously adopted. 
n motion the following Shareholders were avpointed Di 
the current year, namely: Hamilton Cassels, Kc. LLD..: Hoe. thoeed 
H. Clarke, Hon. W. C. Edwards, Wellirigton Francis, K.C.; Brie.-Gen 
Sir John M. Gibson, K.C.M.G., LL.D.; Arthur C. Hardy. Robert Hobson. 
John Hoskin. K.C., UL.D.: Lieut.-Col. R. W Leonard. Thomas Long, J : 
Bruce Macdonald, Hon. Sir Daniel H. McMillan. K:C.M.G.: Lieut.-Col. 
John FP. Miche. E. T. Malone. K.C.; SirsEdmund B. Osler. Hon. Feathes. 
ston Osler. K.C., D.C.L.; J. G. Seott, K,C,; Sir Edmund Walker, C.V.O,, 


meeting of the Directors the poliewing were 


tion herself, this indicates the trend 
of trade in the event of further de- 
cline of exchange, and the effect up- 
on the American manufacturer is 
Without this foreign export 
trade the industries might be forced 
to partially close down, with the 
accompanying unemployment and so- 


evident. 


cial unrest. 


There is nothing to indicate an 
immediate solution of the problem, 
and until some effective measure has 
been adopted by the nations in gen- 
eral, the only hope lies in diligent 
application to work on the part of the 
man power of the world. That actual 
erisis and calamity will develop out 
of the present unsettlement is im- 
vrobable as every possible effort will 
be vut forth to prevent such an even- 
tualitv. but that the vresent disor- 
ganization of the world’s industrial 
relations will continue for some time 


seems inevitable. 3 


THE WEEK’S EXCHANGE RECO 


Winnipeg ....$ 206,963.731+$ 26,871,571 ei 
Vancouver . 65.698.847-+ 19,948,816 43.4 
497.638.2014 12. 956.087 2.8 
94.488.005%+ 8525179 il 
11.40.2024 2.04 410 EE 
1RI°9. 1104 © 2.820.487 IE 
R.TTR.A12+ 
7.080. 890— 
» 81904294 
2 299,494 
2 2RR AB + 
9 1285+ 
2.941, 908+ 
2.990.029 + 


WMmonton ... 
Victoria ..... 
Regina 
Saskatoon ... 
Mooece Jaw... 
Yt. William .. 
Rrandon ..... 
Tethhridge ... ~ 
WV. W.minster 
Wed. Hat.... 
Pr. Albert ... 


Tot.. West.$ 396.833.109+$ 7.907.407 #4 


Grand total. .$1,63°,074.939 4$441,213,00 ms 


BANK OF MONTRFAL oa 

A branch of the Bank of Montreal 
adened for business at Nanaimo. B.C. 
der the management of W. J. Mont 
with the title of manager. a 

A sub-agerey to the Ottawa of fier 4 
the Bank of Montreal has been 00°? 
the corner of Daly Avenue and a 
Street. Ottawe. te be known 9s the 7 
dy Hill” branch, in charge of Cart. A 
Appleton, with the title of acting © 
agent. é 
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ing. Sold at 12% and st 12% a 


lose. 


Funds opened at 12 cent 
12 1-16, 12%, 12%, 12 9-16 and 


There was an u 
ts in New Yore toa of 


at 13 per cent. they sol : 
+, 14% and 15 per ~ih ag 7% 
-—Another erratic day. 

t 15 per cent. Next 

ales recorded at 17 


per 
1 17%. Declined to 16 
ed at the close, Wi, 


Funds opened at 17 
n to 16%, 16% and 16k” = 
Sterling and Francs 


Sterling Franes 
Demand Cables Demand Cables 
--» 83.49% $3.50% 13.22 13.20 


3.50 8.50% 18.82 13.39 
8.49% 3.50% 18.82 19 go 
3.88% 8,391 18.97 48 95 
3.26% 8.27% 14.67 14.65 
. 3.29 3.30 14.67 14.65 
re opening quotations in each case, 


ARINGS TOTAL 

i TY PER CENT. 
MVER LAST YEAR 
)ne City, Halifax, Re. 


s Decreased Amount 
for Week : 


record of bank clearings for 
jt week shows that in every 
oughout Canada, except one, 
s were noted over the figures 
corresponding week last year, 
earings for the week totalled 
1,327, an increase of $114,429,. 
43 per cent. over last year, 

in Halifax was a decline in 
s shown and in that city the 
off was 7 per cent. Windsor 
fthe most important accretion, 
parings totalling $2,694,293, an 

of about 117 per cent. 
ontreal an increase of 50 per 


as recorded, and in Toronto 
ease was 46 per cent. 


arative figures for the week, 
as for the month of January, 
ollows: 

EKLY BANK CLEARINGS 


parison with same week last year.) » 
Eastern Cities - 
Feb, 5, 1920 Change % 
..$ 148,627,188 4-$ 48,883,801 56.5 
102,156,984+4+ $1,744,889 46.8 
11,026,575+ 8,205,868 42.6 
6,282,538 + 826,708 11.4 
4,694,810-— 357,633 7.0 
6,667,438+ 1,708,202 84.4 
8,697,396 + 421,688 12.8 
8,422,769 + 937,429 87.5 
2,694,298+ 1,451,796 116.9 
1,879,802 + 891,829 80.6 
1,078,959 +- 157,866 17.1 
1,030,694 4+- 18,778 1.8 
855,608 + 217,380 84.0 


..$ 288,625,504+$ 89,697,490 45.0 


Western Cities 

Feb. 5, 1920 Change 
..$ 48,544,050+$ 18,054,758 40, 
15,176,091+ 4,052,172 86. 
7,973,625+ 2,700,601 51. 
4,578,986-++ 1,845,868 41. 
8,770,516 + 
8,876,325 + 
1,844,749 4+ 
1,448,164-+- 
1,064,054+ 
764,289 4- 
648,279 4+- 
Fa tcaa 658,840+ 
Hat: 473,051 +- 
Ibert. 422,794+ 
est. ..$ 90,288,8224$ 24,782,272 $7.7 
Batal ..$ 878,874,827 +$114,429,762 48.8 


—_—— 


date. .$1,801,714,856 + $550,942,787 44.0 i 


ONTHLY BANK CLEARINGS _ 


parison with same month last yeér.) ; 


Eastern Cities. 
Jan., 1920 Chance % 


...$ 614,027,196 4+ $185,488,201 48.8 


447,974,287+ 194,488,201 42.8 
40.971,148-+ 10,968,509 36.5 


29,168,399+ 6,846,942 80.6 © 
27,449,109 + 6,508,266 81.2 9 
21,488,859+ 1.488.988 7.1 | 
15,978,011+ 8,682,268 29.4 | 
14.987,187+ 8, 179.865 26.0 © 


B.687,152+ 1,452,606 84.8 
8.862.216 +- 


5.092,870+4+ 2,128,587 71.9 


10,819,49%+ 5,452,219 101.8 | 


ee ee 


bast. $1.249,241,770-+8868,214,188 41.0) 


Western Cities 

Jan., 1920 Change % 

_.$ 206,968.7814$ 24,871,571 14. 

65.698,.847+ 19,048,816 

87.688.201 + 
94 488. 02% + 
11.690 202 + 
18 199,119 + 
&.7TR.212 + 
7.080. 8— 
& 190.429 + 
he 2.199.499 4+ 
ge ... % AW_AKA + 
ineter ~ 2.451, 985+- 


128,885 48.9 © 


501,998 14.8 | 
4.985,9004+ 1,284,854 88.4 | 


o- 
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UNIT BANK IDEA 
PROMISES LITTLE 


BENEFIT FOR WEST 


This Principle Has Not Prov- 
en a Success in the 
Past 


NO CHANGE LIKELY 


Not Thought That Provinces 
Will be Given Control of 
Banking Systems — Good 
Features of Service 


While in Manitoba Provincial 
Treasurer Brown cannot speak too 
highly of the Canadian branch bank 
system as it is operating in connec- 
tion with the Rural Credits Societies, 
Attorney General Turgeon of Sas- 
katechewan is talking of amendments 


iy the Bank Act to permit of the| 


pstablish...ent of unit banks in that 
province. This followed an agitation 
in the Saskatchewan Legislature 
against the present system with a 

posal that the farmers should use 


' their Victory bonds in joining with 


the mrovince in the establishment of 





credits for something in the nature 
of a local bankina service. The fol- 
lowing article dealing with the situa- 
tion should be read by bank managers 
nenerally as the controversy regard- 
ing branch and unit systems may be 
expected to continue to crop up from 
time to time in different parts of the 
country. It is from a correspondent 
in Saskatoon who is acquainted with 
hoth the local and the national bank- 
ina situation —J. W. T’. 

‘In the Saskatchewan Legislature 
last week radical proposals were sug- 
gested to amplify the Canadian bank- 
ing system to cater more especially 
to the needs of the prairie provinces. 
Inasmuch as the Western farmers 
will nrobably be largely renresented 
and have considerable influence in 
the federal house when the bank act 
is again revised, their attitude in 
banking matters deserves close atten- 
tion. Nor is it likely that the matter 
will die down for despite the utmost 
exertions by Western bank managers 
the demands of farmers in the next 
few years of probable expansion will 
draw heavily upon the resources of 
the banks, and, if full satisfaction is 
not received, the request for a radical 
revision of the bank act may be 
_ pressed. 

The gist of the pronosa! brought 
forward was either to have the Brit- 
ish North America Act amended to 
give the provincial legislatures in- 
stead of the federal government juris- 
diction over banking or to revise the 
Bank Act to permit tht institution of 
local agricultural banks, the managers 
of which would appreciate local con- 
ditions and needs more readily than 
outsiders. 

Unsettled Conditions 

The proposal was based upon the 
contention that the banks were not 
catering to the needs of the agricul- 
tural communities nor satisfying their 
legitimate wants. In addition, it was 
claimed that while the farmers were 
receiving scanty share the banks were 
diverting their funds to the call loan 
markets where they could receive an 
enhanced rate of interest. Whether 
or not the Western farmer is receiv- 
ing adequate attention is a matter of 
opinion, but, even assuming that there 
is a real grievance, two salient facts 
must be remembered in forming a 
judgment. In the first place it can- 
not be said that financial and busi- 
ness activity in the West is in a 
settled state. Despite the fact that 
on the whole business is very good 
and that there is ample room for op- 
timism and confidence it is true that 
there is an unsettled atmosphere in 
business circles. It was inevitable 
that the last 3 years of short crops 
and adverse conditions should have 
been reflected in banking offices by 
A necessary tendency to conservatism 

ause no one knows definitely what 
the future holds. Moreover. it must 
not be forgotten that no bank can 
safely afford to tie up its resources 
either in loans to farmers or mer- 
chants. Above all, in this time of 
uncertainty, it is necessary that the 
Tesources should be liquid enough to 

-Meet any sudden withdrawals and 
caution demands that a proportion be 
loaned at call., 


NEWSAND 


imperative, and to group the banks 
of Canada under separate provincial 
jurisdictions would be fatal. The ex- 


perience of the United States has 


shown the danger of permitting small 


banks with low capital to exist, and 
there is no doubt but that the pro- 
posed agricultural banks would re- 
semble in some respects the state 
banks of our neighbor to the South. 
The Federal Reserve Act in 1913 was 


passed to remedy an analogous condi- 
tion to that which the farmers of 


Saskatchewan are now suggesting as 
desirable. That act looked to greater 
co-operation among the banks with a 
view to dissipating the anarchical 
and independent status which had pre- 


viously existed and to the retention 


of funds in the districts where they 
were most needed as well as the 
broadening of rediscount facilities. 
In Canada, many of the advantages 
brought into being in the United 
States by the bank are found, and it 
cannot be denied that the ready trans- 
ference of surplus funds from one 
branch to another is of creat benefit. 
However, urgent may be the need for 
a change in Western banking, it must 
be remembered that the institution of 
small banks is a precarious operation 
and, generally speaking, there must 
be a willingness on the part of in- 
vestors to share losses at the begin- 
ning. The larger banks are ready 
and able to bear this deficit for the 
improvement and extension of their 
service facilities but it is doubtful 
if the investors in small institutions 
would show the same willingness. Nor 
would government aid be desirable 
for even partial nationalization would 
probably not conduce to the highest 
degree of safety, efficiency or ser- 
vice. 
Branch Bank Service 

It would seem, therefore, that the 
remedy lies not so much in attempt- 
ing to create a new banking system 
as to rectify any grave defects in the 
present in accordance with the prin- 
ciples of sound banking and the spe- 
cial condition in Canada. It is ap- 
parent that- the existing banks are 
endeavoring to measure up to their 
responsibilities when it is recalled 
that eight hundred new branches were 
opened in Canada and especially in 
the West in 1919. Of these 163 were 
started in Saskatchewan, 131 in Al- 
berta and 90 in Manitoba, and. at the 
present time Saskatchewan holds 
third place in Canada with 572 
branches, Alberta fourth with 399 
branches and Manitoba next with 294 
branches. In addition, it must also 
be remembered that the times de- 
mand the limiting of credit to the 
most necessary operations and that. 
far from being the desire of financial 
magnates to restrain their managers 
from granting credits, their policy 
mav be dictated by sound principles 
and the very unsettled condition of 
business at the present time.—J.C.E. 


CLEVER SWINDLES 


Certified Check Game Successfully 
Played in States 

MILWAUKEE.—Three Milwaukee 
banks were victimized and several 
business men are said to have cashed 
worthless “certified” checks drawn to 
the credit of S. A. Browne as the re- 
sult of one of the cleverest check swin- 
dles in police records here. It is the 
first time so far as known here that 
a certified check, supposed to be “the 
last word” in safe paper, has been 
used to defraud. Browne kent check- 
ing accounts for several weeks at the 
Milwaukee Commercial Bank, the 
West Side Bank. the Merchants and 
Manufacturers Bank, and the Na- 
tional Bank of Commerce. 


He recently secured a_ certified 
check from tke National Bank of 
Commerce for $550, leaving only a 
small balance in his account,there. He 
then made capies of the certified check 
for which he was prepared with an 
elaborate outfit, including a perfora- 
tor and a rubber stamp, a duplicate 
of that used by the National Bank of 
Commerce in making out its certified 
checks. Milwaukee banks reported 
the swindle to State Bank Examiner 
Marshall Cousins, who declares the 
game to be a “new one.” 


AMERICAN BANKS 


* 


ERS| 


DELAY IN TAX 
COLLECTIONS A 


LOSS TO CANADA 


Continued from page 1 
money was loaned to the Government 
and drawing interest which the Gov- 
ernment was taking out of its own 


pocket. Such instances are exceed- 
ingly numerous. 


There are other phases to the situ- 
ation. There were large numbers of 
men in Canade during 1917 and 1918 
drawing very high salaries, who have 
since left the country and have es- 


caped taxation altogether. The 
revenue from that source is gone for 
ever. There are hundreds of other 
firms from whom the payment has 
been held up for one reason or an- 
other, either because of dispute as to 
the amount, because no adjustment 
has been made in the statements sub- 
mitted, or for various other reasons. 
There is a firm with a tax of approxi- 
mately $75,000 on which payment 
has been hung up for a consider- 
able time, the interest in the mean- 
time being lost to the Government. 
There were firms who made very 
large profits during the years 1917 and 
1918 who could have paid the income 
tax or the excess profits tax without 
difficulty if the same had been 
promptly collected. In many cases 
the situation has become altogether 
changed, and firms which were mak- 
ing large profits and were financially 
comfortable two or three years ago, 
find their position to-day completely 
reversed, so that the collection now 
will hit them very hard. 


What New Zealand Has Done 

The attitude of the department 
having the matter in charge is that 
this is a new thing, and the best pos- 
sible efforts are being made under the 
circumstances. Before criticizing we 
must have a basis of comparisons, 
and this is furnished by other coun- 
tries in the British Empire which 
have imposed and collected a similar 
tax. In a recent issue of the “Mani- 
toba Free Press,” H: E. M. Chisholm 
made a detailed comparison of what 
has been done by Canada, Australia 
and New Zealand respectively, and it 
must be admitted that Canada shows 
up very poorly in the comparison. 

During the first four years of the 
war, from 1915 to 1918 inclusive, New 
Zealand collected in income taxes a 
total of $55,085,620. New Zealand’s 
population in 1916 was 1,099,499, or 
about one-eighth that of Canada. On 
the basis of population, Canada should 
have collected during the four years 
mentioned on income or other taxes 
on wealth, a total of $472,624,960. 
During those years Canada actually 
collected nothing at all on income, and 
on war profits only $33,777,554, or 
over twenty millions less than New 
Zealand, with one-eighth our popula- 
tion, collected on income. 

In the year 1918 New Zealand rais- 
ed from income $28,097,805. On the 
basis of population Canada _ should 
have raised $204,783,240. We raised 
nothing on incomes, and on business 
profits only $21,271,038, or seven mil- 
lions less than New Zealand, with one- 
eighth our population raised on in- 
comes. 

Compared With Australia 


The position of Australia is per- 
haps more on all-fours with that of 
Canada so far as population and 
ability to pay is concerned, so that 
a comparison showing what that coun- 
try has done is also very interesting. 
The income tax was adopted there in 
1915-16. During the first year of its 
operation Australia collected $19,663,- 
875; during the second year, $28,109,- 
750, and during the third year, $36,- 
927,715, or a total in the three years 
of $84,701.340. The population of 
Australia is about five-eighths that 
of Canada, so that, in the three vears, 
Canada should have collected, if she 
had been as active as the sister do- 
minion, $135,522.144. As a matter of 
fact she collected nothing durine those 
vears on income, and only $33.777, 
599 in business profits taxes, or fifty 
millions less than Australia collected 
on income taxes. Australia’s . first 
war profits taxes were collected in 
{917-18, and netted $3,400,040. The 
collections on income taxes during the 
first year they were in oneration tn 


because of marine risks and scarcity 
of shipping that imports were reduc- 
ed almost to nothing. Neither ‘coun- 
try red its customs tariffs, but 
little revenue could be secured because 
imports had almost vanished. In or- 
der to raise revenue they had to re- 


sort to direct taxation. 
In Canada, on the contrary, imports 


continued in good volume, and the 
revenue from them was heavy in ac- 
cordance, so that we were not driven 
to make those efforts to collect direct 
taxes such as were incumbent on the 


Antipodes. There was also the feel- 


ing that our industries were up 
against the hard competition of the 
United States, and it would not be 
wise to subject them to too heavy 
taxation. When all is said in defence 
of the situation that can be said, how- 


ever, the fact remains that a great 


deal more could and should have been 
collected than has been. 


CALL IN PAPER MONEY 


British Government Will Probably 
Reduce Currency 


Reports from London, England, in- 
dicate that it is possible that the 
British, Government will take steps to 
reduce the amount of paper money in 
circulation by at least £20,000,000. 

The suggestion, it is understood, 
came from a number of leading 
bankers who were called into a fin- 
ancial conference by the Cabinet on 
Monday, and who promised to co- 
operate by reducing credits. 

While British currency in circula- 
tion reaches a tremendous total, it is 
stated that there has been a steady 
reduction in the amount of notes out- 


standing each week for some months 
past. 


BANK OF MONTREAL™ 


Policies Issued and Revived 


Total Insurance in Force 
Increase in Amount Gained . 
Death Claims Accrued ... 150,120 


THE CONTINENTAL LIFE 
INSURANCE COMPANY 


Record Figures for 1919—lIncreases in Income and 
Insurance in Force Greater Than for Any Two 


Years Previous 


HE Financial Statement for 1919 shows the largest 


increases, in all Departments, except that of 


mortality, of any year in the history of the Com- 
pany, as follows:— 


1918 1919 


. 554,673 664,769 


sus 2,515,305 2,727,457 


It is interesting to note the large percentage of gains made in 
Insurance in Force, New Business Issued and Total Income. Also 
the large decrease in amount of Death Claims. 


If contemplating the necessity of more .insurance, send for 
booklet “Our Best Advertisers”; then see our nearest Agent, or 
write to Head Office for full particulars, stating your age at 
nearest birthday. 


THE CONTINENTAL LIFE 
INSURANCE CO. 


Continental Life Building 


TORONTO 


ve NWNest Indian 


Trade 


he Bank of Montreal 
having acquired an 
interest in the 


Colonial Bank 


an old-established 
English bank, now owned 
and controlled by 


Barclay’s Bank 

LONDON 

offers unexcelled facilities 

for the transaction of 

business with the West 

Indies, British Guiana, 

South America and 

Africa 


Any Branch of the BANK OF 
MONTREAL or the Foreign 
Department at Montreal will 
be glad to answer all enquiries. 


Established over 100 years | 


BRANCH OFFICES IN ALL IMPORTANT CITIES AND 
TOWNS THROUGHOUT CANADA AND NEWFOUNDLAND 


The National City Company 


$2,946,762 $4,068,930 $1,122,168 


12,786,784 15,027,412 2,240,628 
755,633 2,240,628 1,484,995 
88,470 Dec.61,650 


. |Some Interesting Statistics of Finan-| Canada amounted to $9,349,719, while 
cial Institutions of U. S. in Australia durine the same period 
nearly twenty million dollars was 


Unit Policy is Weak 
rhether or not the farmers are| 
justified in their contention will re- 


is a corporation engaged in the purchase and sale of bonds and 
other high class securities. Its interests are closely allied with 


Reass 9.941, ROK + 
es es 2.000.029 + 


ad 


Y ost $ S96.832.100 +8 77.907.407 24. 


otal. .$1,099,074.990 +9441, 218,680 98.4 
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anch of the Bank of Montre’ 


for business at Nanaimo, B.C.. i 
management of W. J. Montgomery 


e title of manager. 


° 
b-agerey to the Ottawa officer % | 
k of Montreal has been onenad at ; 


rner of Daly Avenue and 

Ottaws. to be known as the 

* branch, in charee of Cant. 4. 

n, with the title of acting 8 
4 a 


ount of the depreciated © hes 
ns. Britons and Fre if 


od 
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main a matter of opinion. Neverthe- 

. thoir -proposals to rectify the 
conditions must be critically examin- 
ed. It is doubtful if a majority could 
ever be induced in parliament to veti- 
tion the Crown to amend the B.N.A. 
Act by transferrine banking juris- 

ion from the Dominion to the 
Provinces, especially if it were réaliz- 
ed that small local banks would be 
the result. 

Instead of decentralizing our sys- 
tem the times demand, if anything. 
that there should be consolidation of 

ing resources during the period 
readjustment. Above all, in any 


According to the State Bank Sec- 
| tion of the American Bankers’ Associ- 
ation, there are now in the United 
States, 21,028 state-chartered bankinr 
institutions. including commercial 
state banks. trust companies and 
savings banks. The total resources 
of such institutions are $25,965,675,- 
886. These statistics have been com- 
piled by Secretary R. N. Sims of the 
National Association of Supervisors 
of State Banks. There are also in 
the United States 7,705 national 
hanks with total resources of $20,- 
799.550,000. The total number of 
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raised. 
Just Getting Down to It 

The Tax Department, of which R. 
B. Breadner is commissioner. sav in 
defence of their position that thev 
have not really “herun to fight” vet 
in the matter of collection of the 
taxes, but that at the vresent time 
rood progress is being made. It is 
understood that since Sir Henrv 
Dravton became Minister of Firance 
he has beer nushine the matter herd. 

The areument has be@yp, made that 
when the war broke ont. Hoth Austra- 
lia and New Zealand deneBded matey 


the National City Bank of New York whose Capital, Surplus 


and Undivided Profits are over 


Connected 
by Wire. 


$80,000,000 


and whose Total Assets as of November 17th, 1919, amount to ever 


-$1,000,000,000 


NATIONAL CITY COMPANY 


Canadian Head Office: 74 Notre Dame St. West 
Tel. Main 430. MONTREAL 


Bonds for Investment 


Toronto Office: 10 King St. East 


Tel. Main 623 
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TORONTO, FEBRUARY 7, 1920 


CANADA, THE U. S., AND THE LEAGUE OF 
NATIONS ‘ 


ITH that effective logic which usually marks his 
public utterances, Hon. N. W. Rewell has most con- 
vincingly established the right of Canada to her estab- 
lished status in the League of Nations. The sentiment of 


his Ottawa speech will be endorsed by Canadians gen- 


. 


erally. There is little room for criticism of what was 
said, but we believe that to say anything was a needless 
mistake. The issue is not being forced. Mr. Rowell spent 
much of his time in putting up a straw man in order to 
knock him down again. And to get an enthusiastic fol- 
lowing he stirred up the fires of national prejudice. His 
only excuse—an editorial in the Montreal “Journal of 


| ‘Commerce”—did not justify such a serious effort. There 


are times when silence is golden. 


® 


Canada has no intention of receding from her position 
in regard to the League, nor do we believe that sensible 
opinion in the United States would expect us to take such 
a course.- What we should remember is that there are 
interests which would like nothing better than to stir up 

bad feelings between Canada and the United States on 
this or any other point, just as it would be to fheir ad- 
vantage to disrupt the relations between America and 
Great Britain. . 

In contrast to the appeal to prejudice of Mr. Rowell is 
the letter of Lord Grey, which appeared in the London 
Times about the same time. Instead of criticizing the 
attitude of the United States Senate on the Peace Treaty, 
it endeavored to show that there was a misunderstanding 
of the whole situation and that there were sound reasons 


_ for the developments that have taken place. 


Canada can surely maintain her national dignity in 
regard to the League of Nations, cr any other matter, 
without unnecessarily creating feeling against our neigh- 
bor. There are so many mutual interests between us 
that misunderstandings can only do serious harm. Canada 
is regarded as the “best customer” of the United States,, 
and the outlook for securing the necessary capital for the 
“development of our great resources for the next few 
years is to the South, rather than over the Atlantic. 


GETTING AFTER THE COMBINE 


| *§° HE announcement of the Board of Commerce that 


proceedings will be taken against trade organizations 

and associations under the Combines and Fair Prices Act 
would indicate that belated action is being taken in the 
5 right direction. It is to be hoped that in these proceed- 
ings a more practical knowledge of what is injurious and 
what is beneficial in business combinations will be dis- 
played than has marked the investigation of some in- 
dustries in the past. Canadian manufacturers generally 
have suffered, and are suffering, through public suspicion 
created through the unfair operations of a few within 
their ranks. Business generally will benefit if the of- 


_ fenders can be brought to time. 


If the Board is to make its investigation effective it 
must proceed very carefully and inquire most thoroughly. 
The majority of trade organizations will undoubtedly be 
_ found to be operating for the good, not only of the indus- 
_ try concerned, but also for the benefit of the ultimate 
consumer. Those which have in view only the increase 


L of profits by artificially established markets, or curtailed 


output, have no doubt studied carefully the Combines and 
Fair Prices Act, and have probably secured legal advice 
as to how to best evade its provisions. 
_ It would take close investigation, for example, to 
establish that an association of manufacturers, after set- 
‘ting a fixed price for their product, made one general 
ance to wholesalers and then made another for those 
maintained a certain retail price to the retailer, or 
1 half a dozen makers of a product with as many 
different formulae are entitled to market their goods at a 
“price agreed upon. It is by such methods that combines 
m be made effective in securing an undue profit to the 


rey) 


é other hand, if the inquiries are not carried on 
care and judgment the effect will be to interfere 

th operations of those manufacturers, who, by the 
id of a legitimate profit, are building up their enterprises 
and increasing production. In the last analysis the con- 
qued rise in prices is the result of a shortage of com- 


On 


FINANCIAL POST] 


oS 


es in relation to demand, and the only effective way 
h this movement can be checked is to increase the 


APPLYING BUSINESS METHODS AT ecawe 
1% this issue articles will be founpl pointing out the 

Government’s inefficiency in dealing with the scientific 
branches of various departments and with the adminis- 
tration of the war profits taxes. In the first instance 
we have the example of many valuable experts entering 
private employ at double Government salaries; in the 
second, thousands are being lost to the Government in 
interest on uncollected taxes, not to mention other 
thousands which may be lost altogether through procras- 
tination. 


The suggestion is here made that in view of the great 
importance of scientific research in the development of 
our mineral and other resources that the status of these 
experts should be revised and that they should be paid 
salaries which will retain their services to Canada. 
Further, that all the scientific activities should be under 
one head, with a minister in charge, or under the pro- 
tection of some member of the Government who will see 
that proper estimates are placed in the budget; at present 
the usual idea is to ‘cut down the appropriations for 
research just as soon as there is any necessity for using 
the pruning knife. 


Another suggestion is that the taxation department 
should be placed under the direction of a capable business 
organizer, who will take steps to get the money in. Sir 
Joseph Flavelle would be our idea of a nominee for such 
an office. 


THE MODERN TRUSTEE 

ir HE very practical functions of the trust compan 

probably not as well understood by the avera 
as they should be. In such an unsettled period ‘it i 
larly important that every person with business or do- 
mestic responsibilities should have his affairs in such 
shape that they may be readily and efficiently admin- 
istered. Of timely interest, therefore, will be found the 
addresses delivered at the annual meetings of the Toronto 
General Trusts Corporation and the National Trust Com- 
pany, extensively reported in this issue. Mr. Langmuir, 
of the former company, particularly enlarged upon the 
advantages of the trust company as compared with the 
private executor, not only in handling the estate to the 
best advantage, but in satisfactorily dealing with bene- 
ficiaries. 

The proposal for the appointment of a public trustee 
was dealt with by Mr. Langmuir, and by Mr. Rundle, of 
the National Trust, and both presented similar arguments 
against the proposal. They instanced the experience of 
England, where an investigation had recently been held, 
and it was shown that while the charges imposed were 
supposed to cover the conduct of the department without 
profit, there had actually been a substantial deficit. In 
Canada they contended it would be more expensive to set 
up a public trusteeship than to take advantage of the 
machinery of the established trust companies. 


Interesting, also, was the review of the mortgage 
situation in Canada presented by Mr. Rundle, when he 
reviewed the continued unsatisfactory conditions being 
faced by trust and loan companies in both loaning and 
borrowing fields. With the British and European money 
markets in a condition to discourage the hope of securing 
extensive funds there, he stated his conviction that for 
some years Canadian borrowers would have to depend 
largely upon the funds of Canadian investors, although 
there might be a limited supply of capital for mortgage 
purposes from the United States. The mortgage organ- 
izations have passed a period of lean years since the out- 
break of the war, but with an influx of settlers and 
renewed developments in the West, there should again be 
a profitable field for their highly necessary activities. 


EDITORIAL NOTES 
AFTER the results in Ontario, the Western farmers are 
rigorously practising self-denial when they decide to 


refrain from entering the arena of provincial politics. 
* * * 


IT COULD hardly be contended that the poor Austrian 
steel worker of Welland, who made $5,527 last year, did 
not receive a “living wage.” 

2k * 

a prize for the best message 
Why not select one of his own effusions ?—no 
one on earth knows what some of them are about. 


* 
PETER McARTHUR offers 
to Mars. 


NOT satisfied with minkivie ; eobbenel failure of the civic 
abattoir, Toronto is now considering a proposal to go into 
the dead nieat business. Public ownership learns little 
from experience. 
* * * 

THAT chap who wants the banks or the Government to 
arbitrarily improve the exchange situation is the same 
fellow who broke his thermometer the other day when 
the weather got too cold for him. 


WHEN a Canadian siete siete edaebis advertises for 
a $25,000 manager it does not seem so ridiculous that 
THE FINANCIAL POST should suggest a $50,000 man 
to act as general manager of the Canadian Manufacturers’ 
Association. 
* * * 

A VANCOUVER exporter complains to THE FINANCIAL 
POST that Government credit and co-operation is being 
used to market tainted Canadian salmon in Europe. 
Nothing could be worse for Canadian business. The matter 
should be investigated at once. There is nothing that 
will kif\our budding export trade more quick! than to 
send out 4n inferior product—and this applies t: Il kinds 


of manufapgtures. _ 


George H. Cahoon Has Spent His Life in the Business— 
Good-Fellowship Dominated the Pulp and Paper 
Association Annual 


. Residen 

T IS doubtful if there exists in 
I Canada a group of mantifacturing- 

interests where the spirit of co- 
operation has been further developed, 
or where there is apparent a more 
cordial spirit of goodwill among the 
members, cr where the personal ele- 
or where there is apparent a more 
prominently than in the Canadian 
Pulp and Paper Association. While the 
members were gathered in_ record, 
numbers at the annual banquet in 
Montreal, there was thrown upon the 
screen a cartoon of the retiring presi- 
dent, J. M. Bothwell, big of heart as 
of frame, the “boss” of the Brompton 
mills, and a cheer ran through the 
banqueting hall at the legend append- 
ed thereto: “We all love Joe.” The 
ehairman of the gathering was the 
new president, George “H. Chahoon, 
Jr., president and general manager 
and all-round “boss” of Laurentide, 
and the meeting did homage in car- 
toon form to “Our New Pilot.” And 
when it was all over, those who knew 
him well before, and those to whom, 
as a leader he was unfamiliar, realiz- 
ed that a new power in the pulp and 
paper world of Canada had stepped 
into the saddle of the pulp and paper 
industry in “Jock” Cahoon. 

World’s Greatest Paper Contract 

Let one or two more pictures flash 
ifcr-an instant across the written 
screen in order that the setting of the 
new president may be brought into 
clearer focus. On the afternoon of 
the banquet, in a final conference at 
Grand Mere—the home of the Lauren- 
tide Company—the vice-president of 
the “New York Times” had shaken 
hands with President Chahoon over 
the largest newsprint contract ever 
consummated in the history of the 
world, for 40,000 tons a year for five 
years, or 200,000 tons in all, at a 
price that probably will average at 
least $99, or $18,000,000 in all! And 
the formal signing of that contract— 
made offfcially with Laurentide’s 
agent, the Canadian Export Paper 
Co., had been signed ‘by the aforesaid 
“Joe” Bothwell, as acting president. 
When, after midnight, the big New 
York paper's executive head had faced 
the gathering of pulp and paper men 
and jollied them somewhat on the 
|prices they were charging, he paid 
a tribute to “Col.” Chahoon’s word— 
to his high sense of honor—for break- 
ling loose from any reliance on fixed 
| prices, the New York Times had been 
leontent to rely on George Cahoon’s 
interpretation, of the spirit of a con- 
tract, the biggest, as has heen said in 
\the history of newspaperdom. 


| 


Success With Labor Problem 

| He touched on one more point— 
| his remarkable success in the solution 
lof the ever-existing and ever-perplex- 
ing problem—the relation of the 
laborer and the employer. In _ the 
{model village at Grand Mere, built up 
lout of the forest; he had found the 
workmen happy and satisfied. 

The direct evidence on this point 
does not end with this testimony. 
When the roving Commission on In- 
dustrial Conditions in Canada made 
lits way to Grand Mere, they meet 
George Chahoon, president and gen- 
jeral manager. “Any trouble here?” 
\“No,” with a smile. “But surely you 
have some labor unrest, ‘strikes real 
or threatened; something that isn’t 
jrunning smoothly?” “No,” again, 
quietly, with that contagious smile. 
|Two workmen were brought in, picked 
up at random, one there over twenty 
; years, the other over ten. Satisfied 
with working conditions? Yes. With 
pay—an incredulous interregation? 
Yes. No strikes? No, simply: “I get 
more pay every liitle while.” The 
general manager was in such close 
touch with his men, with other men 
working under similar conditions hun- 
dreds of miles away, that he antici- 
pated demands for wage increases, so 
that there were no “demands,” only 
acceptances. 

He himself, in his address, furnish- 
ed one more personal source of con- 
tact. He was telling of an incident 
that occurred as the New Year dawn- 

!. He was with his people in Grand 
Mere, and good wishes were flying 
rround. He met a machine tender 
*nd his wife, and was greeted thus: 

“Bon Annee, Monsieur Chahoon.” 
(Happy New Year, Mr. Chahoon.) 

“Happy New Year, John. and a 
Happy New Year to Madame.” 

“Ah,. Mr. Chahoon, you kiss 
wife.” 

That was a rather novel request 
“ommented the new president, and 
added: “After it was over I realized 
that Johnny had paid me the hichest 
mark of respect in his power.” 


When George Went Up 
One of the cartors pictured Presi- 
dent Chahoon as on a regular ram- 
page—ripping things up. But it read 
like this: “George Chahoon went up 
in the air—” 








my 


By H. H. BLACK, 
it Representative, 


Montreal. 

But a second cartoon came along: 
“with Edward Wilson.” 

And lo, he was “up in the air,” but 
on one of the new hydroplanes that 
the Laurentide Company has _pur- 
chased as the most modern, rapid, and 
withal effective methods of patrol, 
detection of fire, and estimation 
of the value of standing tim- 
ber. Laurentide’s president is pro- 
gressive. At the meeting of the 
Woodlands Section of the C. P. & P. 
A. there were several aerial photo- 
graphs of limits taken from the 
Laurentide hydroplanes, and the story 
was whispered around that George 
Chahoon had taken his tour in a 
*plane to come to a final decision upon 
some limits that his company had 
long been considering purchasing. In 
a couple of hours he had _ covered 
scores of miles along and across, and 
after landing, thus spcke to a group 
of foresters: 

“You estimated those 
worth $1,000,000; I wouldn’t give 
$100,000 for them.” Whereat one 
deal was declared off, and improved 
methods of forestry were urgently 
commended. 

Born to the Business 

George H. Chahoon Jr. comes natur- 
ally by his pulp and paper skill. He 
is the son of George H. Chahoon, a 
one-time Senator of New York State, 
who in Ausable Forks was connected 
with one of the first sulphite mills in 
America. The boy went from hit 
birthplace here to Glen Falls, where 
the International Paper Co. operates 
some of its mills, part of the largest 
group of newsprint mills in the whole 
world. The boy worked up through 
the mills, and at about 25 years of 
age became superintendent in charge 
of the Northern New York mills. 
About three years later, in 1903, he 
was chosen by Sir Wiliam Van Horne, 
then president of the Laurentide 
Paper Co. as general manager. 

Laurentide at this time, as has been 
said of all the industry, was in a 
“poor, sickly, anaemic condition.” It 
was only four years since it had in- 
stalled newsprint machines, and as 
the United States market was closed 
through a high tariff, exports had to 
be made to England at indifferent 
prices. Three new machines were 
soon installed, however, and the new 
general manager started on the up- 
building process in Laurentide which 
has attained such marked success. 
From a mill man he became an or- 
ganizer and an executive head, and 
gradually built up around him local 
expert paper makers, and proved 
an adept in the contro! of labor. 


A Model Town Built 

Gradually, too, his ideas in a model 
town ‘took shape, and Grand Mere 
emerged from a typical Western min- 
ing camp of tar paper shacks, and 
this transformation is his chief pride 
to-day. 

In this ‘he has just secured a charter 
and a civie manager. In the plant it- 
self he has succeeded in working up 
to an average of 90 per cent. effi- 
ciency, where a textile mill, for in- 
stance, runs about 60 to 65 per cent. 
In his gilt paper, “The Digester,” he 
prints in French and English the re- 
cords of the various machines, month 
by month, with the names of the mer 
who run them. One of his nearest 
friends declares the outstanding fea- 
ture of his character is his desire and 
ability to secure co-operation. This 
has extended to the whole industry, 
and to his broad vision is due much 
of the progress in conservation and 
reproduction of Canadian forests and 
to the constructive harmony that pre- 
vails throughout. Mr. Chahoon is an 
easy, quiet, but able speaker. There 
is indeed a marked suggestion of re- 
serve strength in his manner. His 
advice is valued outside his own mills, 
jand usually accepted as final. 

Reward for War Services 

The title of “Col.” given him the 
other night was a surprise to most of 
his Canadian friends. This was for 
his services in the war, bestowed when 
he accepted the position of business 
manager on the department in charge 
of the menufacture of gas shells, 
poison gases, etce., at the Edgewood 
Arsenal at Baltimore. 

George Chahoon is at once on of the 
most popular as well as most respect- 
ed men in the pulp and paper industry 
in Canada to-day, pepular, perhaps, as 
much as anything because he is essen- 
tially human. He will stand beside a 
window of the office at Grand Mere, 
discuss with concentrated interest a 
$2.000,000 proposition, and break off 
to make a remark about someone who 
has passed, and in a flash is at the 
big task again. Perhaps because 
there is an attractive modestv about 
him. When the death of Sir William 


limits as 


skilled captain of industry of Grand 
Mere stands the equally skilled finan. 
cier of 4 Hospital Street, Montreal, 


PERSONALS 


W. M. NEAL, who has been genera} 
secretary of the Canadian Railway Wa; 
Board, now the Railway Association of 
Canada, since the formation of that 
in October, 1917, has been appointed by 
the Canadian Pacific Railway as assistant 
general ee to General Super. 
intendent J. M. Woodman, of the Quebec 
District, C.P.R. 


T. A. DARK, for a number of years 


secretary and actuary for the Excelsior 
Life Insurance Company, Toronto, hag 
been promoted to the post of assistant 
manager and actuary. Mr. Dark has 
been connected with the firm for the past 
fifteen years, coming there from Queen’s 
University, from which institution he wag 
a graduate in mathematics. He is a fel- 
low of the Actuarial Society ot America. 


WILLIAM PARKER HICKEY has been 
admitted to partnership fn the firm of 
McCuaig Bros. & Co., members of the 
Montreal Stock Exchange. Mr. Hickey 
has been with the firm for 11 years, and 
during the last four years has acted as 
office manager. The firm will continue 
under the same name and style of Me. 
Cuaig Bros. & Co., the members of which 
are now: Clarence J, McCuaig, Lt.-Col. 
D. Rykert McCuaig, Brig.-Gen. G. Erie 
McCuaig, Major Clarence McCuaig and 
W. Parker Hickey. 


JOS. QUINLAN, who has been District 
Passenger Agent of the Grand Trunk at 
Montreal, will retire on April 1st, after 
43 years’ service with the company. He 
is one of the oldest employees of the 
company. Mr, Quinlan entered the ser- 
vice as a boy, and for the past 18 years 
has been D.P.A. at the Bonaventure Sta- 
tion. There are few regular travellers 
or: the line who have not experienced his 
courtesy and his general knowledge of 
the affairs of the road as applied to 
giving information and assistance to the 
travelling public. 


CAPT. CECIL J. SNELGROVE, who 
died in Toronto this week, was one of 
Toronto’s younger bond men. He was 
eonnected with the firm of Brent-Noxon 
@ Co., and during the recent Victory Loan 
campaign was organizer of the North 
Wellington district. Going overseas as a 
Veutenant in the 75th Battalion, Mr. Snel- 
erove was wounded and recommended for 
the Military Cross. On his return to 
Canada he acted as adjutant of the Royal 
Air Force stores depot in Toronto. His 
father is Dr. C. B. Snelgrove of Toronto. 


W. T. McKEE, of Toronto, director and 
secretary-treasurer of Imperial Oil, Lim- 
ited, has tendered his resignation and 
will retire from business life. Mr. Me- 
Kee is one of the best known men in the 
oil business, forty-five years of his life 
having been devoted to that industrv on 
this continent. Born in Plymouth. Eng- 
land, he came to the United States in 
| 1874 and was attracted to the Pennsyl- 
vania oil fiélds. where he became connect- 
ed with the Octave Oil Company. He 
Inter held important positions with va- 
rious oil companies in Denver, Cleveland 
and Chicago. He came to Canada in 1911 
and was appointed secretary-treasurer 
and director of Imperial Oil, Limited, 
which positions he occupied until the 
vresent time. His wide knowledge of the 
industrv, together with his executive abil- 
ity made him a valuable asset to the firm 
and his retirement is a matter of regret 
to the other members. 


E. W. BACHUS, president of the Fort 
Frances Pulp & Paper Co., who ran 
foul of the Paper Controller and the 
Finance Minister, et al. in the contro- 
versy over a supply of newsprint to 
| Winnipeg papers, is generally recognized 
as the “stormy petrel” of the pulp and 
paper industry. He is now a wealthy 
lumberman of Minnesota, but in years 
gone by had to fight his way on the 
frontiers there. Probably this did not 
mollify a natural pugnacity of tem- 
perament which for four years or more 
has struck fire when he met in_combat 
an equally vigorous gladiator, E. H. Mack- 
lin, general manager of the Winnipeg 
Free Press. Mr. Bachus has a pulp and 
paper mill across the Rainy River on the 
American side, the Minnesota and On- 
tario Power & Paper Co., and some years 
ago he and Sir Adam Beck had a few 
rather torrid encounters. Mr. Bachus is 
still trying to collect a bill of $150,600 
from the Eastern paper mills as a re 
fund for supplying what he claims is more 
than his share to the Western section. 


JOHN A. TERRACE, who was recently 
made joint manager of the London office 
of the Guaranty Trust Company, 18 40 
other Canadian trained banker, who steps 
into an important position in the 4 
eign Service of an American bank. Mr. 
Terrace was, at the time of his appoint- 
ment to the London office of the Gost- 
anty Company, manager of the local for 
eign departmert of the company. * i 
born on April 21, 1883, at Dysart, ot 
land, and was educated in the aye 
schools there and in the High School z 
Kirkealdy. He entered the Bank of coe 
land at Dysart in February, 1899, - 4 
junior clerk, and in 1908 was Lage 
to the head office in Edinburgh. rae 
years later he went to the London = 
of the Bank of Scotland, remaining there 
for two years. He then went to the ay 
branch of the Royal Bank of Canada - 
Moxtreal, becoming acting manager of 
19ii. hereafter he was inspector ‘e 
that bank’s branches in Quebec, es : 
Manitoba, and Saskatchewan. In a 
he visited the principal banks in Gen 
land, France, Holland, Belgium, and . 
many, for the bank. Two years ao ~ 
left the Royal Bank of Canada an ait 
March 1916, entered the Import = 
Division of the Guaranty’s Foreign, aa 
partment, becoming head of the ore 
in June. In May, 1917, he was app 9 in 
assistant auditor of the Company ” on 
August, 1917, assistant manager © : 

Department. He became bmg 

the department on January * 
Mr. Terrace is an associate ee 
the Institute of Bankers in 
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ce the formation of that body 
, 1917, has been appointed by 
an Pacific Railway as assistant 
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RK, for a number of years 


nd actuary for the Excelsior 
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oted to the post of assistant 
nd actuary. Mr. Dark has 
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from which institution he wag 
in mathematics. He is a fel. 
Actuarial Society ot America. 


PARKER HICKEY has been 
o partnership fn the firm of 
pros. & Co., members of the 
tock Exchange. Mr. Hickey 
ath the firm for 11 years, and 
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WAer. The firm will continns 
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fF.cIL J. SNELGROVE, who 
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Mring the recent Victory Loan 
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district. Going overseas as a 
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ounded and recommended for 
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r. C, B, Snelgrove of Toronto, 
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Mr. Me- 


n devoted to that industry on 
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ame to the United States in 
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e Octave Oil Company. He 
important positions with va- 
mpanies in Denver, Cleveland 
>. He came to Canada in 1911 
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His wide knowledge of the 


aether with his executive abil- 
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Freedom From 
Investment Worries 


Bring us your investment questions. 
We may be able to assist you. 


A. E. AMES & CO. 
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Royal Financial Corporation, Limited 


Suite 1001 ROGERS BLDG, 
VANCOUVER, B.C. 
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INVESTORS, INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 


necessary to enclose 3 cents 


in postage stamps to cover postage on answers d 


Information under this head is given in answer to direct requests from investors 


who are readers of THE FINANCIAL POST. Many questions respecting securi- 
We would remind correspondents that it . now 


ties are answered by mail direct. 


necessary to enclose 3 cents in postage stamps to cover postage on answers . 


AMERICAN AIRCRAFT 


RTF, Victoria —I am contemplating 


buying some shares of the American Air- 
eraft Corporation of Port Angeles, Wash. 
Could you advise me with some informa- 
tion as to the ability and prospects of 
the above concern? 

Have not been able to find any 


Eastern investment houses acquaint- 
ed with this proposition and inquiries 


| in Vancouver have also been fruitless. 


Generally speaking, a proposition of 
this kind looks like a speculation, and 
may be all right if approached on that 
basis by the investor. When approach- 
ing enterprises dealing with subjects 
like aircraft, wireless, etc., the in- 


| veetor may well gauge the degree of 


caution advisable by the extent of 
bis knowledge of the subject. 


MARITIME NAIL 


Middleton—Can you give me an opin- 


ion regarding the Maritime Nail Com- 


pany as an investment proposition? 

_ 8 far as the Maritime Nail Co. 
§ concerned, we had occasion a short 
time ago to get information from this 
company and understand that they 


have reached a strong industrial and 
financial position and may now be 


The Greatest Chain 


of ‘‘Movies’’ in Canada 


31 big theatres—seating capacity 45,000— 
with average patronage of 200,000 persons a 
rogram of the Famous Players 
rporation whose 
8% Cumulative Preferred Shares we: will 


shortly offer to investors. 


16 of these theatres now in operation; 5 more to be 
end of 1920, and 10 more to be 
completed early in 192i—such is the scope of this 
new Canadian-controlied Motion Picture Theatre 


day is the 
Canadian 


in operation by the 


enterprise. 


Is it any wonder, then, that as an investment oppor- 
tun ty, we rank it as one of the most favorable we 


have ever offered investors? 
Indications are that the ssué will be rapidly absorbed. 


You should write, or wire, immediately for advance 
prospectus and full particulars. 


Royal Securities 


considered to be in godd shape. In a 
former reply we advised a subscriber 


to hold his stock in this company, and 
we believe the same advice as to 
holding your stock or purchasing new 
stock at a reasonable figure should 
prove satisfactory. We have heard 
that this company may be one of 


those taken in in the case of the pro- 


posed merger of the Dominion Steel 


Corporation, Steel Company of Can-. 
ada and others, but as to this we 
have no definite information. 


NON-DELIVERY OF STOCK 
A.A.G., Toronto.— Would you kindly in- 
form me if records’ are kept at the 


Standard Stock Exchange, of sales of 
mining stock that have taken place, say, 
two or three months ago. The reason 
I ask is, more than two months ago I 
purchased a number of shares of a cer- 
tain minink stock from, or through, a To- 
ronto broker. ‘ Shortly after ordering the 
stock I received a letter from the broker 
saying he had purchased the shares, and 
asking for payment for same, at the 
same time enclosing his bill of sale. I 
paid for the stock and received a receipt 
and was told that the shares would be 
mailed to me. Since that time I have 
ealled several times for the shares, but 
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NOTICE TO SUBSCRIBERS > 
who are interested in 
UNLISTED SECURITIES 


Holders of unlisted securities, generally, find themselves at a 


disadvantage in not being able to 


y find a market for their 


holdings or to gauge the value of their shares from time to time. 
Investors seeking such securities, find difficulty in getting into 


touch with holders. 


In order that BUYERS and SELLERS of such securities may 


be brought 


together for their mutual advantage and protection, 


THE FINANCIAL POST proposes a new service for the benefit 


of our readers. 


_ Subscribers holding such securities are invited to send in par- 
ticulars, giving number of shares and description. These will be 
printed with special identification, but without revealing the name 
of the holder’ Offers may be sent, care of THE FINANCIAL 
POST, and will be duly forwarded to owners. 


Bids from brokers will, of course, be 


invited, but only holdings 


of bona fide investors will be “listed.” 


have been unable to get them. If he 
had obtained the stock for me what rea- 
son would he have for withholding them? 

If you have a receipt from the 
broker for the amount of the broker’s 
note which he handed you, it matters 
little whether or not there is any 


record of: the sale on the books of 


the exchange, for you have a legal 
right to demand delivery of the 
shares, and if your broker refuses 
to give them to you, you can sue him 
for them. You might even have him 
arrested for obtaining money under 
false pretences. We would advise 


you to press your claim again with 


the broker and if he refuses to make 


delivery of the stock to either report 
the matter to P. W. Cashman, presi- 
dent of the Standard Exchange. or 
to the police. 


PRODUCERS AND REFINERS 

R.L.A., Toronto,—Will you kindly let 
me have, as soon as possible, your opin- 
ion of Producers and Refiners Oil Cor- 
poration, its financial standing and pros- 
pects and any information you may have 
concerning the company. Is it a fact 


aiso that it is controlled by the Imperial 
Oil Co? 


The Producers and Refiners’ Oil 


Corporation was incorporated in 
May, 1917, in the state of Wyoming 
with authorized capital of $20,000,- 
000, of which $3,000,000 is 7 per cent. 
convertible cumulative preferred and 
$17,000,000 common stock. At pre- 
sent there is outstanding $3,000,000 


preferred and $10,000,000 common, 


The preferred has full voting power 


and participates with the common 
over 7 per cent. Par value is $10 
per share. Recently the company 


jJpaid a dividend of 50 cents per share 


on the common stock, a rate of 5 per 
cent. per annum. The stock has 


been active on the local market re- 


cently and has shown evidence of. 
strength with present prices hover- 
ing about 11. This is one of the bet- 
ter oil stocks and while it does not 
perhaps offer the same security as 
some of the industrials it seems to be 


a fair investment. It is not controlled 


by the Imperial Oil Company. 
PROVINCIAL PAPER. 


A.C.S., Ottawa.—There is a reference 
inyour last number to Provincial Paper 
Co. Will you kindly furnish me with 
further information about the company’s 
earnings, dividends and limits, etc? 


The Provincial Paper Mills Co., 


Ltd., was organized as a stockholding 


company for the St. Lawrence Paper 
Mills Co., Ltd., and the Barber Paper 
and Coating Mills, Ltd., but in April, 
1916, all properties and assets of 
these companies were deeded to the 
Provincial Paper Mills Co. The an- 


nual statement for the year 1919 will 
shortly be published. No information 
is available as to the showing it will 
indicate for the year but the com- 
pany, it is understood, has been doing 
a successful and profitable business. 
Generally speaking, Provincial Paper 
is a very well-managed concern and 
should have a successful career ahead. 


STERLING EXCHANGE RATES 


P.H.F., Toronto.—On application for a 
quotation of the rate of exchange from 
England at a Toronto bank, I was re- 
cently given $4.02 when the newspapers 
quoted for the same day 4.05-4.06. Next 
day the bank quoted 4.04 and the papers 
4,06—4.06.50. Is there any obvious rea- 
son for the differences jn these quota- 
tions, which seem to occur every day and 
should bank quotations be taken or re- 
fused without any bargaining? 


The quotation given you by the 
bank was evidently the rate they 
would pay you for a sterling draft 
presented to them for payment. The 
banks, we are informed, do not allow 
the current rate for foreign funds, 
as they must provide a margin of 
two or three points on small amounts 
and somewhat less on larger 
amounts, partly as a protection in a 
sudden adverse fluctuation in the 
rate, partly as a charge to the 
customer for handling the business, 
and partly as interest on the funds 
between the time the amount is paid 


lout until the bill is collected by the 


bank. A better rate would be quoted 
for a large bill than for a small one. 


UNITED yirfoany 
irer, Crediton.—I wou e your 
° ft anand the value of stock jin the 
nited Rubber Co., situted in Qoronto 
jusiness 


financed by the issuance of 7 per 
cent. cumulative preferred stock. The 
war, we are told, so seriously affected 
the business that it has never paid a 
dividend. Since the restoration of 
peace it has got under way again. Its 
interests have recently been absorbed 


by a new company bearing the same 


name but with an authorized capital 
of $1,000,000. Shareholders in the 
old company hold stock to an equal 
amount in the new. By majority 
agreement, it seems, the shareholders 
of the old company decided that the 


new company should not bear the re- 
sponsibility of making up the un- 
paid dividends of the old company. It 
is stated on good authority’ that the 
new company has orders’ booked 
which will keep it occupied full time 
for a year at least. There seems to 
be no redress for shareholders. in 
the old company in the matter of re- 


covery of unpaid dividends. 


EXCHANGE IN 1911 


Inquirer, Minnedosa. — A customer of 
ours is endeavoring to ascertain the rate 
of sterling exchange in August, 1911. 
Would it be possible for you to find it 
for us? 


Sterling Exchange did not exhibit 


the violent fluctuations in 1911 that 
it is showing nowadays, but neverthe- 
less there were fractional variations 
in the daily rates which make it iim- 
practicable to give a quotation for 
August, 1911. We can, however, give 


the ‘opening and closing quotations 


for the month. They were as fol- 
lows: 

Aug.1. Aug. 31. 
$4.83.50 
4.86.05 
- 4.86.40 4.86.45 


ITALY’S PUBLIC DEBT 
Hardieville-—I would be obliged if you 


would give me full information in regard 
to the bond public debt of the Kingdom 
of Italy, as per Act of Parliament, June 
29th, 1906. Also your opinion on same 
as an investment comparing said bond 
with other Government bonds 


By the Act of 29th June, 1906, the 
5 per cent, and 4 per cent. Rentes of 


the Kingdom of Italy were converted 


into new stock bearing 4 per cent. 
interest until December 31, 1906; 3% 
per cent. for the five years, 1907 to 
1911, and afterwards 3% per cent. 
with a guarantee that no further con- 
version would take place in future. 


Interest is payable at all Italian 


treasuries and in Paris, Berlin, Vien- 
na and London. These securities are 
selling at the, present time at 38 per 
cent. of their par value in Londor, 
which would approximate 30 per cent. 
of their par value ,in this country. 
After making due allowance fer the 


low rate of Italian exchange, the 


stock would pay something over 5 
per cent. If the lire should ever re- 
turn to par value, the holder of this 
stock would more than double his 
money. Under present conditions, 
and considering the probable greater 
stability of the local government we 
should advise the purchase rather of 


Canadian government securities as 
offering the possibility of greater re- 


rn. 
Other inquiries answered on page 19 


CURRENT OPINION 


WHEN VANDERLIP QUIT 
Wall Street Journal 

Few people ever got the real reason 
for the withdrawal of Frank A. Vander- 
lip as President of the National City 
Bank. So far as I know, the story 
has never been told heretofore. These 
are the facts. For many years there 
stood on Mr. Vanderlip’s desk. in his 
luxurious office, on what used to be the 
second floor of the bank building, a rare 
piece of bric-a-brac, which bore unmis- 
takable signs of German origin. To be 
perfectly frank, this article was nothing 
more or less than a beer mug, of the 
species commonly known among the hoi 
polloi as a scoop. James A. Stillman 
thought that when this country went to 
war this article should be banished from 
the room. Mr. Vanderlip maintained 
that inasmuch as it had been made at a 
time when we were at peace with Ger- 
many, the home of its fabrication, it had 
nothing to do with our then existing re- 
lations with the Fatherland. The con- 
troversy raged for some months, until 
at last Mr. Stillman was provoked into 
saying, at the height of a Board meeting, 
“Kither the tankard goes, or you go.” 
In this he was only a phet, for beth 
went soon afterward. I hope this story 
will now set at rest all of the baseless 
rumorsto the effect that a difference in 

other trivial 


is responsible for the 
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Trade and Exchange 


Since 1915 the total foreign 
the Dominion of Canada has been showing 
a large excess of exports over imports. But 
while this balance in the aggregate is very 
much in Canada’s favor, the situation is 
reversed in our trade with the United 
States, which, with contributing 


trade of 


factors, 
decline in the valne 


of the Canadian dollar at New York. 


Every business man and investor 


will be interested in 


a chart which we 


present in our January Review showi 


these contrary trends and their effect on 


our exchange rate. 


We shall be please to mail a 
copy en request 


GREENSHIELDS & COMPANY 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


MONTREAL 


A SCHWAB ANECDOTE FROM FRANCE 
Forbes Magazine 

A friend back from France brings this 
true story about Charles M. Schwab. 
While Schwab was motoring over Euro- 
pean battlefields in company with, 
among others, a high French and a high 
British officer, a discussion arose as to 
how Schwab had been able to infuse such 
enthusiasm into riveters and other ship- 
yard workers during the war. One offi- 
cer claimed that it was chiefly the magic 
of the Schwab name and _ “reputation 
which did the trick. At this point of the 


talk the party reached a river which 


had to be crossed on a temporary bridge 
composed of boats and they were held up 
until planks capable of carrying auto- 
mobiles in safety could be laid down. 
Nearby were five or six hundred dough- 
boys. Schwab, always a good sport, of- 
fered to bet a good dinner for the whole 
party that he could walk over to the 
doughboys and have them rooting for 


him within an hour-without disclosing 


who he was. They agreed. 

Mr. Schwab, leavit.g all the others be- 
hind, walked over and began chatting 
with a little group of the soldiers. He 
was soon relating one of his famous 
stories. The roars of laughter that went 
up attracted the attention of others, and 
they crowded around. Schwab told an- 
other yarn, and again the mirth acted 


like a magnet. Before long almost ‘the 


whole contingent were squeezing to get 
within earshot of this delightful_talker. 
From stories, the stranger veered into a 
little more serious talk, in which he told 
them how proud everybody back home 
was of them, etc. Then the signal came 
that the automobiles could proceed. 

As Schwab started to go, one of the 


doughboys climbed up on the side of the 
structure and proposed three cheers for 
the fellow who had given them one of 
the best half-hours they had had in 
France. And the cheers were given not 
once, but twice. It took Schwab exactly 
thirty-five minutes to “get” the whole 
crowd of doughboys. He won his bet. 
The English officer admitted that he 
was now convinced that it was not the 


name of Schwab that had acted like a 
charm upon American ship workers, but 
the man Schwab. 


GIVE DRURY A CHANCE 
Brantford “Expositor.” 

It is said there may be a combination 
of the old political parties in Halton to | 
defeat, if possible, Premier Drury, who is | 
seeking election for that constituency. ' 
It is to be hoped any such idea will be 
sbandoned,. or that, if attempted, it will 
be defeated. The general desire of the 
people of this province is that Mr. 
Drury, the ploughman, should be able to 
show what he can do in the handling of, 
the reins of Government. 


A WASHINGTON CATERPILLAR 
“Wall Street Journal” 


He is one of a company that fills a 
table each noon at the Bankers’ Club, 
and is somewhat vain of his rich, musical 
voice, deep resonance, and clear enuncia- 
tion. Thus he usually has a bright clip- 
ping to read to the small assembly. Re- 
cently he gratified his pardonable pride, 


TORONTO 


OTTAWA 


and entertained the noonday gathering 
with the following: 

“Godless Gulch, Cal. — Town Clerk 
Smith has succeeded in balancing the 
village accounts, after much labor and 
time. He knew his books should show 
a small credit balance, but in spite of 
painstaking search for the discrepancy, 
they footed up a small debit balance. 
After comparing his entries with original 
vouchers, he found his error, and it con- 
sisted of changing a ‘7’ to a ‘1.” During 
the, recent plague of caterpillars, when 
the town clerk’s office was full of these 
pests, one of the insects, it is assumed, 
must have erawled across the wet ink, 
thereby converting a surplus into a de- 
ficit.” , 

As the reader finished, one of the audi- 
ence remarked: “It must have been a 


boa constrictor that crawled across the 
books of the Director-General.” 


FORD AND THE HORNET 


A big business man was telling Henry 
Ford this story about a coach driver of 


super-expertness with his whip: The 
driver was telling a passenger how he 
could flicker a fly off his horse’s ear with 
his whip—and, a fly alighting just then, 
he promptly did so. Next he spied a 
grasshopper beside the road, and he 
flicked it off with equal dexterity. The 
passenger was becoming intensely inter- 


ested. A little further along the road he 


noticed an insect on a bush, and nudged 
the driver to get him. 

“Not on your life,” replied the master 
of the whip. “That fly I nailed had no 
friends und the grasshopper didn’t have 
any either; but that there insect is @ 
hornet and he is sitting on his nest with 
an organization behind him. I leave him 


alone.”—“Forbes Magazine.” 


HEATON’S ANNUAL 
Heaton’s Annual, Heaton Agency, To- 
ronto, Price $2.00. The 1920 edition has 
made its appearance. It is now in its 
16th year. The 550 pages form a won- 
derful compendium of just the informa- 


tion that is wanted every day, both in 
the office and the home. It is recognized 


| everywhere as the standard authority on 
| the Canadian Customs Tariff, All rul 


gs 
and decisions of the Customs Board, and 
all changes in Customs regulations are 
included to date of publication. It is 
‘the Official Register of ‘Canadian Boards 
of Trade and includes descriptions of all 
cities and towns of commercial impor- 


tance throughout the Dominion and their 
industrial opportunities; clear commer- 
cial maps of each province and the illus- 
trated advertisements of the more pro- 
gressive towns add interest and value to 
this section; descriptions of smaller 
towns are covered in the Shipper’s Guide, 
which includes every banking point in 


‘ the Dominion. 


Under the heading “Financial and Gen- 
eral Information” is included a list of 
Chartered Banks, Insurance and Trust 
Companies, showing the financial stand- 
ing of each} Fees for Incorporation of 
Joint Stock' Companies, Income Tax; 
Postage and Cable Information; Statis- 
tics of Commerce, Railways, Population, 
Immigration, Ete., and a very valuable 
set of Exchange and Miscellaneous 


Tables. 


Our Financial Digest 


Whether you belong to the professional ° 


Bond buying class 


or merely wish to 


invest surplus personal earnings, our 


latest publicat 


ion, “The Bond 


Market,’’ will prove an interesting and 
true guide to bond market conditions. 
( 


Write and your name will be 
placed [on our mailing list. 


& Company 


Canadian Pacific Railway Building 
Toronto 





CANADIAN GOVERNMENTMOUNICIPAL 
AND CORPORATION BONDS 


Our February list of 
Investment Offerings 
is now ready for 
distribution. 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD OFFICE: TORONTO 2¢ KING ST. E. 
MONTREAL. ESTABLISHED 1901 LONDON, ENG, 


AZMILIUS JARVIS & CO. 


BANKERS 


DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 


CORRESPONDENCE INVITED 


JARVIS BUILDING 
TORONTO 


Sill tt 


ORDERS EXECUTED IN 


IMPERIAL OIL, LIMITED 
INTERNATIONAL PETROLEUM CO. 
MIDWEST REFINING CO. _ 


OSLER & HAMMOND 


21 Jordan Street - - 


Province of Manitoba 
Guaranteed 4% Bonds 


Issued by Canadian Northern Railway 
Due 30th June, 1930 


Payable as to Principal and Interest in New York 
and Canada in Gold. 


Price: Rate to yield 64% 


BOND DEPARTMENT 


n(ANADA TRUST 
COMPANY 


14 King Street East : : 


Toronto 


TORONTO 


We Offer 
KING EDWARD CONSTRUCTION CO., LTD. 


7% Guaranteed Preference Stock 
Carrying a bonus of 30% in Common Stock 
Complete Prospectuses will be furnished.upon application. 
Also all issues Dominion of Canada Victory Bonds at market prices. 


T. S. G. PEPLER & CO. 


BOND DEALERS 


Royal Bank Building - - TORONTO 


p— - FOR OFFICES. 
FACTORIES, INSTITUTIONS 


STROMBERG-CARLSON 


INTER-COMM-PHONES 
NEED NO OPERATOR OR SWITCHBOARD 


STROMBERG-CARLSON 
‘TELEPHONE MFG. CO., 
10 FRONT ST-TORONTO 


We Will Sell 


Home Bank of Canada 
Canadian Oil (Cem.) 


Loew’s Hamilton (Com. and Pre- 
ferred) 


Loew’s Montreal (Com. and Pre- 
ferred) 


Loew’s Toronto (Com. and Pref.) 


H. R. BRERETON & Co 
Domion Bank Building - Toronto 


We Will Buy 
Canadian Woollens (Com.) 
Eastern Theatres (Pantages) 


(Com.) 
Belding-Paul (Com.) 
Kipawa Paper (Com.) 
Sterling Bank 


Please Ask Questions 
va sae 


és 
: 


Cie 


NEWS OF 


STERLING SALES . 
BIG FACTOR YET 
IN BOND MARKET 


Homeward Movement -of 
Transcontinental Railway 
Issues Continues 


GENERAL WEAKNESS 


Whitby Township Pays Over) 
614% for Its Money—Bran- | 
don Debentures Sold | 


at 6% 

In common with other security 
markets, the Canadian bond market is | 
in a very unsettled condition: It has | 
been affected by the same factors that | 
have been putting pressure on the| 
other markets—the weakness of for- | 
sign exchanges and a tendency to| 


TS 


THE BOND 


MONTREAL TO BORROW 


Council Authorizes Issue of $1,000,000 
of Bonds 

The Montreal City Commissioners 
have authorized a new issue of a mil- 
lion dollars treasury, bonds to bear in- 
terest at 5% per cent. 

The issue authorization is in favor 
of the Bank of Hochelaga and the 
Bank of Montreal in half a million 
dollars each. 

This is part of the $8,000,000 loan 
to be raised to apply exclusively to 
the payment of expenses authorized 
by the city budget of 1920. 


ISSUE FOR ALLEN’S 
NEW MONTREAL HOUSE 


Offering of $350,000 of 8% 
Preferred Stock and Bonus 
on New Theatre 


By Resident Representative. 
MONTREAL.—tThe construction of 


tighter credits—and a more or less|a new Allen theatre in Montreal, at 
unsatisfactory situation has develop-|a central point along St. Catherine 
ed. There is little in the market now | street, opposite Goodwin’s department 
put sterling bonds, and while they store, will be the subject of another 
usually find investors waiting for} 8 per cent. cumulative preferred stock 
them when offered on a fairly high| issue that will be announced officially 
yield basis so the further declines in inext week. This will amount to 
exchanges have added impetus to the | $350,000 and will be offered at par 
homeward movement of these bonds! with a bonus of 25 per cent. common 


and further quantities of them are! 
sure to make their appearance from 
now on. 

English investors have put many | 
millions of dollars in Canadian bonds, | 
especially in the securities of the} 
Transcontinental Railways. Most of | 
these were bought on a 3 to 4 per) 
cent. basis, and with English invest- | 
ments returning a much higher yield | 


than that the holders find this a profi- | 
table time to unload them. This move- | 
ment is in itself helping to aright | 
exchange to some small degree, for | 
the purchase by a Canadian of a bond | 
held in England is tantamount to a/ 
purchase of English goods. It also! 
makes the exceptional opportunities | 
for the investor with free capital at 
the present time, but for the muni- | 
cipal governments who have finan-' 
cing to do there is little solace in| 
the present state ofaffairs. 
The Greater Winnipeg Water Dis- | 
trict, for instance, announced a $1,- 
000,000 issue of bonds early in Jan- | 
uary, at a time when the market) 
was in a more. receptive mood 
than at present. Later the date for | 
the opening of tenders was changed | 
to February 16 and in the meantime 
the market has assumed a more un-| 
appreciative aspect. It was doubt- | 
ful if the bonds will be tendered for | 
at as high a figure as could have been | 
obtained by private negotiations early | 
in the year, unless they are purchas- | 
ed for sale in the United States, when | 
there is a possibility that the heavy 
discount on Canadian funds may to} 
some extent offset the general weak- | 
ness of the American bond market | 
that has prevailed for several months 
past. 
Bond Sales Recorded , 
There is quite a bit of municipal 
financing to:be done during the ¢om-| 
ing month. Sherbrooke, as will be} 
seen elsewhere, will be offering a/| 
$600,000 block of bonds if the rate-| 
payers approve, while Montreal is | 
preparing to issue $1,000,000 of trea- | 
sury notes. 
During the past week two bond sales | 
were noted. Brandon, Manitoba, sold 
$450,000 of twenty-year 5%4’s, to W. 
A. Mackenzie & Company at §8.30,| 
which is on a basis of 6.55 per cent. 
The Township of East Whitby dis- 
posed of a block of $45,000 to A. E. 
Ames & Company on a basis of 6 per | 
cent. The bonds were 30 instalment | 
514’s and brought 94.07. 


} 


BROCKVILLE’S SCHEME 


Citizens Decide to Start Campaign | 
* . For Industries 


BROCKVILLE.—Local support of | 
local industries was the chief topic of | 
discussion at the citizens’ meeting | 
called by Mayor Lewis with an atten- | 
dance of some 350 ratepayers. The 
institution of a campaign to raise the | 
sum of $5,000 annually for three years | 
to pay with an equal sum which the 
Town Council and Public Utilities | 
Commission will be asked to provide | 
for the maintenance of industrial pro- | 
paganda work was decided upon by 
the meeting. 

There is now a surplus of 8,000 
horsepower in the St. Lawrence Hy- 
dro-Electric System, with - which 
Brockville is now hooked up, and if | 
this were made use of the chairman | 
of the Public Utilities Commission 
stated that the rates would drop from 
$25 to $18 per horsepower. This will | 
be utilized to attract American in- | 
dustries here. 

In connection with the meeting it | 
was decided to organize an invest- 
ment company to sell bonds to local 
subscribers for the purpose of invest- 
ing the proceeds in industries which 
decide to locate in Brockville. Mefor 


Lewis 


| 
j 





by Hew R. Wood Company and 
Housser, Wood & Co. The formal 
name ‘of the issue will be Allen’s 
Montreal Theatre, Limited, the com- 
pany owning the building. The, valua- 
tion of the whole property stands at 
$706,000, which, after all indebted- 
ness against it is met, leaves $130 a 
share on the preferred. It is esti- 
mated that the earnings, based on 
the experience of other Allen thea- 
tres, will leave 15 per cent. on the 
common, after meeting the preferred 


dividend. 


CANADIAN STOCKS 
AFFECTED BY LOW 
EXCHANGE RATES 


Continued from page 1 


actively than ever during the week, 
and new low levels were reached. 
Speculative and dividend-paying 
stocks joined in the general decline 
and some good purchases of the lat- 
ter could be made. Brokers do not 
express any apprehension of the ulti- 
mate outcome of the present situa- 
tion. In fact some of the older brokers 
state that this shakeup of the market 
and its accompanying price depres- 
sion is an annual event and may gen- 
erally be expected about this time of 
year. The wise investor, they say, 
profits by the low prices prevailing 
to buy up a supply of securities to 
await a return to normal conditions. 
There is usually some disturbing 
factor, real or created, which intimi- 
dates the timid investor and prevents 
him buying until prices are again on 
the upward trend the most favorable 
opportunity has passed. While this 


|depression has assumed a far more 


serious aspect this year they are 
awaiting further developments with 
equanimity. 

Tightness of money has again had 
a retarding effect on the purchase of 
securities. The present disturbed con- 
dition of the money market has re- 
sulted in a tendency on the part of 
bankers to scrutinize all loans very 
carefully. } 

The paper stocks were disturbed by 
a report that the Dominion Govern- 
ment intended to impose an export 
duty of $10 per ton on paper. Confi- 
dence was partially restored, how- 
ever, when the report was officially 
denied. 

On the whole, the market is in a 


| weakened and disturbed condition and 


in readiness to reflect every change 
in the rate of sterling exch: ge -and 
the actions of the New York market. 
Disturbances in Wall Street have a 
psychological effect upon the smaller 
markets, which, . while perhaps not 
directly affected by the influence that 
has upset the New York market, tend 
to reflect the movement of the larger 
exchange. This was _ particularly 
noticeable on the Toronto and Mont- 
real exchanges this week, and was 
emphasized when the exchange on 
Canadian money in New York reached 
a new altitude. 


MEXICAN SITUATION 


WASHINGTON. — The pessimistic 
view which long has prevailed in 
Washington outside of the White 
House, as to the chance of peace and 
order being restored in Mexido, has 
not heen dispelled by the agreement 
between the Carranza Government and 
the oil interests. Reports received in 
unofficial channels state that the de- 
crees against the corporations which 
have brought oil operations to a halt, 
will be lifted until the Mexican legis- 
lature, which meets September 1, can 


laws and the inte 


cities 


OFFICIAL BOYCOTT 


OF REGINA BONDS 
IS NOT PROBABLE 


But Bond Dealers May Steer || 


Clear of Its 
Issues 


THE LEGAL ANGLE 


Case May Yet be Heard in the 
Courts—Defender of City’s 
Action Asks Pertinent 
Questions 


While the city council of Regina 
was very definite in its decision to pay 
the interest on its sterling bonds at 
current rates of exchange and there: 
by take advantage of the big dis- 
count on the pound in Canada, it is 
evident that the matter is not closed. 
The Bond Dealers’ Association of Can- 
ada, after considering the matter, de- 
cided that it was net within their 
scope to openly boycott the City of 
Regina, but a number of bond dealers 
state that whether the boycott is offi- 
cial or not it will be effective. Re- 
gina, they say, cannct hope to come 
into the market with its bonds unless 
it removes the present “blot” on its 
escutcheon. 

At least the bond dealers, and large 
numbers of holders of the bonds in 
question, as well as the London 
“Times,” consider it a blot, but an 
observer who takes the view that the 
city was justified in profiting by the 
decline in exchange pertinently asks 
if the bond holders would have ob- 
jected if the exchange rates had been 
going in the opposite direction. There 
are quantities of Canadian securities, 
the interest on which is payable in 
New York and Canada, and which 
have been finding their way into the 
hands of American investors. Did 
the English and Canadian investors 
who took advantage of the exchange 
rates to sell these bonds in the United 
States sympathize with the Canadian 
whe have to purchase New 
York funds to pay the interest cou- 
pons in New York? is the question 
this defender of the city asks.° 


A Legal Point Involved 

But while the English investors 
ask for payment of their coupons in 
Canadian funds because such pay- 
ment was implied if not stated on the 
bonds, and while the bond dealers ask 
for payment of the coupons in Can- 
adian funds in order to keep the city’s 
reputation for square dealing intact, 
there seems to be a nice legal point 
invelved. and the final solution of the 
problem will probably hinge upon a 
judicial decision, should any of the 
bond holders decide to press their 
claim in the courts. 


The coupons attached to the bonds 
in question were each for the same of 
f2 10s., payable in Canada or Lon- 
don. The city council of Regina, sup- 
ported by its city solicitor, contends 
that this should be construed to mean 


that amount of Canadian money which 


in value is equal to £2 10s. of British 
funds, and with sterling around 
$3.50 it requires much less: Canadian 
money to buy £2 10s. of British funds 
than when sterling was at 
$4.86 2-3. 

But it is pointed out that the only 
British coin that is legal tender in 
Canada is the pound sterling in gold. 
Thus the bond holders think that the 
city should pay them in:the sterling 
gold, or its equivalent, which would 
be Canadian gold of the same in- 
trinsic value, and not with a draft on 
London. 

It is an interesting point and one 
that might provide an_ interesting 
legal tangle, if it -should come into 
the courts, regardless of the other 
considerations involved. 


SHERBROOKE ISSUE 


Will Offer $600,000 If Property Hold- 
ers Approve ° 
By Resident Representative. 


MONTREAL.—The City of Sher- 
brooke, Que., has decided to make an 
issue of $600,000 of 6 per cent. bonds, 
payable half yearly, to mature in 15 
years, in denominations of $100 and 
$500, and the property holders will be 
requested to sanction this issue. 

Of the amount, $300,000 will be 
used in putting new sewers and gas 
and water mains on the streets which 
are to be paved, also for the water and 
gas mains in connection with the 
Model City of the Canadian Connec- 
ticut Cotton Company. The balance of 
$300,000 is for improvement and ex- 
tension in connection with the elec- 
tric plant in Sherbrooke and at Weed- 
on. The sums on hand are reported 
to be so small that the Council has 


decided to dispose of the city hol 


ok} 


oldings 
$60 in 5- Victory Bonds 
take up the question of the pending oh deck eaten short time 


R.C.Matthews & Co, 


Canadian Government 
Bonds 


Investment Securities 


‘C.P.R. BLDG. TORONTO 


City of 


Port Arthur 


Long Term Bonds 
to yield 


6.40% 


Full Particulars Upon Request 


Turner, Spracceé Co, 


Investment Securities 
103 BAY STREET - TORONTO 
Re ee 


GOVERNMENT, | 
MUNICIPAL’ | 


and 
CORPORATION 
BONDS 


R. A. DALY & C0. 


Bank of Toronto Bldg. 
TORONTO 


McDonagh, Somers & Co. 


Gevernment and Municipal Bends 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKinnon Dean H. Pettes 


We Offer 
$32,084.21 


Township of 
Etobicoke 
6% Bonds 


Maturing 1931-1940 


Denominations, $1,000 and odd amounts. 
Payable at Union Bank, Toronto. 
Legal Opinion of J. B. Clarke, K.C. 


PRICE: 
Rate to Yield 5.70% 


Orders may be telephoned or tele 
graphed at our expense. 


W. L. McKINNON 
& CO. 


McKinnon Building - Toronto 


\ 


W. F. Morgan-Dean Gee. R. Harris 


INVESTMENTS 


FIRST MORTGAGE 

Industrial 

Maturing 1920 to 1934 
Secured by assets 4% times the 
can tee 1912 equal te aise 
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Long Term Bonds 
to yield 


+ 6.40% 


Il Particulars Upon Request 


NER, SPRAGGE & Co. 


Investment Securities 
Y STREET . TORONTO 


. A. DALY & CO. 


Bank of Toronto Bldg. 
TORONTO 


onagh, Somers & Co. 
‘and Municipal Bends 
Dominion Bank Bldg. 


Canada 


Dean H. Pettes 


We Offer 
$32,084.21 
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Aturing 1931-1940 
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fe at Union Bank, Toronto, 
Dpinion of J, B. Clarke, K.C. 


PRICE: 
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rs may be telephoned or tele- 
graphed at our expense. 


FIRST MORTGAGE 
Industrial Bends 


Maturing 1920 to 1934 
d by assets 4% times the 
bond indebtedness. 


Nillages, $362,500, 


We Offer 
Montreal 
Public Service 
Corporation 
64% 
Collateral Trust Gold Bonds 
Due July, 1924 
Saguenay Pulp and Power. 
Company 
Secured Gold Bonds 
Due 1921-1934 


| 64% 
City of Verdun, P.Q. 
5%,% Twenty Year Gold Bonds 
Due May, 1939 


Full particulars on demand. 


RENE-T.LECLERC 


INVESTMENT BANKER 


160 St. James Street, Montreai 
(Established in 1901) 


ALBERTA 


Due Nov. 1, 1922 -- Interest Half-yearly 


Price: 93.54 
Yielding: 6.40% 


J. F. STEWART & CO. 


Investment Securities 
| 106 Bay Street Toronto 


Funds Secured for Sound 
Businesses 


Business Builders Ltd. 
INDUSTRIAL AND FINANCIAL 
ADVISORS 


301 Enderton Bldg., WINNIPEG 


Offer Preferred Shares 7% 
Cumulative of Magnet Metal 
and Foundry Co., Ltd.—a 
Winnipeg Industrial. 


W. ROSS ALGER & CO, 


Investment Bankers 
Dealers in Government, Municipal and 
School Bonds. 
We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


ALLAN, KILLAM, McKAY, Ltd. 


McLeod Building, Edmonton, Alberta 
Special attention given to interests 
of out-of-town clients. Real Estate, 
Mortgage and Financial Agents. 
Rental and Property Management 
a Specialty. 


TOWN OF 
ASSINIBOIA, SASK. 


‘ 


Debentures For Sale i 


$13,500.00 of Electric Light deben- 

tures bearing interest 
at the rate of 7 per cent. per annum. 
Total amount including interest to be 
repaid in 20 equal instalments. 


All tenders to be addressed to C. J. 
Lee, Secretary-Treasurer, Town of As- 
siniboia, Sask. 


City of Woodstock 


Debentures 


TENDERS addressed to F. H, Down, 

City Treasurer, City Hall, Woodstock, 
received up till noon February 16, 1920, 
for the purchase of $100,000.00 City of 
Woodstock thirty-year instalment deben- 
tures bearing interest at §% per cent. 
The purpose of this issue is for improv- 
ing the sewerage system of the city. The 


highest ‘or any tenders not necessarily 
accepted. 


JOHN’ MORRISON, 
City Clerk. 
rr 


73 DEATHS IN FIRES 


Property Loss Over $1,000,000 in Six 


Months 


REGINA. — Fire was responsible 
er property loss totalling $1,240,000 
and 78 deaths in this province dur- 
ing the first six months of 1919, ac- 


cording to a statement made public 
by the fire commissioner of the pro- 
ee K. E. Fisher. The property 


was about the average for simi- 

Periods during the last few years, 
stated. Cities were the heaviest 
with $571,512; towns, $181,826; 


AND LOWER DEBT 


Hon. C. A. Dunning Warns 
the Federal Gov- 


ernment 
ENCROACHMENT? ~— 


Suggests That Dominion Should 
Not Attempt to Duplicate 
Service Within the 
Province 


By Resident Representative. 

REGINA. — The financial position 
of this province was set forth by Hon. 
C. A. Dunning, Provincial Treasurer, 
in his budget speech before the Legis- 
lature, when he stated that in the 
last fiscal year the per capita provin- 
cial debt had been reduced by 84 cents 
and now stood at $17,742,236 or $21.30 
per capita. This, he explained, was 
the net debt. The gross debt was 
$34,946,402 or $41.95 per capita. H 
did not regard the gross debt serious- 
ly, however, because the difference 
between the gross and the net rep- 
resented public charges which were 
self-carrying. . He showed that the 
increment of agricultural wealth. 


641,000. 

Revenues of the government were 
$7,131,968 and expenditures $6,604,- 
798 as estimated for the fiscal year 
ending April 30, 1921. For the cur- 
rent fiscal year, Mr. Dunning showed 
a surplus of $877,000 brought about 
by an increase in revenue over the 
amount expected and a reduction in 
the expenses provided for in the esti- 
mates of $736,552. ‘ 

Farm Loans Board 

The Farm Loans Board, established 
by the provincial government a few 
years ago to loan money at lower in- 
terest rates than the ordinary loan 
companies, Mr. Dunning said, had 
now $3,960,000 on mortgage to 2,100 
borrowers, representing an increase 
in the last calendar year of $2,100,000 
and 1,100 borrowers. Payments were 
being well met, as 60 per cent. had 
paid within a month of the due dates. 
The board had made a profit of $10,- 
000 in the year, thus reducing the 
loss of $16,000 incurred at the begin- 
ning when the loans were few and 
the overhead, charges relatively large. 

Dealing with the many reports 
heard that the Federal government 
must seek new sources of taxation, 
Mr. Dunning said that before they en- 
croached on provincial taxation rights 
careful consideration was necessary. 
The totai cost of provincial and local 
government for the fiscal year 1918- 
19 had been $59.38 per head of popu- 
lation, whereas the federal , govern- 
ment’s service on this province in- 
volved a cost of $26.34 per head. In- 
ereased population meant more re- 
venue to the federal government and 
more expense to the provincial. It 
would be better, Mr. Dunning said, 
for the federal government to with- 
draw services which duplicated at 
great cost service given by the pro- 
vincial government than for the Dom- 


The new estimates provide for capi- 
tal expenditures of $9,313,000 and a 
total expenditure in both capital and 
revenue of $20,961,034. 


B. C. HAS SURPLUS 


Public Accounts Show $1,000,000 
Balance 

Surplus of revenue over expendi- 
tures on, current accounts amounting 
to $1,043,534 is indicated in the public 
accounts tabled in the Legislature by 
Hon. Jéhn Hart, Minister of Finance 
for British Columbia. The total re- 
venue from all sources during the 
year amounted to $10,931,279, and 
the total expenditures on current ac- 


count was $9,887,744. 
ASK HIGHER ’PHONE RATES 


New Brunswick Telephone Company 
Wants An Increase 

ST. JOHN.—The application of the 
New Brunswick Telephone Company 
for authority to increase its rates 
will be heard by the provincial board 
of public utilities on February 27. 

A meeting was held this week, at 
which counsel for the company was 
heard, but only the preliminary plea 
was made. 


Col. Frank B, Black, vice-president 


of the company, made the statement 
that the 1,200 shareholders of the 
company were vitally interested in 


the rate increase as it would mean : Span 


they would either lose on their in- 


vestment er get a just return. The 
rates, he said, were the same as be- 
fore the war. 


WEEKLY RECORD OF 


Date Place and Purpose 


fires, Bab Santa aceasta 
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which accrued to the people of the 
province in the last year was $371,- 


inion to encroach on the provincial /g¢ 90 to provide new works, and appli- 
taxation field. ances necessary for distribution of elec- 


‘Regina Loses $532,000 In Nine Years 
By Resident Representative. 


REGINA.—After cver a year of 
talk in municipal and business circles 
relative to one-man street car opera- 
tion, the city council has decided to 
ascertain the facts of the case by 
sending a delegation to Edmonton and 
Calgary where one-man street cars 
are in operation with a view to in- 
quiring into the success met with and 
reporting to the council. 

Regina’s street car system is muni- 
cipally-owned and was built in 1911. 
To date, it has lost $532,000, equal to 
aver a mill per annum on an average 
assessment and average mill rate for 
the nine-year period. Last year, with 
a gieficit of $25,000, was the nearest 
approach to breaking even which the 
system has attained. 


WINNIPEG HYDRO 


The Winnipeg Hydro-Electric de- 
partment, during the month of De- 
| cember, 1919, earned a profit of $30,- 


: |329 and for eight months of the fiscal 


year the net profit was $33,045, ac- 
cording to a yeport submitted to the 
finance cémmittee. The total revenue 
from the water works department for 
December was $69,296 and the sur- 
plus $5,343. 


VICTORIA WATERWORKS 


An item appeared in the issue of 
January 17, headed Vancouver Water- 
works. This was an error as the in- 
formation was intended to refer to 
the waterworks department of the 
neighboring city of Victoria. The 
item in question pointed out that the 
operations of the department in 1919 
resulted in a profit of some $35,000. 


Money By-laws 


TENDERS WANTED 


Feb. 16, Greater Winnipeg Water Dis- 
tricts.—$1,000,000 5% per cent. 20-year 
debentures. R. D. Waugh, treasurer, 
201 Tribune Building, Winnipeg. 

Feb. 20, Dauphin, Man.—$35,000 6 per 
cent. 30-year debentures.—J. A. Gorby, 
secretary-treasurer, box 330, Dauphin, 
Man. 

Assiniboia, ~Sask.—$13,500 7 per cent. 
20-installment electric light debentures. 
—C. J. Lee, secretary-treasurer, town of 
board, Regina. (See announcements on 
page 13.) 

Feb. 11, Weyburn.—$80,000 6 per cent. 
30-year Weyburn school debentures.—C. 
‘O. Davidson, secretary local government 
board, Regina. See announcements on 
page 12.) 

Feb. 13, Goose Lake Cons. S. D.—$25,- 
6 per cent. 20-installment.—Secretary, 
Roblin, Man. 

Feb. 16, Tp. of Charlottenburgh.— 
$60,000 5% per cent. 20-installment.—G. 
A. Watson, clerk, Williamstown, Ont . 

Feb. 25, Penticton.—$75,000 20-year 6 
per cent electric light debentures.—B. 
C.Bracewell, Penticton, B.C. 

Feb. 12, County of Carleton.—$40,000 
6 per cent. debentures.—Charles Macan, 
county clerk. (See announcement on 
page 138.) 

Feb. 16, Woodstock.—$100,000 30-year 
installment, 5 per cent., for improving 
sewerage system.—F. - Down, city 
treasurer, City Hall, Woodstock. 


BY-LAWS TO BE VOTED ON 
Feb. 9, Strasbourg.—$6,000 for the pur- 


pose of constructing cement sidewalks, 
Feb. 9, Township of Charlottenburgh.— 


tric power for the police village of Mar- 
tintown. 


Feb. 23, Brockville.—$20,000 for the 
construction of a railway siding into the 
new industrial area in the east end. 

Feb. 9, Township of Eldon, Ont.— 
$6,000 for hydro distribution system for 
police village of Kirkfield. 

Feb. 19, Cornwall.—$40,000 for loan to 
Candian Linoleums, Ltd. 

BY-LAWS PASSED 

Uxbridge.—$20,000 20-installment de- 
bentures for hydro distribution. Passed 
by the ratepayers. 


DEBENTURE NOTES 

Lindsay.—Applications in amounts 
$100.00 and upwards will be received on 
account.of the balance of the issue of 
$69,000:60 debentures of the town of 
Lindsay, bearing 5% per cent. interest, 
payable half-yearly. Debentures will be 
dated Feb. 2, 1920, and will bear interest 
from that date, and may be had in terms 
varying in maturity from one to twenty 
years. 


of 


F. M. Currie, town treasurer. 


BOND SALES 
$2,500 Ames-Holden at 90; $1,000 Can. 
Cottons at 94; $2,000 Cedars Rapids at 
87%; $2,700 Can. Car at 87 to 87%; 
$2,000 Canada Bread at 92; $8,000 Can. 
Rubber at.94; $22,000 Dominion Iron at 


85 to 85% $24,000 Dominion Coal at 87 
$1,000 Dom. Textile at 98%; 


at 70; $1,000 Nova Scetia Steel at 80; 
$5,000 Ogilvie at 99; $11,000 Penmans at 


89% to 89%; $10,600 Price Bros. at 79% 
to 88; $30,000 Quebec Rly. at 64 to 67; 
$1,000 Rio at 75; $600 Sterling Coal at 
$0; $20,000 Steel of Canada at 76; $5,500 
. River at 97%; $220,850 Victory 
Lean (1922) at 100; $322,750 (1923) at 
100; $12,450 (1927) at *101% to 101%; 


$417,150 (3933) at 102%; $97,700 at 104%. 


*Less than 100 share lots. 


GOVERNMENT 


Sold to 


Mackenzie & Co. .....3..-.--+:-- 5% % 
E Ames & Co. fh eer oe he crseey ee DR% 80 ins. 


WATER DEVELOPMENT 


Project to Utilize South Sas- 
katchewan River 
Supply : 


By Resident Representative. 

REGINA.—With the object of in- 
quiring into the proposal to develop 
a water supply from the South Sas- 
katchewan River to serve the area 
lying between the river and the cities 
of Regina and Moose Jaw and includ- 
ing these cities, the Provincial Gov- 
ernment has brought in a bill in the 
Legislature to appoint a commission 
of three members, of which Major A. 
J. McPherson, consulting engineer to 
the Local Government Board, is chair- 
man. This commission is charged 
with the duties of mahing a survey 
of the whole problem from an en- 
gineering and _ financial viewpoint, 
and must also inquire into the water 
rights granted by the Dominion Gov- 
ernment to irrigation companies and 
others in Alberta where the head- 
quarters of the Saskatchewan river 
are situated. 


It has been claimed that should 
companies which have been granted 
water rights, exercise their privileges 
in full, there would be no water in 
the bed of the South Saskatchewan 
by the time Saskatchewan was reach- 
ed. The commission is also directed 
to negotiate with the Dominion Gov- 
ernment in regard to this situation, 
and when all particulars required in 
connection with enabling the Legis- 
lature to reach a decision regarding 
the water scheme have been secured, 
to report to the Provincial Govern- 
ment. If the plan is approved, then 
a vote of the electors in the area af- 
fected will be taken. It is specifically 
provided in the bill that should the 
proposed “water development be pro- 
ceeded with, the expenses must be 
borne by. the area benefited. 


RESTRICT TOWNSITES 


Saskatchewan Reserves Rights Over 
The Railways 

REGINA. — In future railways 
which build branch lines in Saskatche- 
wan will be restricted somewhat in 
their location of townsiles by the 
Town Planning Act which received 
its second reading in the Legislature. 
Hon. George Langley, in charge of 
the bill, said that it had been a mis- 
fortune in the past that railway com- 
panies had shown themselves selfish 
and erratic in their choice of town- 
site locations. In some cases they 
had crossed highways which had been 
improved at great expense and locat- 
ed the townsite some miles away from 
such roads, thus rendering them al- 
most a waste of money. This would 
not be permitted in future as the bill 
gave the government power. to deal 
with the location of new townsites. 


HALIFAX FERRY PAYS 


' Just Manages to Make a Small Profit 
in 1919 


HALIFAX.—The ferry operated on 
the harbor of Halifax connecting the 
city with Dartmouth on the opposite 
side, is a municipally-owned concern 
which somewhat remarkably makes 
receipts exceed expenditures but not 
by a very large amount, and it is 
only in recent years that there has 
been any favorable balance. The 
charges, toc, are made as high as the 
traffic will bear. The annual state- 
ment of the commission that manages 
the ferry has just been issued. It 
shows receipts of $157,313 and ex- 
penditures of $154,695. Of the ex- 
penses $60,000 went in wages and 
$10,000 in interest, for there were 
many lean years when money had to 
be borrowed. 


BRANTFORD POWER CUT 


New Record of Sixty-Five Per Cent. 
Reduction 

BRANTFORD.—Brantford suffered 
its worst cut in Hydro power on Sat- 
urday morning, when a new record 
of 65 per cent. reduction was set by 
the Ontario Hydro Commission. The 
explanation given is that the Canadian 


Niagara Company, which should sup- 
ply the Hydro with 65,000 horse- 
power, is unable to supply anything, 
owing to the extremely severe con- 
ditions at its plant. Brantford has 
been repeatedly protesting against 
the lack of power here. On Friday 


evening, after the factory load had 
been wiped out and with all street 


lights cut off in the residential dis- 
tricts, there was not enough power 


left to give a supply for street rail- 
way service and domestic lighting. 
British Gevernment decides to alter 


nominal value of rupee from 15 to 10 
rupees to gold sovereign, which will 


make 10 rupees normally equal to $4.8665 
dollars, according to a London cable to 


the Journal of-Commerce. 


D MUNICIPAL BOND SALES 


Rate 


Term Amount Price Basis 
20 yrs. $450,000 88.30 6.55 


45,000 94.07 


~ 


TORONTO 


HVUADNQNUQLDOAL AORN AYUAAUAE ENN EA ACER 


Zu 


Government and Municipal 
BONDS 


We shall be pleased to furnish our list 
of investment suggestions on request. 


W. A. MACKENZIE & CO. 


STUN AH CAE AAU AANA 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 


SYSTEMATIZERS, ACCOUNTANTS & AUDITORS FOR INDUSTRIES 
LUMSDEN BUILDING 


TORONTO 


CROWN LIFE 


INSURANCE COMPANY 


Unprecedented Growth in 1919 


Insurance in Force 


1918 
$17,398,195.00 


1919 
$21,338,339.00 


Increase Over 22% 


Cash Income 


724,890.09 


916,598.01 


Increase Over 25% 


Policylfolders’ Reserve, .. 


2,256,124.00 


2,650,323.00 


Increase Over 17% 


These heavy gains are particularly gratifying 
in view of the company’s very. considerable 
reduction in the expense ratio, which now 


stands at 10.9%. 


When you are considering further insurance, 
do not overlook the manifest advantages of 
insuring in this strong, progressive Canadian 


Company. 


Complete Report will be mailed on request. 


CROWN LIFE INSURANCE CO., TORONTO 


M. E. MANNING, 
Toronto Manager. 


T. E. CONNOR, 
Ontario Superintendent. 


Agents wanted in unrepresented districts. 


CANADIAN SECURITIES 


With Attractive Yields 


Ontario Hydro .. 
‘City of Brantford 
City of Niagara Falls 
City of Kitchener 
City of Vancouver . 
City of Fort William 
City of Port Arthur 
City of Regina Schools 


City of Calgary Schools 


Wire at Our Expense. 


Canada Bond Corporation 
Limited 


14 King Street East 


Tenders for County of 
Carleton Debentures 


EALED tenders addressed to the un- 

dersigned will be received up to the 
12th day of February, 1920, at 12 o’clock 
noon, for the purchase of $40,000.00 . of 
Debentures to be dated the first day of 
December, 1919; said debentures will be 
for two thousand seven hundred and fif- 


ty-two dollars and twenty-two cents, 


which includes interest at the rate of six 
per centum per annum, or at less amount 
than to thousand seven hundred and fif- 
ty-two dollars and twenty-two cents, at 
the option of the purchaser, but not to 
exceed $2,752.22 for principal and inter- 


est each year, and shall have attached to 
them coupons for the payment of the 


said interest. Acceptance of any tender 
will be subject to delivery of said Deben- 


tures on or after the 12th day of Febru- 
ary, 1920. 


CHAS. MACNAB, 


’ 


cz 


3 TORONTO 


Corporation of the | 
District of Penticton 


DEBENTURES FOR SALE 


SEALED TENDERS addressed to the un- 


dersigned will be received on or be- 
fore noon, February 25th, 1920, for the 
purchase of the following issue: © 


$75,000.00 Twenty-Year 6 Per Cent — 
Electric Light Debentures 


Dated August Ist, 1919, Sinking Fund 
plan, interest payable half-yearly, Febru- 
ary 1st—August ist, at Penticton, Toron- 
to and Montreal. The highest or 
tender not necessarily accepted. 


‘The proceeds of the above issue will 


be used for the purpose of installing an 


additional generating unit to inaugurate 
and maintain a twenty-four-ho 
day service and make required 


sions. 


ay 


B. C. BRACEWELL, 
‘Treasurer. 


Penticton, B.C., January 29th, 1920. _ 





Group Insurance 


Exempt from Profit Tax 


When an employing concern protects the lives of its 
employees by means of Group Insurance policies, 
payable direct to the beneficiaries the employees 
have named, disbursements for premiums are exempt 


from profits tax. 


In making returns to the Government, monies paid in 
this way are accounted for upon the same basis as 
actual payments to employees in the shape of wages. 


Sun Life Assurance 
Company Of Canada 


UNION CASUALTY 


Canada’s Zenith Company 
Authorized Capital - $500,000.00 
\WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Independent Order of F eaters: 


F a issued by “ Sete o 
‘or DP ion of your mily 
urnishes an ue _pectetion of your enly Benefits 


a Complete nape ere» te Hee Paid 
System of 


ai aie ot his total dis- 63 Milli 

, or e@ tnember on at- 

taning seventy Joerg of age 
0. rom 

Insurance For further information Dollars 

and literature, apply to ‘ 


W. H. scsatecies ~~ 
HEAD OFFICE 


FRED J. DARCH, 8. H. PIPE, F.AS., A.LA. 
Actuary. 


- + - TORONTO 


attributes his phenomenal suc- 
— insurance on the endowment plan. This system encour- 
te lay by a fixed amount of 
taken and 


for saving. Money that might otherwise 
lated—and at good interest. Many have laid the founda- 


it by for a sunny day by means of a 
Mutual. Life Endowment. 
“BE A MUTUALIST” 


MUTUAL LIFE L LIFE ASSURANCE COMPANY OF CANADA | 


3 ONTARIO 


INVEST YOUR SAVINGS 


na5', DEBENTURE of 


The Great West Permanent Loan Co, 
SECURITY 


INTEREST 
RETURN 


HEAD OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,468,523.08 
A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon & Knowland, Agents 


THE IDEAL EXECUTOR 


Out of the needless loss, annoyance and expense produced by 


LAL Post 


“Mebruaty 2, 


INSURANCE AND REAL ESTATE] accipent 


PROPERTY VALUES 
KEPT UP TO DATE 
BY RE-APPRAISAL 


| 

| 

| 

'Readjustments of Fire In- 

' surance Require Accurate 
Valuations 


CHANGE IN VALUES 


| aN ee 

eas Reasons for Calling in 
the Services of the Appraisal 

| Companies — Basis for 

Federal Taxes 


With constantly rising costs in re- | 


placement costs of buildings, equip- 
ment and stocks, manufacturers have 
found it hard to determine the basis 
of current values of their capital as- 
sets. The readjustment of values 
brought about by war conditions has 
made the determination of physical 
property values’ a serious problem 
for all business men in every line of 
industry and trade, and it is not un- 
expected that more concerns have 
had re-valuations of their properties 
made in the past few years than at 
any previous time in their history. 
The result has been that appraisal 
companies are now experiencing one 
of the busiest periods since their in- 
ception. The change in values is not 
the only reason for the increased 
utilization of the services of ap- 
praisers by manufacturers and 
others; complicated Federal taxation 
which requires a detailed informa- 
tion as to capital assets, etc., im- 
proved methods of cost ‘accounting, 
and the popularity of the co-insur- 
ance clause in fire cover policies are 
other contributing factors. 


Values for Fire Insurance 


Most of the firms who have had re- 
cent appraisals of their physical as- 
sets made recently, have been in- 
terested in readjusting the basis of 
their fire insurance. The cost price 
of a building erected five years ago 
is little indication of its present value 
and would serve as a poor basis for 
determining the amount of loss in 
case of a fire to-day. That is where 
the appraisal company comes in, for 
it can make an expert analysis of a 
property without regard to original 
costs. 

The certificated appraisal of an in- 
sured property by an appraisal com- 
pany is seldom questioned by the in- 
surance companies, and this is where 
the service has its greatest value, in 
obviating delay and loss in case of 
fire. With the general adoption o 
the “co-insurance clause,” accurate 
property valuations have become es- 
sential. 

An appraisal has additional value 
for the firm that is about to expand 
its field, and requires additional capi- 
tal. Bond issues of industrial cor- 
porations are usually made against 
the mortgage on the plant and equip- 
ment, and in such case an expert de- 
termination of the value of the assets 
in question is usually required by the 
investment house handling the issue. 

For Determining rofits 

When the Government passed ex- 
cess profits legislation, exemption 
was allowed up to 7 per cent. of the 
invested capital. With most firms 
following the conservative policy of 
annually writing a large sum off 
building account, it will readily be 
seen that the book value of most |: 
plants was far below the actual value, 
In such a case the difference in taxes 
more than paid for the cost of an 
appraisal of properties. 

Banks are continually having ap- 
praisals made of their various office 
buildings. With dozens of branches 
scattered across the country, the 
banks found that the carrying charges 
on their bank premises were very 
heavy. Large holding companies 
were formed to own the bank branch 
buildings and rent them to the banks. 
These holding companies were usually 
financed with cheap money, and as 
the banks yearly write off large sums 
against bank premises account, much 
capital that otherwise would have 
been tied up was released for the 
ordinary business of the bank. In 

each case, before a bank branch is 
placed under the holding company, 
an appraisal of the property is made 
and one Canadian appraisal company 
has made over 700 appraisals of 
banks in Canada. 


FARMERS’ tS’ INSURANCE 


held here, the Os: board was 


elected: 


President Geo. - Bell, Francis and 
Regine. 


ice-President, Hon. C. A. Dunning; 

Provincial Treasurer, of Regina and 
Beaverdale. 

Secretary, J 7. a ae 
Directors, P, aaguerd; 
R. E. Drennan, chaeey ames Robinson, 
executive director of the Saskatchewan 
eee Elevator Company, Beghee 
and Walpole; R. eer" Capar; W 
J. Orchard, Trega: 
| Ogema, and Hugo = Triitieke, Eiders 
‘and Dundurn. 


The company decided to increase 
its capital stock from $500,000 to 
$1,000,000 and to immediately conduct 
fire and hail insurance with Bell and 
Mitchell, of Regina, as general 
agents. Over 700 shareholders have 
been obtained, owning stock, which 
when fully paid will represent $271,- 
700. All stock was sold at a small 
premium which has proved suffi- 
cient to pay organising expenses and]. 
leave a surplus of $6,000. Stock is 
sold only to farmers and no individual 
can. hold more than 25 shares. 


CROWN LIFE REPORT 
SHOWS AN ADVANCE 


Large Increase in Insurances 
Backed by Well-Placed 
Assets 


The 1919 report of the Crown Life 
Insurance Company, which was pre- 
sented to the shareholders at the an- 
nual meeting in Toronto this week, 
is one that contains many satisfactory 
features for both shareholders and 
policyholders. It indicated a year of 
expansion and accumulation of 
strength. 


There was a large increase in the 
amount of new business written, 
which totalled $6,226,761 for the 
year, an increase over the previous 
year of about 70 per cent. This 
brought the total insurance in force 
to $21,338,339. 

The total amount of premiums 
paid in cash increased by over 28 
per cent. and totalled $774,638.63. In- 
terest, rents and profits on sale of 
securities amounted to $141,959.38, 
making the gross cash income $916,- 
598.01. 

Cash payments to policyholders 
and beneficiaries in 1919 were $228,- 
224.75. In addition, the sum of $394,- 
199 was transferred to policyholders’ 
reserve and $3,366.55 to policyhold- 
ers’ surplus, making a total of $625,- 
790.30 paid or credited to policyhold- 
ers. The policyholders’ reserve fund 
now stands at $2,650,323. 

The company has continued 
throughout the year its policy of in- 
vesting only’ in Victory Bonds and in 
other government and municipal se- 
curities of the highest class. Thus of 
total assets of $2,909,635, bonds and 
debentures make up $1,323,512.96. 
Other items in the assets are: Mort- 
gages, $374,770; loans on_ policies, 
$407,747, and real estate, $563,710. 

One of the most gratifying fea- 
tures of the report is the very low 
expense ratio, which is 10.9 per cent., 
calculated on the usual 10 to 1 basis. 
Last year the ratio was 12.7 per cent., 
|s0 that the improvement is marked. 
I 'The present expense ratio compares 
most favoraly with that of other com- 
panies and istregarded as very credit- 
able. 


Death claims for the year were 
$138,850, considerably lower than in 
the previous year. Of these, the in- 
fluenza epidemic accounted for $41,- 


MONARCH LIFE OVER 


$20,000,000 MARK 


New President Elected—Suc- 
cessful Year Shown by 
Report . 

A number of changes in the person- 
nel of the board of directors of the 
Monarch Life Assurance Company 
were made at the annual meeting in 
Wininpeg. W. A. Matheson, general 
manager of the Lake of the Woods 
Milling Company, was chosen presi- 
dent to succeed the late J. T. Gordon. 
Frank W. Adams, a well-known manu- 
facturer, who has been second vice- 
president, was chosen first vice-presi- 
dent. New members added to the 


board were W. P. Riley, head of the 


Western Grocers, Ltd., and W. L. 


Parrish, president of Parrish and 
Heimbecker, grain shippers. 


The annual report presented by the 


company was the best in its history. 


In 1919 the applications received for 
insurance amounted to $8,031, 156, as 


Company is Organized for Them in |compared with $5,604,180 in the pre- 


GREAT-WEST LIFE 


ADDS OVER FIFTY 
MILLIONS IN 1919 


Still Ranks Third Among 
Canadian Life Insurance 
Companies 


PROSPEROUS YEAR 


Insurance in Force Now Stands 
at $212,000,000 — Large 
Holdings of Mortgages 
—Annual Report 


Still maintaining its position as 
third among Canadian life insurance 
companies in the amount of insurance 
in force, the Great West Life Assur- 
ance Company, at its annual meet- 
ing in Winnipeg this week, reported 
a year of great activity. New busi- 
ness written during the year amount- 
ed to $51,577,899, an increase of near- 
ly $21,000,000 over any previous year, 
which brought the total amount of in- 
surance in force to $212,560,276. In 
this connection, it may be noted that 
it is just five years since the Great 
West Life passed the $100,000,000 
mark, indicating the expansion of its 
business not only in the West, where 
about half of the amount is carried, 
but in the East and in the two Amer- 
ican states where insurance is writ- 
ten by the company. 

Large Mortgage Holdings 

The company’s assets increased by 
nearly $3,500,000 during the year and 
now total $31,260,347. Mortgages, 
bonds and debentures comprise the 
larger part of this total, and a glance 
at the list of the company’s invest- 
ments indicates that a renewal has 
been made of the policy of investing 
in mortgages. Almost half of the 


total assets are invested in mort- | 


gages, yielding a high interest re- 
turn to the company. The report 
states that the 1919 experience 
in mortgages was equal to that of the 
best previous year in the company’s 
history. 

Of the $9,331,387 invested in bonds 
and debenture part has been invested 
in railways bonds under government 
guarantees and similar securities 
yielding a high return. Thus includ- 
ing profit on sales the rate of interest 
earned on investments amounted to 
7.68 per cent. Excluding profits the 
rate was 7.06 per cent. 


Extreme Ratio Down 

Premium income during the year 
amounted to $6,698,793, an increase of 
$1,210,000 for the year; interest and 
rent receipts totalled $1,746,463, and 
total income reached $8,598,393, an 
increase for the year of $1,450,000. 
Payments to policyholders took $2,- 
890,000; while expenses took another 
$2,000,00@. The expenses increased 
but there was a material reduction in 
the expense rate, which has declined 
in each of the past three years. 

The year’s profitable business has 
enabled the company to recoup its 
surplus which. in 1918 had been re- 
duced to $2,882,439, owing to the 
heavy influenza claims. The surplus 
now stands at $3.338,742. 


Why Mortgages Are Favored 


Concerning the company’s invest- 
ments, Alexander MacDonald, the 
president said in his address: 

“With regard to investments, we have 
had a splendid year. While making 
what we believe was a worthy response 
to the patriotic appeal of the various 
Government war loans, anu taking ad- 
vantage of many opportunities to pur- 
chase other high class bonds, we have 
always specialized in mortgages. Our 
experience in 1919 has confirmed us ‘in 
the belief that these provide, for a per- 
manent investment policy, the highest 
yield combined with adequate security. 
We have now over fourteen million dol- 
lars invested in mortgages. New mort- 
gage loans were effected during the year 
to the extent of nearly three million 
dollars, at the usual favorable interest 
rates. The demand for loans is now 
good and we have pleasure in announc- 
ing that we have just completed satisfac- 
tory arrangements for the purchase from 
another company of high-class mortgages 
to the extent of nearly two and one- 
quarter millions; The total of our funds 
for investment in 1920 will probably 
amount to seven and one-half millions.” 


HAIL “NSURANCE! 


Saskatchewan Municipalities Will 
Keep at It 


By Resident Representative. 
REGINA.— While the history of 
the Saskatchewan Municipal Hail In- 
surance Association has not been at 
all encouraging, the farmers are 
showing a disposition to persevere 
and hope for better times in the fu- 


and HEALTH 


INSURANCE 


Merchants Casualty 
Company 


Toronto Montres, 


The Western Empire 


Life Assurance Company 
Head Offce:|701 Somerset Bidg., Winnipes, Man 


Men of proven ability would do 
well to write for particulars of the 
Agency Contract the Com any is 
prepared to offer. Several District 
Managers required to cover exely. 
sive good territory at a number of 
Western points. 
Branch Offices: 

‘Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Western Assurance Company 
Fire, ee, Marine, wanes in Exp 9 gplen 


uae 1861 
HEAD OFFICE. TORONTO, ONT. 

Assets over - $7,000, 000.00 
wosses paid sinee organiza- 
tien over $74, 900,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President: Sir John Aird, 
Robert Bickerdtke (Montreal), ls- 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York). D. B. Hanna, EB. Hay, 
John .Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0.B.E. 
Lt.Col the Hon Frederie Nicholls 
Bric.-Gen. Sir Henry Pellatt. C.V.0 
EB. R. Wood 


AND ABSOLUTE 
SECURITY 

_ Qwer 200 Corporations, Societies, 
Trustees, or Individuals have teund 


_ oar Debentures an attvactive iavest- 
ment. Terms ‘me te five years. 


The Empire Loan Company 


5% 


\ 


EDMONTON 


Alberta 


Investment Brokers 
Farm Lands Our Specialty 
VALUATORS 


Chauvin, Allsopp & Co., Ltd 


SOLICITORS 


IVAN SIMPSON & CO. 


Barristers, Selicitere and Attorneys 
Too 


G. H. Van ae ae 
W. E. Simpson, LL.B. 


Special attention to Corporation 
and Collections 


er 
BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ets. 
Canedian Bank of Commerce Building. 
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There will be 


= attempts of ee friends whom you may appoint 

to administer your ne comes a demand for trained and 
responsible executors. e Trust Company is the modern 
machine contrived to meet Nek demand. 


Appoint this Company your Executor. 


MONTREAL TRUST COMPANY 


Sir Herbert $. Holt, President = _ A. J. Brown, K.C., Vig 
_ TORONTO OFFICE: YONGE STREET 


Saskatchewan vious year. The total insurance in 

eerie force at the close of 1919 was report- 

Resident Representative. ed at $20,129,349, as compared with 

REGINA. —What is claimed to be $15,171,309 at the close of the pre- 

the first financial corporation to be |vious year. The total premium in- 

owned by the farmers kas been pro- | come was increased from $422,118 in 

moted and organised here. It is | 1918 to $603,018 in 1919. Total as- 
known as the Agricultural sets were increased from $1,118, 
Company of eshndehirres, ‘Liniiad, to $1,850,167. The interest ea: ed 
with an auth | capital of funds a 


There is no pleasanter way to 
cuperate from Fall colds or i 
than by taking a trip to Calif 
Splendid climatic conditions and 
tiful scenery await you, while 
are scores of attractive reso 
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INSURANCE 


erchants Casualty 
Company 


ipeg Torento = Montres, 


he Western Empire 
Life Assurance Company 
Office: ,701 Somerset Bidg., Winnipeg, Man 
n of proven ability would do 
ll to write for particulars of the 


ency Contract the Company ig 
pared to offer. Several District 
nagers required to cover exely-. 


e good territory at a number of 
estern points. 


Branch Offices: 
skatoon Calgary Vancouver 
' ‘WILLIAM SMITH 


-B.B. 
Nicholls, Brig.-Gen. 
c.V.0., B RB. 


tern Assurance y 
M e, Autemodiie, 
Chat bom end pete 
Insuranee, 
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‘AD OFFICE, TORONTO, ONT. 
over - 47,000, 000.00 
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over - $74,000,000.00 
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President: Sir 
bert Bickerditke 


Eng.), H. C. 
w York), D. B. Hanna, B 4 
n Hoekin, K.C., LL.D. Z. A. Lash, 
Cc, LL.D. Geo. A. Morrow, O.B.E. 
t-tol the Hon FPrederie Nicholls. 
—— Sir Henry Pellatt, 6.V.0 
E Wood 


AND ABSOLUTE 
SECURITY 


200 Corporations, Secietles, 
stees, or Individuals have teund 
Debentures an attwactive invest- 
t. Terms «me to five years. 


Empire Loan Company 
Whwnlpeg, Man. 


DMONTON 


Alberta 
Investment Brokers 


‘NO SCARCITY OF, 


FUNDS FOR THIS 
YEAR’S BUILDING 


toan and Mortgage Com- 
panies Prepared to Fi- ' 
nance Small Qwners 


CONSERVATIVE LOANS 


Higher Cost of Labor and Ma- 
terials Are Difficulties to be 
Contended With This 
Season 


That there will be plenty of money 
available to finance building opera- 
tions in Canada this coming season is 
the opinion’ prevailing in interested 
circles. The recent Victory Loan to 
which most financial houses subscribed 
liberally caused a temporary shortage 
of ready cash, but this condition, it is 
anticipated, will be relieved by the 
time the building season opens up in 
the Spring. Loan and mortgage 
companies are preparing as usual to 
advance loans to small builders and 
at present there is nothing to jndi- 
cate that there will be any tightening 
up as the year advances. Larger ven- 
tures will depend upon private capi- 


tal or such financial aid as may be, 


advanced by insurance companies. 
The banks do not tie up their funds 
in long-term investments. A member 
of a large insurance company stated 
this week that his firm was making 
preparations to advance as much cap- 
ital as possible to builders in the West, 
where great activity was expected. 
While there is plenty of money for 
loans, it is possible that it will be 
handled more conservatively than in 
the past. The irregularity of the 
market and the scarcity of labor are 
factors which will seriously affect the 
cost of construction. As mortgage 
loans are usually made for a period 
of five years the investor will have to 
look into the future, and consider the 
possible conditions which may exist 
when his~-investment shall mature. 
In five fears it is hoped that more 
normal conditions shall be restored. 
To-day building costs are on a high 
level. There will probably be a 
change in five years. ‘Considering 
these facts the investor will not be 
willing to loan as large a percentage 
of the cost of the undertaking as if 
conditions were more ‘settled. 


It is 


sirous their Gove 


| Securities in order to invest in 

first mortgage securities. The builder 
has rather to fear the material and 
labor situation than the money mar- 
ket. The two former are the factors 
| which will effect the cost and the suc- 
cess of his construction. 


have no difficulty in securing funds to 
see the undertaking through. 


STILL ANOTHER SALE 
WESTERN MORTGAGES 


Belgian Company Sells a Large 
Percentage of Its Cana- 
dian Assets. 


In his annual address, President 
Macdonald of the Great-West Life 
Assurance Company, intimated that 
the company had completed arrange- 
ments for the purchase of some two 
and a quarter millions of mortgages 
held in Western Canada by a Euro- 
pean mortgage company. It is under- 
stood that the reference of president 
was to the Mortgage Company of 
Canada, a company operating out of 
Winnipeg on Belgian capital. The 
Belgian directorate of the company 
‘has disposed of over half of the $7,- 
000,000 of mortgages held in Canada, 
selling the rights to $2,250,000 to the 
Canada Life Assurance Company and 
a similar amcunt to the Great West 
Life. 

Owing to the heavy discount on Bel- 
gian funds the transaction proves 
very profitable for the Belgian share- 
holders, and it is estimated that the 
transfer of $4,500,000 will yield a 
prefit to. them of over $2,000,000 at 
current rates of exchange. 

This is the third or’ fourth similar 
‘transaction that has taken place’ of 
late, the most recent being the sale 
of the assets of the Canadian Mort- 
gage Association to the Credit Fon- 
cier Franco-Canadien. 

The head office of the Mortgage 
Company of Canada is in Belgium. 
The chief Canadian office is at Winni- 
pag, where A. Govuzee ‘is general 
manager. 


In connection with the state:»ent 
of the Royal Loan and Savings Com- 
pany referred to last week, it was in- 
advertently stated that the assets 
showed a small decline when as a 
raatter of fact there was an increase 


There will be a good supply ofjin assets of $72,440. 


Capital Account: 


CONTROL IN MONTREAL 


Appeal to Legislature by Fear- 
ul Tenants—Huge Increases 
Going Into Effect May 1 


By Resident Representative. 

MONTREAL. — The question of 
rents in this city has come to the 
fore as one of the live topics, not 
only amongst unfortunate tenants, 
but a public matter through the ef- 
forts of several bodies, including the 
Trades and Labor Council, to have a 
limit placed by the Legislature at 
Quebec upon the rentals that land- 
lords can charge. The lot of the land- 
lord is never a happy one under the 
most favorable circumstances, but 
the tenants would seem to have some 
reason for a protest of this kind 
when the first of February is ap- 
proaching, the date when notices are 
given by tenant or landlord in regard 
to the rentals of property for the 
year commencing the first of May 
next. In this province it is the cus- 
tom to give notice three months be- 
fore the first of May, and this period 
of three months is spent by worried 
tenants looking around the city to 
see if they could better themselves 
in quality or price of dwelling. 
Houses are supposed to be open dutr- 
ing certain hours of the day to pro- 
spective new tenants for the three 
months’ period, and altogether all 
parties concerned have a lovely time. 

This year an outcry has gone. up, 
however, against what are considered 
to be an excessive scale of rentals 
that will go into effect on the first 
of next May. The increase last year 
was a pretty fair one all around of 
10 per cent., or 20 per cent., or 30 
per cent., or 40 per cent., or 50 per 
cent. But that is infinitesimal com- 
pared with what is going to happen 
next time. Houses that rented for 
$30.00, or $32.50 in many cases, are 
going. up to $50 or $60 a month. A 
man in Westmount, who has been 
paying $85 a month for an apart- 
ment, has been served with a notice 
that in future it will be $175 a 
month. 

The doubling of present rentals, to 
start the first of next May, is a very 
common occurrence these days in 
Montreal. The landlords say that this 
is their season, the first they. have 
had since they started business. Very 
little building has been going on in 
Montreal since the war started, as 
all over Canada, and the result, of 


course, has been a great scarcity of | 
houses, which has been accentuated | 
‘by the steady increase in the popu | 
lation. 


Ask Limit of 10 Per Cent. 


The feeling of helplessness against 
the high rentals that stared them in 
the face has led a number of bodies 
in the city to issue a protest to the 
Quebee Government. This called’ 


Imperial 


bec? 


STOCK MOVEMENTS OF THE WEEK 


Close Feb.5& 
Banks— Bid 


Commerce 197 
Dominion 203 
Hamilton 19342 
Hochelaga ee 
196% 


Merchants 187 
Molsons .: ‘ 189 
Montreal 209 207 
Nova Scotia 270 
Royal 218 


upon them to limit the income of a| Toronto 
landlord to 10 per cent. net for the ae 
municipal valuation of his properties.| ,. 7) >SPortation- 


196 
158 


Now comes the Chambre de Com- 
merce in a protest to the Government 
asking it to keep its hands off private| 
property. One of the members _in 
bringing up the subject declared that 
any limitation in the way of rents 
would be an injustice to the landlord; 
the cost of buildings had increased 
very greatly, and new buildings could 
not be erected at less than twice pee 
cost of existing ones. If the owners| 
of old buildings were compelled to! 
limit their rents to a net income of 
10 per cent., the new buildings, which 
would have to adjust their prices to 
the old ones, would be confined to 5 
per cent., or less. This would’ mean 
no more new building in Montreal, 
which in turn would be a serious mat- 
ter for labor and for the development 
of industry. 

Another prominent member of the 
Chambre de Commerce declared that 
rents were, after all, a commodity for 
sale in the open market, and that 
there was no reason why the Govern- 
ment should intervene to prevent the 
carrying out of the law of supply and 
demand. He declared that property 
owners were already losing money, 
and that this was the reason that 
little new building was going on. This 
body decided to send a strong protest 
to Quebec against any such legislation 
as had been urged. 


Not only have tenants in dwellings 
been warned of an impending uplift, 
but a number of downtown office 
buildings have announced advances of 
25 per cent. to as high as 50 per cent. 
They claim that no change has been 
made since before the war, except a 
slight decline two or three years ago, 
and that the present advances are 
justified. 


— 


Privately owned wireless stations are 
to be restored to owners when peace is 
declared, the United States Navy Depart- 
ment announces. Eleven stations of the 
Marconi Wireless Company are the prin- 
cipal ones affected. The. department will 
retain, about 160 coastal stations. 


reelona T., L. & P 
Brazilian Traction, L. & P... 
Can. Steamship Lines, com.. 

Do., pref. 

Detroit United 

Illinois Traction, pref....... 
Quebec Ry., L., H. & P 
Toronto Railway 

Twin City, com. 

inipeg Electric 

Telegraph, Light and Power— 
Bell Telephone 
Consumers’ Gas 
Mackay, com. 

Bay WEG iM eines cant 
Montreal L., H, & P. cons... 
Shawinigan Water & Power. 

Industrials— 

Amer, Cyananid, com 
Ames-Holden-McCready, com. 
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Atlantic Sugar, com 

Do., pref. 

British Columbia Fish, com.. 
Brompton Pulp & Paper, c... 
F. N. Burt Company, com.... 
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Canada Bread, com 
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Canada Cement, com 
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Canadian Car & Fdy., com... 
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Canadian Cottons, pref 
Can. Foundries & Fgs, com.. 
Can. Locomotive Co., com.... 
Can. General Electric, com.. 
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Carriage Factories, Ltd., com. 
Dominion Bridge 
Dominion Canners, com 
Dominion Glass, com 

ie Ae ee Pere 
Dom. Steel Corporation, com. 
Dominion Coal, pref. ....... 
Dominion Textile, com 
Laurentide Co. 

Lyall Construction Co., com.. 
A. Macdonald Co., com 
Maple Leaf Milling, com 
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Montreal Cottons, Ltd., com. 
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Ogilvie Flour, com 
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Tuckett Tobacco, com 
Wabasso Cotton 
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Our 1919 Statement Shows Nearly 
Nine Millions of New Business | 


ASSETS: 


Real Estate Mortgages ...........- eee $ 680,757.39 


Bonds, Debentures and Stocks . - 1, 

Real Estate, including Company’s Build- 
ings and Safe Deposit Valuts in Tor- 
onto, Montreal, Winnipeg, Edmonton 


167,086.29 


Capital Account: 
Capital Stock 


LIABILITIES 


$1,500,000.00 


Reserve Fund 

Special Reserve for New Branches..... 
Mortgage Loans in process of completion. 
Dividend No. 80, due Jan. 2nd, 1920.... 


1,600,000. 
50,000. 
27,785. 
37,500. 


00 
00 
11 
00 


_ 


x se 2% ; 
$2 _2nfegceeEsceses 


* 


ssabictenthsstti 


rm Lands Our Specialty 
VALUATORS 


uvin, Allsopp & Co., Ltd 


519,325.57 Appropriated to provide balance Dom- 
inion Income War Tax 


Profit and Loss 


and Saskatoon 

Loans on Collateral Security of Bonds, 
Stocks, etc., and Advances to Es- 
tates, Trusts, etc. 

Cash on Hand and in Bank 


Guaranteed Trust Account: 
Real Estate Mortgages 
Bonds and Debentures .. 
Loans on Collateral Security of Bonds and 

Debentures 
Cash on Hand and in Bank 


Estates, Trusts and Agency Accounts: 
Funds and Investments. ees 


PROFIT AND LOSS ACCOUNT 
For Year Ending 31st December, 1919 
Balance 31st December, 1918.... ...- ...-$ 12,182.97 
Net Profits for the year after deducting cost of Management, 
Directors’ and Auditors’ Fees, Contingencies, etc. 281,140.18 


' $293,323.15 
ddzess: Blakes, Toroate. < ———— 
Golicitors for the Canadian Bosh A iated as follows: 

oe Quaiterty J Dividends Nos. 77, 78, 79 and 80, at the rate of 10% 


m eee ee 


ite off Company’s Office 50,000.00 
Schactatiens to De iate and other Charitable Funds .. 9,500.00 

EDMONTON, ALTA. 
Dew & Rewman, Jeckeon Blew 


rise : . 
59,623. 
719,009.05 
214,492.30 

$3,300,670. 60 


$4,645,906 . 86 
999,065.64 


$3,300,670. 60 
Guaranteed Trust Account: ; 
Guaranteed Trust Funds for investment. $3,943,723 .76 


SOLICITORS Trust Deposits 2,031,447 .51 


5,975,171.27 
79,665,410. 41 
$88,941,252 .28 


a 


\ ALLEN, SIMPSON & CO. 
ra, Selicittere and Attorneys 
6 Tegier Building, Edmeonten 
p vee AT. ie Mingo, 118. 
ial attention to Corporation — 
Practice and 


Estates, Trusts and Agency Accounts: 


105,400.00 
224,798.77 
5,975,171 .27 


Giunta we eeeee 19,665,410. 41 BOARD OF DIRECTORS 


President: SIR JOSEPH FLAVELLE, Bart. 
-Vice-Presidents: E.R. WOOD, W. E. RUNDLE. 
Hon. B. M. Britton -T. B. Macaulay 
Chester D. Massey W. M. Birks 
Elias Rogers E. M. Saunders 
Alex. Bruce, K.C. Sir John Aird 
H. C. Cox Thomas Findley 
H. H. Fudger Fred W. Harcourt, K.C. 
H. B. Walker James Ryrie 
Hon. Sir Edward Kemp, Rt. Hon. Sir Thomas White, 
K.C.M.G. K.C.M.G. 
J. H. Plummer Norman J. Dawes 
Hon. F. H. Phippen, K.C. Miller Lash 


i Dominion Income War Tax 24,200.00 
ee Ganad Worward ; 59,623.15 H. J.-Fuller Warrington &: Waikes 


3 $293,323.15 W. E. RUNDLE, General Manager. 
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McCUAIG BROS. & CO. 


Members Montreal Stock Exchange 


Clarence J. McCuaig D. Rykert McCuaig 


~ G. Eric McCuaig Clarence N. McCuaig 
W. P. Hickey 


A GENERAL STOCK EXCHANGE BUSINESS 
TRANSACTED 


Notre Dame at St. Francois Xavier Street 


MONTREAL 


Custodian of Securities for Travellers 


Persons expecting to make long sojourns abroad or in other parts of 


the country should appoint this company custodian of their wa a 

bonds. We will place the securities in of vault, elip ee travelers 
ivi i i to t accounts. 

ee aie of ae = Sak ons wurehes well worth the modest fee 

charged. 


PRUDENTIAL TRUST COMPANY. 


: PRUDENTIAL TRUST BLDG., Montreal. 
Branches: none, da Toronto, Winnipeg, Regina, Vancouver, London, Eng. 


To change your Will 


is the work of a few minutes only and can be done as often as 
necessary. There is therefore no good reason for delay in 
making a Will. 

If yon lua not made your Will, it would be well to do so 
now and The Royal Trust Company solicits appointment as 
Executor thereunder. 


If you have made a Will appointing other Executors ana would 
prefer to have a Trust Company act instead, The Royal Trust 


Company could be appointed by a simple codicil as Sxecutor 
in place of those named in the ill. 
Interviews and correspondence solicited. 


} A 
t THE 
HEAD OFBICB: 


TORONTO BRANCH: 


BRUCE L. SMITH, 
"59 Yonge Strect. M 


anager. 


When selecting a Trust Company as an a choose one whose fixed policy 
is to give ‘ 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED $1,171,700.00 


PAID-UP CAPITAL AND RESERVE . 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 
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P. Lyall & Sons 


Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


CITY OF EDMONTON, ALTA. 


Hereby gives notice that, in view of the adverse financia] market 
condi it will not exercise its option, as stated in a former 
notice, to take up the following Debentures:—- 

Issued Under - Next Interest 

By-Lawe. Due Date 

Jan, 1, 1920 
Jan. 1, 1920 
Jan. 3, 1920 
July 16, 1923 Jan. 15, 1920 
Feb. 15, 1924 Feb. 15, 1920 


F. BARNHOUSE, City Treasurer. 


Series Maturity 
A July 1, 1920 
July 1, 1920 


684 
Weands 1918 July 3, 1922 
a7 1918 


City of Edmonton 
414% Bonds 


Due July Ist, 1931 
Principal and Interest payable Bank of Montreal, Montreal, Que. 


Denominations £100 with 
currency equivalent $4.86 
Price: to Yield 744% 


| U.F.A. WILL KEEP 


OUT PROVINCIAL 
POLITICAL ARENA 


Hon. T. A. Crerar Advises 
Concentration on Fed- 


eral Campaign 
A COMING POWER 


Farmers a Big Political Force 
in West—Issues Regarding 
Good Roads and Crop Fail- 

ures Dealt With 


By F. W. CRANDALL, 
Farming Specialist, Calgary. 
CALGARY.—The one big feature 
of the Convention of the United 
Farmers .of Alberta which 
more comment and greater discussion 


than any other was the question of 
the Farmers’ Political Party being 


carried on by the Farmers’ organiza- 
tion with proper leadership, and en- 
tering the provincial as well as the 
federal field of politics right away. 
On this question there Were wide dif- 
ferences of opinion and a great many 


warnings from those who had seen 


political moves by farmers fail, 
amongst the opponents being Ex- 
Governor Leedy, of Kansas, who for 


many years has been a resident of 
Alberta. 


There is no doubt that much of 


this disedssion and opposition arose 


from the fact that the politics of the 
organization had been largely voiced 
through its mouthpiece, the organiza- 
tion paper, and Mr. McPherson, edi- 
tor and manager, had taken a view 
quite different from the views taken 


by Mr. Wood and other of the farm 


leaders. This resulted in ‘a later 
meeting, at which the political asso- 
ciation was dissolved and the entire 
political element was merged in the 
executive of the farmers’ organiza- 
tion; it is assumed that the services 


of Mr. McPherson will not be requir- 
ed from now on. 


A Strong Political Force 


I am no prophet, nor the sen of a 
prophet, but I think it is safe to 
say that in future elections in Al- 
berta at least, whatever candidate is 


putting up he will endeavor to place 


himself solid with the farmers if he 


expects to get a look in, for I believe 
that owing to the tremendous power 
the farmers exert it will be almost 
impossible for a candidate to win un- 
less supported by this organization. 


In the excellent speech made by 


Hon. T. A.'Crerar, dealing with some 


of the most vital questions of the 
farmers as well as other problems the 
government has to face at the present 
time, he sounded a note of warning 
to the political leaders to steer clear 
of provincial politics and concentrate 


on federal matters. It seemed to be 


generally understood, not from his 


speech alone, but from other condi- 
tions which have céme to the front 
that Mr. Crerar is looking to the pre- 
miership of the Dominion, and from 
the reception which he is getting 


through the West—unless this may be 


offset by other elements in the East— 
it will take a very strong man to 
beat him when the election is called. 


Out for Good Roads 

Good roads came in for their share 
of discussion. ‘The farmers seemed 
to think that the 35,000 auto licenses, 
yielding more than $600,000 should 
be enough to allow a larger portion 
of these funds to be used for the bet- 
terment of country roads. At the 
present time there is no clear idea as 
to how this money is used, end it was 
hinted that too large an amount of 
it went to certain sections where 
those having a say in the matter 
were interested, while some of the 
trunk roads running through the 
Province needed attention; such funds 
could be used to most excellent advan- 
tage on these. This matter will, I 
think, be taken up by various com- 
mittees, and something will be done 
which will be satisfactory both to 
city and country interests. 

The effect of the drought of the 
past two years on the agricultural 
interests, especially in the South 
Country, the shortage, as well as the 
very high cost of feed for stock, and 
the need for assistance in both a 
personal way as well as seed and 
assistance for cropping, were handled 
at length by the Convention, and also 
referred to specifically by the provin- 
cial authorities in their addresses. 
There seems every reason to believe 
that everything is being done, and 
will be done, that is necessary to see 
that no one suffers for ordinary neces- 
sities, and that anyone having lands 


i for seeding in the spring will be able 
i | to receive aid as to seed grain. 


From the reports by A. E. Wilson, 
government seed purchasing agent, 
of Regina, this belief was confirmed. 
He advised the Convention that some 
300,000 bushels of seed wheat were in 


}ireserve at the government elevator 


in Calgary, and that in other parts 
of the province there were ample sup- 
for all needs. It is his intention 


competitio 


TORONTO MEN BUY 


WHY HIGHER PRICES WILL 
CONTINUE 


It does not appear that the pre- 
sent high level of prices will soon 
begin to fall, because the shortage 
of all kinds of goods tends to sup- 
port high prices and to increase’ 
them. There is still a shortage of 
steel, iron, machinery, textiles, 
and many other things, especially 
labor. The Wall Street “Journal” 
says: “The steel industry is 
swamped with orders. A shortage 
of 2,000,000 automobiles is claimed. 
Certain automobile companies can- 
not promise delivery of cars 
within three to six months.. Ma- 
chinery and petroleum prices are 
soaring, and prices for certain tex- 
tiles are becoming almost prohibi- 
tive. Paper is as scarce as it was 
during the war. Every consumer 
is aware of the scarcity of food 
products, especially sugar.” 


and about $1.10 per bushel for oats 
and the average cost of freight from 


point of shipment would not exceed 
six cents on wheat and three and a 
half cents for oats. 


Railroads in Better Favor 
The convention seemed to lack the 
introduction of the large number of 
resolutions “and complaints which 


have formerly been brought up 
against the railways in past years, 


and only with reference to greater 
safeguards against the killing | of 
cattle at railway crossings by trains 
and a change in the matter of Land 
Titles, whereby oil and mineral 


rights should be transferred with the 
Title instead of as is at present done, 


was suggested. 


Wide-Awake Delegates 
There were present 1,387 delegates 
representing over 28,000 members 
and the gathering was the most out- 


standing ever held in the West, It 


has never been my fortune to at- 
tend any delegated meeting where 
those attending reached the same 
high degree of intelligence and were 
so well versed in parliamentary 
usages besides being able to express 
themselves witha marked degree of 


intelligence upon the floor of the.con- 


vention. 


The official programme embraced 
204 resolutions and in addition quite 
a number of others were brought for- 
ward. However, only a small portion 
were acted on during the convention, 


the majority being left to the execu- 


tive committee to deal with. A pro- 


hibition resolution was carried prac- 
tically unanimously. H. Wood was 
re-elected as president with a vote 
of 1,056 out of a total of 1,260. An 
increase of more than 10,000 in mem- 


bership for the year was reported. 


UNFAIR COMPETITION 
OF DOUBTFUL VALUE 


Efficiency of Canadian. Trans- 
portation All Important, 


Says Beatty 


The business communities of the 
Dominion have a particularly import- 
ant stake in the railway situation in 
Canada. The prosperity of Canadian 
industry and the development of the 
country as a whole depend upon the 
efficiency of the transportation facili- 
ties provided by the two great com- 
peting systems in Canada—the Gov- 
ernment-owned lines and the Can- 
adian Pacific. 

This point was emphasized by 
President E. W. Beatty, of the C.P.R., 
in an address before. the Canadian 
Club in Winnipeg this week. Presi- 
dent Beatty made a plea for an ab- 
solutely business administration of 
the Government owned lines. To mix 
politics with the administration of the 
Canadian National Railway would not 
only do great harm to that organ- 
ization, but would lead to unfair com- 
petition, which would be of doubtful 
value to the country. President Beatty 
said: 

The railway situation in Canada is now 
completely changed, and the country 
must depend for some time at least for 
additional railway facilities.where need- 
ed, upon the National Railways or the 
Canadian Pacific, because preponderating 
mileage under the control of the Govern- 
ment, it is not likely that much capital 
would be attracted to new railway enter- 
prise for the rewards which such invest- 
ments might bring. 

Therefore, I think it may be fairly 
stated that such additional construction 
as takes place within the next few years 
will depend upon the willingness of the 
National Railways and the Canadian 
Pacific to appreciate those needs and 
their financial ability to meet them: 
This is a situation which is without par- 
allel any place in the world, where a 
Government owned and operated railway, 
and privately owned and operated rail- 
way, not greatly different in the matter 
of mileage, both with, of course, adequate 
credit, have in their hand the almost 
exclusive right to remedy transportation 
insufficiently at most places throughout 
Canada. It is true, I think, that this will 
provoke a highly competitive condition. 
How effective the competition will be 
will depend upon its honesty and its 
fairness. 

If political methods are to be intro- 
duced into the competition, and facilities 
provided in accordance with political 
expediency or if political rewards fol- 
low the extent of the support or other- 

which is granted by 
National Railways, then I should 


Kali Ars 


RAINY RIVER PLANT 


Bondholders Dispose of Port 
Mellon Mill—Output to 
be Doubled 


By Resident Representative. 
VANCOUVER.—Lester W. David, 


the Seattle lumberman who for many 
year has been a prominent figure in 


British Columbia timber affairs, an- 
nounced this week that on behalf of 
the bondholders of the Rainy River 
Pulp and Paper Company he had sold 
the plant at Port Mellon to E. M. 
Davis and a group of Toronto men, 
who will. commence active operaticns 
within three months. It is stated that 
sufficient financial backing is behind 


the new owners to warrant big oper- 
ations at the plant, which has been 


elicited | ment at $2.40 per bushel for wheat |idie for a considerable period. 


The Toronto people have already 
bought 20,000 acres of Crown grant 


timber and coal lands near Port 
MeNeill on Vancouver Island, where 
550,000,000 feet of timbef have been 
eruised. The new concern also has 
the water rights on the Rainy River 
and it is stated they will operate the 
mill by water power. The plant as at 
present constituted has a capacity of 


twenty tons of sulphate or kraft pulp 


per day, but this will be increased 
later to double that amount by the 
installation of additional machinery. 


A DIVIDEND ON __. 
DOMINION TRUST 


German and Austrian Property 
Holders to Make Good for 


Alvensleben’s? 


By Resident Representative. 


VANCOUVER. — After waiting 


nearly five and a half years, creditors 


and depositors of the Dominion Trust 
Company, which went into liquidation 


in October, 1914, following the death 
ef the managing director, W. R. Ar- 
nold, are to share in a first dividend 


which is to be paid in March or April 


according to a statement issued by 


Liquidator J. C. Gwynn, who is now 
in charge. The disbursement will em- 
brace the payment of about $300,000. 
After stating that every possible ef- 
fort will be made to speed up the 
liquidation, which has been the sub- 


sect of scandalous talk on the coast 


for the past three years, Mr. Gwynn 
says that if the sanction of the Ot- 
tawa authorities can be secured, every 
German and Austrian property owner 
in the Dominion will be assessed to 
help pay the $240,000 with which Alvo 


von Alvensleben dccamped a_ short 


time before the company closed its 


doors. Alvensleben and Arnold car- 
ried on many deals of high finance 
during the becom period, one of which 
was centred around Arnold’s house, 
which, valued at around $80,000, 
changed hands several times to pro- 


vide money for either of the prin- 
cipals. 


ABOLISH WAR PROFITS TAX 


Associated Board of Trade 
Business Burden Relieved 


The Associated Boards of Trade of 
Western Ontario, at their first session 
of the second annual convention, pass- 
ed a resolution calling upon tke Do- 
minion Government to relax the pro- 
visions of the War Times Business 
Profits Tax Act. 

The subject was introduced by 
George S. Mathews, of Brantford. 

The claim was made that under the 
law as it has heretofore been enforced 
business initiative has been impeded 
and courageous develepment of in- 
dustry penalized. The clause es- 
pecially objected to is» that under 
which the Government has seized the 
profits secured through the use of 
credit. 


Want 


Production of bituminous coal for the 
week ended Jan. 24 was 10,772,000 tons, a 
decline of 737,000, or 6.8 per cent. from 
the preceding week, according to the U. 8. 
Geological Survey. ‘The falling off was 


due to the bad weather which accentuated 
ear shortage. 


Larger Dividends 


Make your money work 
more efficiently. 


You can invest on par- 
tial payment plan with 
us, 


New booklet with par- 
ticulars of attractive of- 
fering sent on request. 


Campbell, Thompson 


and Co, 


Canada Life Building, TORONTO | 


ALL AUTO DEALERS 
MUST CARRY PARTS 


The Saskatchewan Legislation 
Promises Extensive Troubles 
‘for the Manufacturers 


By Resident Representative. 
REGINA.—In future every vendor 
of an automobile within the province 


of Saskatchewan will be compelled to 
give the purchaser a warranty that 
all necessary repairs except bolts, 
straps, etc., which can be made by a 
carpenter or a blacksmith, will be 
kept at a specified place in the pro- 


vince for a period of ten years from 
date of sale, Vendors are obliged to 


file a list of repairs with the Provin-. 
cial Secretary by February 1 in each 
year, showing prices; also a list of 
cars handled. This is the effect of a 
bill which has passed the Legislature 


brought about principally through 


an agitation which the owner of 4 


certain car which was taken over by 
another company, has started. The 
owner showed that he bought a well- 
known car a few years ago, and. al- 
though the car is in good condition he 
cannot get repairs because the com- 


pany which absorbed the company 


from which he purchased his car, no 


longer makes the car which he bought 
and is not interested in giving ser- 
vice. 


UP GO WAGES AND PRICES 


Cause and Effect in the American 
Steel Market 


YOUNGSTOWN. — Wage increase 
effective February 1 in the steel in- 
dustry will increase the annual pay- 
roll in this district to nearly $100,- 
000,000 in normal operating times. 


Under the new schedule common la 


borers, many of them unlearned and 


unskilled foreigners, will be enabled 
to earn in excess of $200 a mcnth. The 
advance created much unfavorable 
comment among executives, who say 
the essential at this time is reduced 


living costs, rather than increased 


wages which are certain to produce 
higher costs. In the past every wage 
advance in the district has been fol- 


lowed by higher costs of essential 
commodities. 


LAMBTON COUNTY LOAN 


Eight Per Cent. And Two Per Cent. 
Bonuses Paid 

Established in 1844, five years be- 
fore the county of Lambton came into 
existence as a municipality, the 
Lambton County Loan this week-end 
held their 76th annual meeting, and 
during that session it was brought 
to light that the institution was the 
first to operate under a charter of the 
Dominion of Canada. 

In making public the annual report 
of the institution it was shown that 
the profits of the year amounted to 
$114,785. Of this amount two half- 
yearly dividends at the rate of 8 pet 
cent. per annum, together with # 
bonus of 2 per cent., was paid to the 
stockholders, amounting to $78,957, 
the balance being carried on the re 
serve, which amounted to $35,760. The 
total assets of the company amount 
to $3,351,000. 


The Sense of Security 


It is possessed by the minds of those who 
have carefully considered the possibilities of 
the future and made provision for them. The 


most important thing 


for which provision 


should be made is death, and that demands 
the making of a Will and the setting in order 


of one’s affairs. 


We strongly advise 


you to attend to this 


now and to name as Executor of your Will 


Chartered 


ippers to the |} 


‘Trust and Fixecutor Company 


“ JOHN J. GIBSON, 
Managing 
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" THE NATION SUFFERS 


" This is a Time When Research| 


- js Very Important, But Little 
. js Done to Encourage 
E Energetic Work 


By T. M. FRASER, 
Resident Representative, Ottawa. 
Under ordinary circumstances, the 
Canadian business man would prob- 
ably not be greatly interested in the 
internal troubles of the Canadian 
Service. Unfortunately, the 


term “Civil Service” has come to 


connote to the average man not much 


than a place of reward for 

vant That it 
has been that to a regrettably large 
no denying. Sir 
Richard Cartwright once referred to 
the Civil Service as.“the Augean 
Stables,” which it Would take the 
labor of another Hercules to clean 
out. The term was not inapt, when 
recall that political “hacks” have 


| heen placed there for so long. 


When Union government was estab- 
lished it seemed the chance of a life- 
time to do something towards .re- 
form; and a great deal has actually 
been done. Patronage has_ been 
enormously reduced. With a view to 
further reform, the government pass- 
ed the Civil Service Act in 1918; and 
under it the Civil Service Commis- 
sion was instructed to reclassify the 
service. They employed for this pur- 
pose the Chicago firm of Young & 
Co., who are claimed to be specialists 
at the work. This firm, after work- 
ing on the matter for several months, 
delivered its report in two sections. 
One was a book of schedules of about 
seven hundred pages, defining about 
seventeen hundred classes of positions 
in the service; and the other was a 
volume explaining the same. The re- 
port shows that there are about 60,- 


- 000 persons in the Canadian Civil 


Service, 4ll told, the great majority 
of whom have votes. I fear I harp 
on this subject of votes; but it has 
always been a very important factor 
in all attempts at reform in the ser- 
vice. “It must also be ‘borne in mind 
that the ownership of railways under 
the programme now under way will 
bring eighty or one hundred thousand 
additional votes which, if not’in the 


_ ¢ivil service, are likely to be thrown 


in mass formation for or against any 
government in the future. 


General Dissatisfaction 

Although the classification appear- 
ed in final form only at the end of 
the year, a large part of its contents 
was known to those most concerned. 
The Hon, A. K. MacLean, the minister 
in charge of the bill in the House, 
made extensive references to it when 
the bill was being given its various 
readings. When the classification 
finally appeared, it aroused a storm 
of protest. Scarcely anyone seems 
to have been satisfied with the classi- 
fication received; but the protest of 
the average type of civil servant does 
not attract much attention or create 
much interest, the general feeling of 
the public being that which was ex- 
Pressed by a member of parliament 
in the House last session, when he 
said that if the Civil servants were 
not satisfied with their positions there 
ime nothing to prevent them leav- 


With regard to the members of the 


_ Setvice in general, this is perhaps the 


Way in which their complaints may be 
commonly dismissed; but there is a 
class of men in the service whose de- 
Parture would be a more serious mat- 
ter, It is an issue which is now con- 
fronting the government and the busi- 
hess men of Canada; because the 
tlass referred to—the scientists con- 
nected with the Mines Department, 
Agricultural Department, the 
try Department, the Analysts 
rtment, and various others whose 
Work is well known to and valued by 
farming and business interests 
generally—is leaving rapidly. 
Six or seven old members of the 


» Geological Survey; as many more 


rom the Analysts’ Department; 


. others from the seed branch, the labor 


department, the forestry department, 
and various other branches have 


| either resigned or are preparing to 


do so through dissatisfaction with 
the clssification they have received. 

In their statement to the Director 
of the Survey, they say: 


They wish it to be clearly understood 
that the salaries offered them by the pri- 
vate corporation must not be regarded 
&s exceptional, and that equally attrac- 
tive offers have been refused by them in 
the past undor the assurance that con- 


Vancouver Exporter Declares 
That It Would be Particu- 
larly Bad Business as Gov- 
ernment Gives Credit 


By Resident Representative. 
VANCOUVER. — Regarding the 
plan to have credit arrangemen‘s 
wade with Austria that will permit 


;}her to buy foodstuffs from Canada— 


years was worth $20,000,000 annual- 
ly, mainly due to the introduction of 
Marquis wheat. Now, Marquis wheat 
originated as a result of cross-breed- 
ing work carried én by a man whose 
title is that of “Dominion Cerealist,” 
who has been’ for years, under the 
old system, at the head of his grade 
with a salary of $2,800 and under the 
new classification, he starts at $2,880 
and may rise to $3,360. This is after 
spending twenty-six years in the gov- 
ernment service. 
Value of Work Done 


A member of the geological survey 
recently prepared a “brief,” showing 
roughly the value of one—and only a 
minor—part of the work of the sur- 
vey. This work is the direct consult- 
ing service given free to prospectors 
and miners by members of the staff 
while in the field. Only a part of the 
results of such advice is known, as 
the geologist has to move on and is 
seldom able to observe the results of 
his recommendations; but the value 
of even the known fraction of this 
minor part of the surveys’ work is 
more than enough-to repay ten times 
over the total cost of the maintenance 
of the survey. 


Hundreds of mining claims are 
abandoned annually as worthless on 
the geologists’-advice; and it costs 
about fifteen hundred dollars in On- 
tario in money and labor to patenta 
claim. Advice to prospective buyers 
against buying worthless stock or 
properties saves large sums annually. 
Mining companies especially are anx- 
ious to receive the geologists’ ad- 
vice, particularly those engaged in 
mining coal, oil, iron or placer; and 
on this advice properties or workings 
are abandoned, work in other places 
begun, and methods altered for more 
efficient ones. If the geologist can 
save (as he often does) a mining 
company the expense of putting down 
a single-one thousand foot drill hole, 
he has saved much more than his 
annual salary. Here is an instance 
where a member of the survey render- 
ed money-saving help of this kind; 
and it is only one out of very many: 

J. J. O'Neill in 1911 made a detailed 
study of the rocks of Quebec and re- 
ported on the same. A Montreal com- 
pany of glass manufacturers read his 
report and found from it that there were 
large quantities of rock to be obtained 
of the exact composition they required 
for the manufacture of bottle glass. 
Previously they had been obliged to im- 
vort this. ‘ 

The manager of the Coniagas mine 
at Cobalt was about to undertake exten- 
sive underground development work as 
the result of his interpretation of cer- 
tain underground structures. Mr. 0O’- 
Neill: convinced him that the develop- 
ment would not find ore, and the work 
was not undertaken, avoiding a very 
great expense. ; 

The work of the same scientist on the 
deposits of native copper in Arctic Can- 
ada were the direct cause of saving about 
half a million dollars to five large com- 
panies who were planning to send parties 
into ‘that district. The report also en- 
abled the Government to formulate a 
definite policy in regard to: the exploi- 
tation of the copper riches there. 


GENERAL ELECTRIC'S BIG YEAR 
An Increase of About $15,000,000 in 
Billings 


NEW YORK. — General Electric 
closed the biggest year in its history 
Decembér 31, 1919, with billings 
amounting to $231,000,000. This com- 
pares with billings in 1918 of $216,- 
815,277, and is the fourth consecutive 
year in which a record gross business 
has been established. Bookings will 
also probably show a small increase 
over 1918 total of $234,134,037. 

This showing is the more remark- 
able when the early months of 1919 


1918 record.. 
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notably the cheaper—grades of canned 
salmon, it is being pointed out that 
it would be a good thing for the in- 
dustry if the money tied up in stocks 
could be released. However, while the 
majority of the stocks are of gocd 
quality, a local exporter alleges that 
there are goods still unsold that are 
not good quality. “To hungry people 
a slight lack of firmness would be 
really immaterial,” he says. “Neither 
would a pale color be a factor of much 
importance; but,» mark my words, 
should there be any tainted fish such 
as I have run across in the course of 
inspections permitted to slip into the 
export shipments, Canada will get a 
black eye that it will take many years 
to get rid of. 

“You must know that when goods 
are bought under a Government credit, 
whether rightly or wrongly, the idea 
prevails that the merchandise _ is 
vouched for by the Government. The 
vendors of the goods get their money 
before shipment is made, and the un- 
loading of any bad stock on to the 
buyer in Europe would certainly asso- 
ciate the name of Canada-with the 
stench therefrom. Don't take this to 
mean that even 20 per cent. of the 
cheaper grade of fish will do us’no 
credit abroad, but I do say that there 
are lots of canned fish which the own- 
ers are eager to dispose of which the 
Government must take particular 
pains to avoid, in justice to the ma- 
jority of the canners who are con- 
scientious packers, and in- justice to 
Canada’s growing export business. | 

“For my own part I would say,” he 
continued, “that the various public 
bodies of business men should: take 
much greater care in giving certifi- 
cates covering shipments. Not only 
is a certificate of a public body value- 
less unless it be impossible to get one 
covering a shipment of inferior qual- 
ity, but such certificates may be a dis- 
tinct menace, purporting to give a 
protection, which in reality does not 
protect. 

“Let the Government recognize its 
moral responsibility in regard to Can- 
adian exports, especially against Can- 
yaian credits, and the honest packer 
and the honest manufacturer will 
profit and the Canadian trade will 
flourish,” he said in closing. 


WESTERN BOARDS OF TRADE 
Federated Body to Boost for Western 
Canada 


WINNIPEG. — Steps have been 
taken to organize the Western Canada 
Board of Trade into a federated body 
with the object of united action in the 
boosting of Western Canada: The 
Boards of Trade at Winnipeg and 
Brandon have definitely accepted this 
move, and according to information 
received from other Westcrn cities 
the project is being favorably receiv- 
ed. It is likely a convention to con- 
sider definite action will be called 
soon. : , 

Public ownership of all water power 
available in Canadian waterways was 
strongly advocated in a vresolution 
moved by W. M. German, K.C., honor- 
ary president, seconded . by J.. L. 
Brown, president of the United Farm- 
ers of Manitoba. 


i 


EMPLOYMENT SITUATION 


Improvement in Situation Indicated 
After Holiday Season 

OTTAWA.—Reports from employ- 
ers to the Dominion headquarters of 
the Employment Service of Canada, 
Department of Labor} indicate that, 
disregarding loss ‘of time due to 
strikes, there was, as had been antici- 
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The Seventeenth Annual General Meeting of the Shareholders of The Standard ts 


The Standard Trusts 


‘ompany was held 


Company | 


at the Head Offices of the Company in Winnipeg on Thursday the 29th day of January, 1920. There was a 
good attendance of Shareholders, 


adopted: 


and the following report and financial statement were submitted and 


REPORT BY THE DIRECTORS 
_ + TO THE SHAREHOLDERS OF 


* 


To the Shareholders : 


There is submitted herewith the Financial Statement of the 
company showing its operations during.the year just ended. 

After providing for all expenses of investment and 
management, income and war taxes, interest on 
guaranteed investment certificates and depreciation 
of securities consequent upon the aftermath of war 
and other causes, the balance at the credit of Profit 
and Loss, or Revenue Account, including the sum 
of $5,640.79, brought forward, is $116,645.34 

From which there fall to be deducted Dividends Nos. 


30 and $1 at the rate of 9 per cent 90,000.00 


Leaving to be carried forward $26,645.34 


* _ 
Interest has not been as well met as in former years. 


Commenting on the year 1018, you will recall your Directors 
drew attention to rayon | earcouieie crop conditions, and un- 


and as your Directors have pur- 
sued the policy. of making their investments throughout all three 
Provinees to spread and minimize the risk, the area adversely 
affected by the drought and rust was comparatively large, and 
the Company’s returns were correspondingly lowered, and, while 
the gross revenue is slightly greater than that of a year ago, and 
a corresponding increase appears in the expendityre, the Com- 
gany a the same time, paying a dividend on a greater capi- 

zation. 


i The reserve fund remains the same and intact. 


* The Provincial and Federal taxation is becoming a serious fac- 
tor with companies of a trust and investment character, where 


- THE STANDARD TRUSTS COMPANY 


For the Year which ended 31st December, 1919 


rates have remained stationary, where remuneration for trust 
service is also still on a pre-war basis, with a constant and . 
steady uptrend in the cost of management difficult to control. 

Your Directors look forward to a better agricultural season in 
1920, all reports received indicating that in August and Septem- 
ber last as much moisture fell in the drought-stricken areas as. 
had fallen in the entire preceding twelve months, the same suc- 
ceeded by good snowfalls, 

On account of exchange working arbitrarily against importa- 
tion of British money, no new investments on of Old 
Country clients have been possible during the greater part of 
the past year, shutting off a former source of profit alike to 
Company and client. 

Your Directors announce with deepest concern and regret the 
death of Mr. J. T. Gordon, whd passed away on Sunday, Sist 
December last. He presided over, and guided, the Company's 

fully See of the Company 


spectively filled by the appointment of Mr. J. C. Gage, President = ~ 
of The Consolidated Blevator Company, Winnipeg, and Mr. John 
McFarland, President of The Alberta-Pacifie Grain Company, — 
Calgary, both gentlemen widely known, highly esteemed and — 
deemed by your Directors eminently fitted and qualified to fill © { 
the vacancies so created. * 5 

All your Directors, ‘in accordance with the Company’s by-laws, 
retire, but are eligible for re-election. e MY 

Your Auditors, John Scott & Company, also retire and offer 
themselves for reappointment. ; 

Respectfully submitted; : 

E. 8. POPHAM, 

Vice-President. 


Winnipeg; 22nd January, 1920. 


THE STANDARD TRUSTS COMPANY 
_FENANCIAL STATEMENT FOR THE YEAR ENDED 


COMPANY ASSETS 
Cash in Bank and on Hand 
Dominion of Catiada — War Bonds 
Loans on First and Equitable Mortgages 


139,239.62 
15,000.00 
1,177,856,10 


$ 1,832,095.72 

Advances to Estates under Administration 977.52 
Premises — Winnipeg and Saskatoon 

Mortgages and Foreclosed Properties 

Shareholders’ Calls Unpaid 

Miscellaneous .........++ Sah cha Tes ed CEES Crees vane 


480,835210 
2:37.50 
5,389.44 


$ 2,958,741.06 
: TRUSTS’ ASSETS - 
f 
a $ 2,839,484.03 
Estate Assets — Real 
Estate Assets sae Personal 
% $12,045,214.47 
——____ 
AGENCY ASSETS 
Clien.s’ Alloeated Secprities $ 1,192,376.07 


$16,196,381.60 


246,565.78 


31st DECEMBER, 1919 


COMPANY LIABILITIES 
Balances due to Estates under Administration 
Invested and, held for Distribution Clients’ Invested 
— Guaranteed 


Funds 
Sundry Outstandings 
Dividend No. $1, payable 2nd Jan., 1920 


Capital Stock Subscribed 
ROPOT VO. 0b. c acc cwedecnv.ve cedcecdntes covesegensos a 


'e 
Profit and Loss Account 
$ 2,958,741.06 
—_—_—_—_— - 


TRUSTS’ LIABILITIES ae 
Clients’ Estates under Administration $12,045,214.47  - 
$12,645,214.47 
—_—_—_— 

; 
Clients’ Funds 


$ 1,192,376.01 
~ ——_—_—_—_—————_ 
Invested in allocated Securities as per contra 


N. B.—The Company is also Trustee for Bond Issues amounting to $10,000,000.00. 


E. S. POPHAM, 
bf Vice-President. 


PROFIT AND LOSS ACCOUNT 


Balance Decemiber, 1918 2... cc cs cie sie cece sees sen ecenncens 
od year, after deducting Expenses of Management, Directors’ and Auditors’ Fees, 


Net Profits for the 
sions, etc. 


Appropriated as f 


Seem wewepe lar eee meee eet eee ewe “ 


3 5,640.79 
J ccdvad ok tere taenet aves 411,004.55 


vidends Nos. 30 and 31 at the rate of 9 per cent. per AMMUM.,..--++-creeeeceeneneree dks sabe aeWe age tas $ 90,000.00 





The Great-West Life | 


Assurance Company _ 


* 


Condensed statements for 1919 as announced at the © 


Annual Meeting, held February 3rd, 1920. 


New Business Issued................$ 51,577,899 
Exceeding 1918 by ............. 20,918,342 


212,560,276 
41,696,603 


8,598,394 
1,469,288 


31,260,347 
3,479,925 


Business in force pe ee at care 
in business in force... ... 


Income (Premiums and Interest)..... 


‘Surplus Earned in 1919 (the largest in 


the Company’s history) se 1,320,520 


The expense rates were again lowered in 1919, and 
the interest rate earned was 7.08 per cent., 
excluding profits from securities sold. Including 


this item, the gross interest yield was 7.68 per . 


cent. The rate of mortality has fallen to 51 per 


cent. of the expected — practically the pre-war 


basis. . 

These splendid results have enabled the Company to 
make its yearly apportionment to policyholders 
on the usual generous scale. ; 


A 1920 RESULT 


Life 20 Payments. Age 35. $1,000. Premium $33.75 
Policy issued in 1900, maturing in 1920 
Total Cash Value available in 1920 .......$894.00 


Head Office 


Established 1892. 


Winnipeg 


The Business 
OF A 


Trust Company 


A Trust Company is concerned daily 
with the investment of funds, the care of 


property, and the protection of the 
financial interests of widows and bene- 
ficiaries. Its staff specializes on this work. 


It is logical, therefore, that a Trust 
Company can better safeguard the in- 
terests of your heirs than could any 
individual you might appoint whose 
experience is along other lines. 


If-the Trust Company be appointed to 
act as your executor and trustee, your 
estate will have the full benefit of the 
aos valuable experience and faci- 
ities, : 


TASS eC UARANTEE 


JAMES J.WARREN E.B.STOCKDALE 
PRESIDENT CENERAL MANAGER 


Interest Earnings 


and 


| Savings in Mortality 


are the two main sources of profit to policy- 
holders. . 


| THE DOMINION LIFE 
ASSURANCE COMPANY 


has- earned an average rate of interest of 


7.41% during the last 15 years, and in that 


period its average mortality rate has been 
only 53% of the actuarial expectation. : 


3 ‘ hy ; a. ee pe Caee et 


ae 





necessarily be supplied 
}\ tries where the trade 


Leading British Statésman 


‘and Financiers Make Their 
} Recommendations 


BASIS FOR CREDITS 


Must be Immediate Restriction 
of Currency Inflation—Loans 


to Favored Nations on a 
' $olid Basis 


LONDON.—tThe need for united 
world action by the countries most in- 
terested in problems of international 
finance has been recognized by a 
group of influential politicians and 
financiers who have presented to the 
Government a memorial, laying down 
a'basis for co-ordinated effort on the 
part of the leading countries to re- 
lieve chaotic exchange conditions. 

The memorial itself is international 
in character for leaders of thought in 
other nations—the United States, 
France, Holland, Switzerland, Den- 
mark and one or twe others—are pre- 
senting to their respective Govern- 
ments similar documents. 

“While no attempt is made to sug- 
gest in detail the method-by which 
such international co-operation in the 
grant of credit may be secured, cer- 
tain broad views are put forward 
which are worthy of the fullest con- 
sideration. It is laid down as axiom- 
atic that the greater part of the funds 
must be supplied by those countries 
where the trade balance and the ex- 
changes are favorable. Long-term 
foreign credit should be granted only 
in so far as it is absolutely necessary 
to restore productive processes. As- 
sistance should be given in a form 
which leaves trade free from the re- 


strictive control of governments, and 


the development of trade through nor- 
mal channels should be encouraged. 
Loans in the -lending countries must 
be on such terms as will attract rea! 
savings, otherwise inflation would be 
increased. The borrowing countries 
would have to provide the best obtain- 
able security. These are the essen- 
tial features of a scheme which, it is 
stated, will provide an admirable 
basis for future discussjons, and lead 
to remedial measures of far-reaching 
scope being adonted without undue 
delay. 
Influential Petitioners 

The list of signatories includes 
politicians from every, fold, and a 
number of leading financiers, among 
them being: 

R. Hon. H. H. Asquith. 

Viscount Bryce. 

Lord Robert Cecil. 

Hon. J. C. Clynes, M.P. 

“Lord Incheape, head of the P. & O. 
Navigation Co. 

Sir Charles Addis, the great Anglo- 
Chinese financier. 

Hon. Robert H. Band, 
Brothers, bankers. 

F. C. Goodenough. 4 

Edward G. Grenfell, director of the 
Bank of England. 

Sir Robert Kindersley, ~ of Lazard 
Brothers. 


Walter Leaf, chairman, London County 
and Westminster Bank. 


Sir Donald Maclean, M.P., leader of the 
Liberal party. 

Should Call a Council 

Some of the chief items in the re- 
commendations are as follows: 

“The Governments of the countries 
chiefly concerned, which should include 
the United States, the United Kingdom 
and the British Dominions, France, Bel- 
gium, Italy, Japan, Germany, Austria, the 
néutral countries of Europe and the 
chief exporting countries of South 
America, should be invited forthwith 
(the matter being of the greatest urg- 
ency) to convene a meeting of financial 
representatives for the purpose of ex- 
amining the situation, briefly-set forth 
below, and to recommend, in the évent 
of their deciding that co-operative assist- 
ance is necessary and advisable, to whom 
and by whom assistance should be given 


and on what general conditions. 
“The war has left to comqueror and 


of Lazard 


conquered alike the problem of finding 
means effectively to arrest and counter- 
act the continuous growth in the volume 
of outstanding money and of Govera- 
ment obligations, and, its concomitant, 
the constant increase of prices. A de- 
crease of excessive consumption and an 
increase of production and taxation are 
recognized as the most hopeful—if not 
the only — Temedies. Unless they are 
promptly applied, the depreciation of 
money, it is to be feared, will continue, 
wiping out the savings of the past and 
leading to a gradual but persistent 
spreading of bankruptcy and anarchy in 


Europe 
Must be Less Inflation 
“There can be no social or economic 


future for any country which adopts a 
permanent policy of meeting its current 
expenditure by a continuous inflation of 
its circulation and by increasing its in- 
terest-bearing debts without a corres- 
ponding increase of its tangible assets. 

“It is not our.intention to suggest in 
detail the method by which such inter- 


national co-operation in the grant of 
eredit may be secured. But we allow 
ourselves the following observations :— 

“1. The greater part of the funds must 
those coun- 


ce and the 


credit, such as 


exchanges are favorable. 


a 


conditions pressing severely, as they 
eg on the individual that equilibrium 
can 5 : 

“3. For this reason, and also because 
of the great. demands on capital for their 
own international purposes in the lend- 
ing countries themselves, the credit sup- 
plied should be reduced to the minimum 
absolutely necessary) ° 

* Should Be No Restrictions 

“4, Assistance should as far as pos- 
sible be given in a form which leaves 
national and international trade free 


_|from the restrictive control of Govern- 


ments. - 

“5, Any scheme should encourage to 
the greatest extent possible the supply 
of credit and the development of trade 
through normal channels. 

“6. In so far-as it proves possible~to 
issue loans to the public in the as 
countries, these loans must be on suc 
terms as will attract the real savings of 
the individual; otherwise inflation would 
be increased. ‘ 

“7. The borrowing countries would 
have to provide the best obtainable 
security. For this purpose it should be 
agreed that: : 

“(a) Such loans should rank in front 
of all other indebtedness’ whatsoever, 
whether internal debt, reparation pay- 
ments or interallied governmental debt. 

“(b) Special security shouldbe set 
aside by the borrowing countries as a 
guarantee for the payment of interest 
and amortization, the character of such 
security carrying, perhaps, from country 
to country, but ineluding in the case 
of Germany and the new States the as- 
signment of import and export duties 
payable on a gold basis, and in the case 
of States entitled to receipts from Ger- 
many a first chatge on such receipts, 

“The outlook at present is dark. No 
greater task is before.us now than to 
devise means by which some measure of 
hopefulness will re-enter the minds of 
the masses. The re-establishment of a 
willingness to work and to save, of in- 
centives to the highest individual effort 
and of opportunities for every One to en- 
joy a reasonable share of,the fruit of his 
exertions must be the aim towards which 
the best minds in all countries should co- 
operate. Only if we recognize that the 
time has now come-when all countries 
must help one another can we hope to 
bring about an atmosphere in which we 
can look forward to the restoration of 
normal conditions and to the end of our 
present evils.” 


TEAGLE ON FUTURE 
OF OIL INDUSTRY 


President of Standard Oil Says 
It is a Question of Sup- 
plying the Demand 


By F. W. CRANDALL, 
Farming Specialist, Calgary. 

“Oil is an essential industry. One 
of the chief concerns is how to supply 
not only the present demand but also 
the large increase which the future 
will require. 

“The growth of the oil industry 
during the past thirty years has aver- 
aged 8.54 per cent..a year. During 
the last year the United States pro- 
duced 376,000,000 barrels. In addi- 
tion there were imported from Mexico 
about 60,000,000 barrels.. The petro- 
leum industry, therefore, used 436,- 
000,000 barrels. Apply 8.54 per cent. 
of increase, and one has 37,235,000 
barrels additional required during the 
present year in order to meet the in- 
creased demand. 


“If this percentage of increase con- 
tinues—and there is no reason to 
doubt that it will—then five years 
from now (in 1925) the petroleum in- 
dustry in this country will need ap- 
proximately 650,000,000 barrels, or 
an increase of 220,000,000 barrels, 
compared with 1919. , 


“These figures give rise “to a 
natural query as to where this enor- 
mous quantity of crude oil is to come 
from. We have endeavored to do our 
share in providing the increased quan- 
tities cf cil called for by the needs 
of industry. This company has un- 
dertaker. investigation in fields where 
prospects of immediate return are not 
sufficiently good to induce ‘wild- 
catters,’ or small companies, to~as- 
sume the risks. In the year 1919 the 
amount of crude oil brought out by 
our subsidiaries and associated com- 
panies showed an increase of a little 
better thar 100 per cent. over their 
production in the previous year. 

“In the exploration and develop- 
ment of production outside the United 
States the preducing department is 
carrying on an active campaign. The 


present policy of the Standard Oil Co. 
is to be interested in every producing 
area, no matter in what country it is 
situated, provided interests can be 
secured on a basis that would seem to 


hold out the possibilities of success, 
anc where the lives and property of 
American citizens will be protected. 


“This company is not only operat- 
ing in Rumania, but is also investigat- 
ing prospective oil producing proper- 
ties elsewhere in Europe. 


“In South America we have oil men 


and geologists working \in several 
eountries and securing such _ tracts 
that in their judgment might warrant 
actual development work. The Inter- 
national Petroleum Co., Ltd., a Stand- 
ard Oil subsidiary, is arranging for 
an increase of 100 per cent. in its 
drilling campaign, and the testing out 
of a further considerable portion of 
its large acreage in the South Ameri- 
ean field.” 
te 
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“GROWERS IN POLITICS| 


Probably Keep Out of Provin- 
cial Arena—Board of Com- 
merce Criticized 
By Resident Representative. 

SASKATOON. — Freparations for 
the annual meeting of the Grain 
Growers’ Association, to be held in 
Saskatoon in the middle of February, 
are being made, and it is expected 
that over three thousand delegates 
wilf' be in attendance. The interest 
will probably centre on the relations 
of the Saskatchewan farmers to the 
growing farmers’ movement in the 
West, and_it is posible that the ques- 
tion of the attitude ‘of the Grain 


Growers towards participation in Fro- | N 


vincial politics- will come up for dis- 
cussion. The Martin Government has 
already taken cognizance of the grow- 
ing strength of the farmers’ move- 
ment, and on several occasions has 
emphasized the fact that the Liberal 
Government at all times has endeavor- 
ed to meet the wishes of the farmers. 

It is said that gome of the more 
prominent members of the association 
are against any active participation in 
provincial politics, and that action 
should be concentrated in the national 
field. Criticism of the Union Govern- 
ment is anticipated for the Western 
farmers are not on friendly terms, 2s 
a whole, with the existing administra- 
tion despite the overwhelming support 
it was accorded at the general election 
in 1917. Especially are the methods 
of the Board of Commerce being con- 
demned, and it is quite probable that 
resolutions will be introduced follow- 
ing the lines of those of United Farm- 
ers of Manitoba and of the United 
Farmers of Alberta, which expressed 
strong disapproval of the actions of 
= board. It is also exnected that 
here will be a suggestion to change 
the name of the association to tha 
of the United Farmers of Saskatche- 
wan to bring it into line with the 
other farmers’ organizations. More- 
over, efforts will be made to make the 
organization even more comprehen- 
sive, and according to rumors there 
will be an attempt to embrace more 
of the: foreign element in the rural 
districts. 


ALLEN’S-DANFORTH 
THEATRE, LTD. 


OTICE is hereby given that a divi- 
\ dend of 1% on the Common Stock 
has been declared and is payable on 
the Ist day of: February, 1920, to 
shareholders of record on the 29th 


day of January, 1920. 7 
By order of the Board. 
J. J. ALLEN, 
Secretary. 
Toronto, 30th January, 1920. 


ALLEN’S EDMONTON 
THEATRE, LTD. 


NCH is hereby given that a divi- 
dend of 1% on the Common Stock 
has been declared and is payable on 
the ist day of February, 1920, to 
shareholders of record on the 29th 
day of January, 1920. 


By order of the Board. 

J. J. ALLEN, 
Secretary. 
1920. 


TEMPLE THEATRE 
CORPORATION, LTD. 


Notice is hereby given that a divi- 
dend of 1% on the Common Stock 
has been declared and is payable on 
the 1st day of February, 1920, to 


shareholders- of record on the 29th 
day of January, 1920. 


By order of the Board. 
J. J. ALLEN, 


Secretary. 
Toronto, 30fh January, 1920, z 


ALLEN’S BEACH 
THEATRE, LTD. 


NOTICE is hereby given that the 

Allen’s Beach Theatre, Limited, 
has declared a preference dividend as 
due and payable on Feb. 1st, to share- 
holders of record on the 3ist day of 
Dec., 1919, / 


By order of the Board. 
J. J. ALLEN, 


Toronto, 30th January, 1920. 


Toronto, 30th J anuary, 


ALLEN’S ST. CLAIR 
THEATRE, LTD. _ 


OTICE is hereby given that 
IN iiten's St. Claie : ae 


. 3) 


is hereby 
N{Orvipenn ot Tae 


upon the paid up Capital Steg, 
this Institution has been re 
the current quarter payable op uw, 
after Monday, the FIRST Day at 
MARCH next, to Share een 
Pecord of 3ist January, 1929 
By order of the Board. ee, 
FREDERICK WILLIAMS-Tay¥igy 
a3 General Manager 
Montreal, 20th January, 1929 | 


K. & S. Tire & Rubbe | 


Goods, Ltd. 
Preferred Dividend No.) 


OTICE is hereby given that a divi. 
dend of 1%% on the Preferred Stock 
of this company for the quarter A 
Dec. Sist, 1919 (being at the rate ofl | 
per ene: on meee declared, payably 
on Jan, 15th, 1920, to shareh ! z 
= Dee. 31, 1919. olderw’of re 
By order of the Board, 


J. O'MARA, 
Toronto, Jan. 15, 1920. 


The Canadian Bank 


of Commerce 
DIVIDEND NO. 132 


NOTICE is hereby given that a dividend 

‘of three per cent. upon the Capital Stok 
of this Bank, being at the rate of twein 
per cent. per annum, has been declared for 
the quarter ending 29th February next, and 
that the same will be payable at: the Bank 
and its Branches on and after Monday, ist 
March, 1920, to shareholders of record at the 
close of business on the Mth day ef February, 
1920. ’ 


By Order of the Board. 
JOHN AIRD, 


General Manager, 
Toronto, 23rd January, 1920. 


Montreal Light, Heat & 
Power Consolidated . 


14th DIVIDEND 


NOTICE is hereby given that a Dividend 

of One and One-quarter per cent. on the 
Paid-up Capital Stock of the Company (be 
ing at the rate of Five per cent. per annim) 
for Quarter ending January 31st,\1920, has 
this day been declared: 


Ist. To shareholders of record January 
31st,.1920, on the Montreal and Lon 
don, Epgland, Registers. 


2nd. To Holders of Share-Warrants in re 
demption of Coupon Serial No. 14. 


Dividend Cheques will be mailed to Register. 
ed Shareholders February 16th, 1920; Share 
Warrant Coupons will be redeemed on presen 
tation: at the Company’s Office, 315 Power 
Building, Montreal, or at the Banking House of 
Messrs. Aldred & Co., 1 Rue des Italiens 
Paris, France. 


By order of the Board, 


c. 3. BAGG, 
Secretary-Treasurer. 
Montreal, January 19th, 1920. ‘ 


Wayagamack Pulp 
& Paper Co., Limited 


DIVIDEND NO. 1 


OTICE is hereby given that a quar 
terly Dividend of 1% has been de 
clared on the Capital Stock of the Com- 
pany for the quarter ending 28th Febru- 
ary, 1920, payable 1st March, 1920, to 
Shareholders of record at the close of 
business on 16th February, 1920. 
By Order of the Board. 


E. L. WILSON, 
Secretary. 
Montreal, 15th January, 1920. 


The Foyal Bank of Canada 


DIVIDEND No. 136 

NOTICE is hereby given that 8 

DiviDEND Or THREE PER CBMT- 
(being at the rate of twelve pe 
cent. per annum) upon the paid-UD 
capital stock of this bank has beeB 
declared for the current quarter, 
and will be payable at the bank and 
its branches on and after Monday, 


the first day of March next, @ 


shareholders of record at the close 
of business on the 14th day ot 
February. 
By order of the Board. 
Cc. E. NEILAy 


General Manage 
Montreal;-Qte,. Jan. 16, 1920. 


ee 
The Bank of Toronto 


eee 


DIVIDEND NO. 154. 
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and 


31st December 


It will be ng 
in the report th 
for 1918 by $7¢ 
of such increé 
paid to emplo 
for this very sm 
The Gross. Earnir 
Charges for ope 


Net Balance fro 


Distributed 
Bond Interest, ¢ 
War and Provine 


Payments to City 
Percentage 0 
Pavement Chil} 
General Taxe 


Balance casried 


The gross eart 
593.01 over the e 
The payments 
$1,398,469.96, wh 
the previous ye 
The agreem@ 
demands weresagt 
tions for an amic 
a Conciliation Bo 
the Government, 
which continued f 
made unsuccessf 
and Municipal Bq 
two offers to the 
then made an inte 
in operating cond 
by the City. Thg 
these rates of wa 
change rates of f 
There was then n 
taking of the Rag 
The obligatio 
ciliation Board a 
increase of sixtee 
the working day 
special rates for S 
to approximately 3 
paid the increased 
from July 4, 1919, wh 
-year the increases x 
Your Director 
been declared t 
during the past f 
terials. .In the y 
27% cents per he 
37 cents per hour 
a Conciliation Bog 
ing the rate up t 
Board and the O 
was fixed at 55 c 
to eight hours, 
Thus, in a period 
doubled, making t 
$2,500,000. Durin 
one hundred to tk 
would otherwise 
dividends, has be 
cost of materials. 


And it must b 
ditures with reve 
ago, the average 
rate of fare on t 
of meeting the ing 
for permission to 
roads in North ‘ 
had obtained inc 
agreement. Your 
ing relief, but seq 
an immediate sal 
in the franchise a 
not favorably coy 
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the 24th day of 
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standing bonds to 
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the date of drawi 
drawn. There hz 

A regular mo 
vouchers was mad 


and their certifica 


Gross Earnings 

Operating, mainte 
_Interest on Bonds, 
Percentage on Ea 


Pavement, Taxes 


Balance from last 
property) .... 


urplus earnings 
taxes, etc. .... 
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By order of oes 
REDERICK WILLIA: 


to 
: 4 


ve ayy Ser ae ees e cer 


& The | 
Toronto RailwayCompany 
REPORT OF THE PRESIDENT AND DIRECTORS 
_ For the Year Ending 3ist December, 1919 


“To the Shareholders: 3 

«x 7OUR Directors present herewith the Twenty-eighth 
PY Annus Report, together with Balance Sheet and Profit 
' 2 and Loss Account of the Company, for\the year ending 
' gist December, 1919. ‘ 

' It will be noted by reference to the comparative statement 


INVEST 


your next issue as to. date CP.R. was 


tit. However, this stock is back to 80 
again, confidence in the company’s 
future being well assured. They have 
bought new timber limits and ‘are 
greatly increasing their production of 
kraft paper which is likely to have a 
good market for several years to come 
in Europe. We look for a much bet- 

jter financial statement of the com- 

wea the te dt chedid have bese pany for 1920 than for last year It 
bonght to — aie oS percent. of common. The preferred |might be natural also to suppose that 
»P R. had to be bought by Friday, paid 7 per cent. but no. dividend hasithe dividend on Wayagamack will 

Nov. 28, 1919, in order to have ajyet been declared on the common /jlikely increase from time to time, so 

right to the dividend payable on| stock. The preferred is selling|that as a speculative investment we 

January 1, 1920. Thus, C.P.R. divi-| around 85, the common. being 65}look upon it as rather attractive. 

dend while payable on the Ist ofjand 70. ‘ In regard to Tooke Brothers, this 

January, was such to shareholders of| Holt, Renfrew and Company origin-|company is enlarging its present 

record December 1st This fell on a|ally was a retail trading concern with | plant very considerably and we be- 

Monday and the stock went on divi-|stores in-Montreal, Toronto and Win- 


T Conioe Fire 


ESTABLISHED 1859 


* 
a “ 


D.K.D., Montreal—P} advise me in standing in 


sold ex-dividend at last dividend. What 


: lieve that a dividend will be paid 
. in the report that the gross revenue increaged over the figures |dend that same day. It is a custom of|nipeg Lately new interests were|within the next few months of about 


' for 1918 by $708,593.01, while there remained only $13,274.49 the brokers to close their books on|brought in and the Redmond Com-/é per cent. on the common stock. At} Assets 


| of such increase to be carried forward. The higher wages |Friday for any stock payable on Sat-| pany of Montreal was added. There |its. present price this must be regard-| Surplus to Polieyholders 164,317.87 


his company for the quass 
3lst, 1919 (being at the 
annum), has been declar 
an. 15th, 1920, to s 

Dec. 31, 1919. 


order of the Board, 
4. @ 


of business on the Mth day 


Border of the Board, 
JOHN AIRD, 


, 28rd January, 1920, 


treal Light, Hea 
Power Consolidat 


14th DIVIDEND 


E is hereby given that o 
One and One-quarter per cen 
Capital Stock of the © 


y's Office, 31 
gz, Montreal, or at the Banking 
red & Co., 1 Rue des. 


l, 15th January, 1920. 


F oyal Bank of Canada 


DIVIDEND No. 13@ 
CE is hereby given 
DIVIDEND OF THREE PER CB 
at the rate of twelve 
er annum) upon the 
stock of this bank has 
‘~ for the current @ 
i&be payable at the bank 
nches on and after 


ry. : 
By order of the Boa 
F Cc. B. NEIL 
General Ma 

nl, -Qtre,. fan 16, 1920. 


| Bond Interest, etc 


. paid to employees and increased cost of materials, account urday or Monday. That is, no stock|is now a fairly close connection be-|ed as a pretty fair investment, espe- 
" for this very small balance. 
| ‘The Gross Earnings amounted to 


$7,234,895.38 
' Charges for operating, maintenance, ete...,........++.e005- 5,655,658.57 


: Net Balance from operation $1,579,236.81 


istributed as follows:— 
Inte $ 128,432.85 
39,059.51 
——_—_—_——-§ 167,492.36 


$1,152,515.43 
98,793.60 
147,160.93 
1,398,469.96 
18,274.49 


$1,579,236.81 


The gross earnings amounted to $7,234,895.38, or an increase of $708,- 
598.01 over the earnings of the previous year. 

The payments made to the City of Toronto amounted ‘to the sum of 
$1,398,469.96, which. amount when compared with payments made during 
the previous yer, shows an increase of $97,203.78. 

The agreement with the employees expired in June last, when new 


. 


| War and Provincial Govt. Taxes 


Payments to City:— 
Percentage on Earnings 
Pavement Charges 
General Taxes 


| Balance caxried forward 


‘demands were submitted which the Company could not grant, and negotia- 


tions for an amicable settlement being fruitless, the Company applied for 
a Conciliation Boafd under the Labor Act. The Board was appointed by 


bought on Saturday can share in ajtween this fur group and that of the cially as the prospects for all these 
dividend payable to record of Mon-jnew Auction Sales Company of Mon-|textile companies such as Tooke 
day. Therefore, stock had to bejtreal. For 11 months, ending Decem-|Brothers, are very bright. 

bought on Friday, November 23 toa|ber 31st, 1919, sales amounted to $3,- : 

share in this dividend. 547,431 compared with sales of $2,- 


SOUTHERN CANADA eoWER 996,032, for the 12 months:of 1918. It 
will mean a v considerable in- : 

Pars cere’ on ie ber a please | crease for the is tenth ending Jan- a eee ee 

advise me, ossible, what the present : 

market value of Southern Canada Power |Uary 31st. The preferred stock would| We regard Goodyear Tire prefer- 

Company shares is? Both preferred and|seem to be a reasonably safe invest-|red at 97% as a very good business 


common shares; also what is the pros-|ment and the common stock under ex- sj 
pect of them paying a dividend? . man's investment. The company has 


The preferred stock is quoted at isting favorable conditions in the fur/an excellent product, and is success- 
55.00 a share, and $69.00 asked industry a rather attractive purchase | fully managed, while the future evi- 
The common stock ranges between from a speculative standpoint. dently — every reasonable assur- 
23. ‘ d $26.00 asked. ——— ance of a continued market for the 
: the Gas padineg a Preat MATTAGAMI DEBENTURES goods made. The recent’ flotation, 
deal of money in developing its out-|, ae Cera thr eee _ although a large one, is regarded as 
put of power and in constructing new| chace of the 1% convertible mortgage |@ Success, and the policy is being fol- 
lines, ete., and while in this develop-| debenture stock of Mattagami Pulp &!owed of distributing the stock 
mént stage naturally requires all the Paper Co., dué May 1, 1929. among small holders to the greatest 
money that it can obtain and would be} As you will see from the prospectus! possible extent. The company’s em- 
loath to use up much of it in the form|this issue is a second mortgage secur-. ployees, we understand, took advan- 
of dividends. In any case, whether|ity, not a first mortgage. The first tage of the offering to a large extent 
the cdmpany starts paying dividends |mortgage consists of 6 per cent gold, to become shareholders. 
on the preferred stock this year or|bonds to the extent of $1,933,500 as a 


DIRECTORS; 


A. H. C. CARSON, Toronto, PRESIDENT — 
F. D. WILLIAMS, VICE-PRESIDENT 


8. G.M. NESBITT W. H. HUNTER 
H. N. COWAN. 


HEAD OFFICE, 83 SCOTT STREET, 
TORONTO 


GOODYEAR PREFERRED 
F.J.M., Toronto.—What is your opinion 


| ~ Investment 
Saguenay 
Pulp & Power 
Company 
616% 


A. ©. MeMASTER, K.C. W.T. KERNAHAN _ 


i itti : jll\first charge against the property. 
vernment, but while it was sitting the men resorted to a strike |°t, the holders of the preferred will Sb an : 
= gious for twelve days. ‘During the strike, the Conciliation Board have a dividend standing to their noe < es ee bg 
made unsuccessful efforts to effect a settlement andthe Ontario Railway |credit on the books of the company.|!imits the bonds ose that are p 
unicipal Board, under its pow 
_ are to the men, both of which ne refused. The Conciliation Board |dividend it is even less possible to| bonds will be reduced. : 
then made an interim report, suggesting an increase in wages and changes | predict. One might say a year or/|ture stock is now being issued in Can-| 
in operating conditions contingent upon an increase in fare being granted |two and be on the safe side. The|ada at 97 to give a yield of 7% per 
by the City. The Railway Board thereupon made an offer to the men of |¢..-+ that the stock is selling around|cent., but with the advantage of Ex-| 
these rates of wages and conditions, but stated that they had no power = $23.00 and $25.00 a share implies na-|change in your favor you. could pur- | 
nen Tees of fave... 80 on ee ~ amas eee ace turally that it has no prospect of pay-|chase them to give you a yield of| 
oolgiry to "Railway Boord me : ing a dividend this year at least.|about 7% o,. We believe that the future 

The obligations imposed upon the Company by the action of the Con- Under present conditions the pre- of ‘ the ee as a ervences : | 
ciliation Board and the Ontario Railway and Municipal Board involved an |ferred stock should be considered a|su phite pu p; is reasonably assured, 
increase of sixteen cents per hour in wages, together with a reduction in|pretty safe investment and the com- that an investment in this: security 
the working day to eight hours; overtime after eight and a half hours and mon stock to nold out some attraction | with a high yield can be made with- 
special rates for Sundays and holidays; the cost to the Company amounting |from a speculative standpoint. out risk, 
to approximately $1,500,000 per annum. It is to be noted that we have 
paid the increased rates\for only half the current year, or, to be exact, |: 
from July 4, 1919, when, the.strike ended, the men returned to work. Next 
-year the increases will have to be paid for the full year. 

Your Directors désire to state that the reason why dividends have not 
been declared this year is due entirely to the abnormal increase in wages |you will notice in Jan 17 issue of hold at to-day’s market; I have 40 com- 
during the past few years, conibined with a rapidly increasing cost. of ma- 
terials. In the year 1916 we were paying a maximum rate of wages of 
27% cents per hour. In 1917 an Arbitration Board increased this rate to 


NORTH AMERICAN PULP 


J.D., Kingsport, N.S.—Asks regarding 
North American Pulp. - 


SPANISH WAYAGAMACK, ETC. 


C., Truro, R.R. No. 1, N.S.—Please ad-| 
vise me regarding the following pulp | 


oF North American Pulp and Tooke Bros. | 
position of the company was dealt| What is the position of. the latter? 


AMERICAN INDUSTRIALS 


J.C., Toronto.—I would very much ap- 
reciate your opinion upon the common 


. “ vi : now outstanding, and gradually these’ stock of the following companies: Stude- 
, took over the property, making |When the common stock will pay a g, gr The eee baker, American Hi do and Lesthée ona 
|American Cotton Oil. 


The situation for some time has 


been unsettled, with a tendency to- 
wards. lower levels. 
York brokers believe that, for the 
‘immediate present, it is practically 
useless to expect any great improve- 
jment. 
current unsettlement, the outlook is 
fairly hopeful. 
aging conditions, there are> usually 
certain stocks which it will pay to 
accumulate for 
'when skies are clearer. 


Reliable New 


Looking beyond this period of 


Under such discour- 


distribution later, 


Studebaker appears to be rather 


In regard to North American Pulp,| stocks: Sponish River, for nine months’ | heavily 


lin- general is 


sold, according to market 


: |opinion, and should perhaps do better 
THE FINANCIAL POST that the|™°? and 30 of preferred; Wayagamack, | on the ‘preswure. from the saaeeea 


relieved. American 


Serial Secured Gold Bonds 
Redeemable 1921 to 1934 


Price: par (100) 
and accrued interest 


-BEAUSOLEIL 
LIMITED 


Financial Agents 


87 cents per hour; and before the agreement had expired, the men sought 
a Conciliation Board and secured a war bonus of two cents per four, bring- 


with at some length. There has been} We like Spanish River, Wayaga- Hide and Leather preferred is prob- 
a good deal of buying lately of this mack and Tooke Brothers for a hold, ably more attractive than common, 
security but we cannot commend it/}yt would not advise-your holding which reliable opinion seems to re- 


ing the rate up to 39 cents. “In 1919, under the action of the Conciliation ? ’ 
Board and the Ontario Railway and Municipal Board, the maximum rate ;#! the present time as an investment, 
was fixed ai 55 cents and the length of the working day reduced from ten |and would class it purely as a specu- 
to eight hours, with provision for overtime rates as above mentioned. |lation. The unusually favorable con- 
Thus, in a period of three years, the rates of wages of employees have |ditions under which the pulp and 
doubled, making the additional annual cost to the Company approximately | paper industry of Canada are being 
$2,500,000. During the same period, materials have increased in price from |operated at the present time would, 
one hundred to three hundred per cent. In consequence, the money that | o¢ course, be in its favor, but even 
would otherwise have gone towards improvement of the property and see so it does not produce any néwsprint, 
dividends, has been swallowed up by increases in wages and increas which is the most profitable part of 


cost: of materials. i i 
~ la month you will get details of the 
And it must be remembered the Company has had to face these expen- the ts sheskry at na Ueeneit time, far 


ditures with revenues drawn from rates of fare fixed fwenty-eight years “ 
ago, the average fare being 3.9 cents per revenue passenger, the lowest |'0°T® gongs —- the reueg* ee 
rate of fare on the continent for a city of Toronto’s size. With the object |tion of the Nor a dink n sys a . 
of meeting the increase in wages, the Company applied to the City Council which is groundwoo pulp. +0 abop 
for permission to increase the fare, pointing out that about four hundred |@ month you will get details of the 
roads in North America, many of them with agreements similar to ours, |record of the company for the year 
had obtained increases in rates of fare, but the City refused to alter the 1919, and then all of ys will be in a 
agreement. Your directors also approached the Ontario Government, seek-|better position to judge what its pros- 
ing relief, but secured no assistance. The Company then offered to make /pects are. We would suggest that 
an immediate sale of the property to the City, upon the terms set forth you defer buying the stock at all 
aT ie ae ea oe in September 1, 1921, but Council would events until. the statement reaches 
: you. 


North American Pulp under present gard as being nearly high enough. 
conditions. ‘ |There is no particular news on Amer- 
As far as Spanish River common an Cotton Oil, but: speculative pos- 
and preferred are concerned we be- sibilities would appear to be limited. 
lieve that it would be to your advant- Seren 
age to hold them for the nine months SPECULATING IN OIL 
mentioned Next month- some an-| Enquirer, Brigden.—I would like to 
nouncement will be made in regard to | have your opinion regarding Peace River 
the future plans of the company, and!, chance of atviking' vil: be paste aaies 
by next July or August at the latest, tities there? I would also like your 
after the financial year of the com-jopinion regarding the Buffalo-Texas 
pany ends, we believe the preferred | 91! Co. 
stock will be disposed of and it’ is| If you are asking for ‘a very safe 
possibla that the common may be/|investment, we would not advise you 
placed on a dividend basis. Of the |to buy the stock of. oil companies in 
two we much prefer the preferred |the promotion or development stage, 
stock, owing to the fact that this is|as the element of speculation enters 
more strongly secured, being a pre- largely into such investments, 
ferred: stock, and shares with the; As for the particular companies 
other in’ dividend after the common you mention, the Peace River Petrol- 
pays 7 per cent. On the otherjeums, Ltd., controls a large area of 
hand the preferred stock would |well-located lands in the Peace River 


Petroleums, Ltd. Do you think there is |, 


The ninth drawing of the Company’s currency and sterling bonds, under 
the terms cf the mortgage deed dated ist September, 1892, took place on 
the 24th day of June. Under said terms the Company draws annually 
during the last ten years of its franchise, five per cent. (5%) of the amount 
of bonds issued, thus reducing, during the ten years mentioned, the. out- 
standing bonds to fifty per cent. (50%) of the original issue, and all bonds 
so drawn are to be redeemed on or after the 3ist day of August following 


HOLT, RENFREW & CO. he be the first stock to be retired as the district, where oil is believed to exist. f 

J.D., Kingsport, N.S.—Asks about Holt, /fnances of the company enable it to;The commercial value of the proper- . 5 

Renfrew stock. . do so. ties is yet to be proven, and only highly-dev eloped ; 

The stock of Holt, Renfrew & Com- k ill |development work such as is planned service is available at all 
pany, which was recently re-organ- In regard to Wayagamack, you wi p p 


ized, has just been listed on the Mon- |notice that the stock had dropped 10|by this company can prove it. There times forthe benefit of our 


the date of drawing, from which date no interest is payable on bonds so |treal Exchange. 
drawn. There has been drawn to date a total of $2,047,413.30. 


A regular monthly audit and verification of the books, accounts and|and the common with $1,000,000 out- 5 per cent. as many expected to give | benefit; 


and their certificate has been attached to the Company's Balance Sheet. Accounts Receivable ........... see ae ie eis a ota 


Respectfully submitted, Cash in hand and in Bank 311,165.78 


WILLIAM MACKENZIE, 


but, before investing, you 


We would not advise 
into the Buffalo-Texas Oil 


‘ 


REVENUE STATEMENT 
For Year Ending 3ist December, 1919 Bonds 
Gross Earnings : Short 


Operating, maintenance, etc 


_ President. ; 


LIABILITIES 
Capital Stock ....... Fi Ue aaiah As sinks scacorenivebeee 


eew ene eee eer ee eee eer ee eeeee ’ 


Term. Gold Notes ....--.seesseceerecesnceress icin bs 
Mortgage 


Interest on Bonds, ete Bills and Accounts Payable 


22,572,281.05 | buying 

aiaacioine Company, even as a speculation. With 
so many undeveloped parts of Can- 

$12,000,000.00 ada requiring ‘capital, there is no 
need for you to go so far afield. 


see eee ereeeee Peewee neeee 


SAFE DEPOSIT LIABILITY 


Percentage on Earnings 


Accrued interest on bonds ..... Nt ead aape ete 


C. W.P., Nova Scotia—If a person 


The issue offered to|points when a dividend of only 4 per |are reasonable prospects of success, 
the public consisted of the preferred |cent. on it was announced instead of |in which case the shareholders would busitiess men ap 
should consider the matter carefully| importance of th 

and decide whether you are wanting 
508;533.54 a speculation or an absolutely safe 
investment. 


idance and information on ~ 


nanciaimattersofhis Banker. 


THE 


STANDARD BANK 


OF CANADA 
MAIN OFFICE 


Pavement, Taxes . 


“$ 13,274.49 
PROFIT AND LOSS ACCOUNT 
81st December, 1919 


Balance from last year (all re-invested in the Company's 
property) 

Surplus earnings after payment of 
taxes, ete. 


$5,565,252.67 

13,274.49 

he ieee 
BALANCE SHEET—December 3ist, 1919 : 


os 2.4.9.628 . 


in 


15 KING STREET WEST 
15 BRANCHES IN TORONTO 


leaves bearer bonds with a bank for 
safe-keeping, taking a receipt from the 
bank for same, is the bank liable in 

ease the bonds are lost or stolen? 
Usually when bearer borids are de- 
posited with a bank for safekeeping 
the customer signs an agreement re- 
1,183,723.56 |leasing the bank from obligation in 
5,578,527.16 |case the bonds are lost through some 
means beyond its control. But where 
$22,572,281.05 | such agreement has not been given it 
——————|is still doubtful if the bank would be 
liable. If the bank gave as good care 
to the bonds in its keeping as to its 

own property, then it is 


Reserves :—. sae 
Judgments and fines given against the Com- 
ye my but: still unpaid, other than injuries 
and damages .........+.-: ive, pepe ma 
Provision for Renewals 
Ticket Redemption ..... 
Injuries and Damages . 


Profit and Loss (all re-invested in Company’s property)... 


Certified correct, * 
_ W. 8S. ANDREWS & CO., Chartered Accountants. 





D.C.L., presided and Mr. W. G. 


operations for the year. 


THIRTY-EIGHTH ANNUAL REPORT OF- THE BOARD OF DIRECTORS - 
; (Being for the year ended 31st December, 1919) | 


To The Shareholders:— 


757,338.05. The administration expenses, including 
Sten Directors’ and Auditors’. fees, advertising, 
rent, taxes, ete., amount to $413,354.16. This, as 
you wili observe, makes our net profits for the year 
$343,983.89. To this amount must be added $152,- 
812.13 brought forward on the ist of January, 1919, 
making a total of. $496,796.02, which has been dealt 


Your Directors have pleasure in submitting the 
Thirty-eighth Annual Report of the Corporation, 
together with the usual statements showing its 
3 = tions for the year ended the 31st of December, 


profits for the year, after providing 


The gross 
for all ascertained or anticipated losses, amount to 


with by yoar Directors as follows:— 


To payment of four quarterly dividends at the rate of ten per cent. 


per annum . 


To payment to the Shareholders of— 
One per cent. Bonus on 2nd July, 1919 
One per cent. Bonus on 2nd January, 1920 


To amounts subscribed as follows:— 


Repatriation Campaign ...........00.0+deccccsevecs KES aces Bes $ 5,000.00 


I FPN as Se BAG a eR Ne er 8 8 RASC L ge One 
Navy League of Canada F 


To amount provided for 1919 Federal Income Tax (payable in 1920) 


To amount written off Head Office Building 
-To balance carried forward to credit of Profit and Loss ; 


1,000.00 
500. 


° 


It is with regret your Directors have to report the 
death during the year of Mr. W. D. Matthews and 
Hon. Peter McLaren, two valued members of the 
Board. The vacancies on the Board have been filled 
by the appointment of His Honour Lionel H. Clarke, 
Lieutenant-Governor of the Province of Ontario, and 


The Assets and Liabilities Statement shows an 
increase of assets over the preceding year of $10,- 
290,401.71 making the total volume of assets now 
in the hands of the Corporation $101,123,031.51. 

The subscriptions to the Repatriation Campaign, 
Salvation Army, and Navy League of Canada, which 


the Board of Directors have made on your behalf, 
will be submitted for confirmation at the Annual 
Meeting. - 
A. D. LANGMUIR, 

General Manager. 


Toronto, January 20th, 1920. ‘ 


——OO——eeeeeeeeeoeee——————oeeoeoeoeleaes®®=OoeQ“q=®«®a00®Q®Qq«qm0S,T.,SSSSSSmS oo 


ASSETS AND LIABILITIES STATEMENT FOR THE YEAR ENDED 3ist DECEMBER, 1919 


CAPITAL ACCOUNT— 
Mortgages on Real Estate 
Government and Municipal Debentures 
Loans on Debentures, Stocks and Bonds 
Loans or Advances to Trust Estates and Guaranteed Mort- 
gage Accounts under Administration by the Corporation 
Real Estate: 
_Office Premises and Safe Deposit Vaults at To- 
ronto and Ottawa .....scsseeeees sees eseee $725,000.00 
Accrued Rents re Offices and Vaults at Toronto 
and Ottawa 


Cash on hand and in Banks 
GUARANTEED ACCOUNT— 


Mortgages on Real Estate ......... 

Government and Municipal Debentures 

Loans on Debentures, Stocks and Bonds 

Cash on hand and in Banks 
ESTATES, TRUSTS AND AGENCIES— int 

Mortgages on Real Estate 

Government and Municipal Debentures 

Stocks and Bonds 

Loans on Debentures, Stocks and Bonds 

Sundry Assets 

Cash on hand and in Banks 


$1,947,240.85 


401,065.37 
279,750.31 


376,987.50 


729,975.22 


147,618.42 


$7,045,987.67 

2,240,597.18 
90,800.00 - 

99,174.73 


$18,521,264.92 
11,053,176.32 
1,273,711.56 - 


983,302.53 
4,965.84 


1,049,370.82 


$27,885,791.99 


Original Assets, including Real Estate, Moortgages, Deben- 
tures, Stocks and Bonds, etc., at Inventory Value 


LIABILITIES 
CAPITAL ACCOUNT— 


Capital Account $1,500,000.00 
Reserve Fund ...... PRONE hg Pe ee are ore 2,000,000.00 


59,878,042.27 


—————  $3,500,000.00 


Dividend No. 94 due January 2nd, 1920 $37,500.00 
Bonus of One per cent. payable January 2nd, 1920.. 15,000.00 


Interest in Reserve ; 


Appropriation for Federal Income Tax and Sundry Accounts 
Profit. and Loss 


GUARANTEED ACCOUNT— 
Guaranteed Funds for Investment 


ESTATES, TRUSTS AND AGENCIES— 
Trust Funds for Investment or Distribution 
Inventory Value of Original Assets of Estates and Agen- 
cies under administration by the Corporation 


AUDITORS’ REPORT 


$9,476,559.58 


$27,885,791.99 
_59,878,042.27 


$101,123,031.51 


Mr. Robert Hobson, of Hamilton. | 


All of which is respectfully submitted. 


FEATHERSTON OSLER, 
President. 


$3,882,637.67 


9,476,559.58 


$87,763,834.26 
$101,123,031.51 


$3,882,637.67 


~ 9,476,559.58 


87,763,834.26 


ha made ll exam: books. coun 
Sist aenenane 1919, and find oe be correct Sa pitaeie on 
and Loss and Assets and We have examined, and fing in order, 
scrip of the Corporation, as well as those negotiated for the Supreme 
; in the Susspention’s meats, ant we have checked same with 
Trust vestmen: a 
ities are so earmarked in vwaple ih ge gh wg weed me = 
t to which they belong. 


with 
within the powers of 


are ee Auditors. 


POA: “Can.” 
JF _. ihe a menriee 5 was then addressed by the President sols oe, KS 

. General Manager S mas Long; J. Bruce Macdonald; Hon. Sir Daniei 
H. McMillan, K.C.M.G.; Lieut.-Col. John F. Michie; 
the Directors and the accom - t " 

daly adopted lution wa Featherston elec Ki hoes om 
UDSCT IDEN in. Sir Edmund Walker, C.V.0., LL.D.; E. 
H. H. Williams; Hon. Lionel H. Clarke. 


lt 2 tenommens motting: af thai 


John Hoskin, K.C., LL.D.; Lieut.-Col. R. W. Leonard; 


Still a Considerable Increase 
in Profits Was 
* Shown 


|| TAXES GETTING HEAVY 


il | Burdens Increase on Companies 


Where Rates Are Stationary 
and Charges on a Pre- 
War Basis : 


4ii|__ While crop and other conditions in 


Western Canada during 1919 were un- 
favorable to the profitable operations 


} |of financial and loaning organizations 
i ithe Standard Trusts Company was 
} {able to show considerable improve- 
}}ment in net profits as indicated by 
| |the statement presented to the annual 


meeting of shareholders at Winnipeg 
last week. In this connection, how- 
ever; the increase in capital from 


1 1 $750,000 to $1,000,000 during the pre- 


vious year must be taken into con- 
sideration. 

, The profits, after providing for. all 
expenses of investment and manage- 
ment, income and war taxes, interest 
on guaranteed investment certificates 
and depreciation of securities conse- 
quent upon the aftermath of war and 
other causes, amounted to $111,004 as 
compared with $93,785 in 1918, 
$94,171 in 1917, and $87,919 in 1916. 
Of this amount $90,000 was paid .in 
dividends at the rate of 9 per cent. 
and the balance carried forward, in- 
creasing the surplus of profits from 
$5,641 to $26,645. Following .is a 
summary of the profit and loss ac- 
count for the past three years: 


1919 1918 
$111,004 $ 93,785 
27,158 
62,500 


1917 
$ 94,171 


$183,443 
77,808 
100,000 
5,640 


$116,645 $188,443 

No addition was made to the com- 
pany’s reserve which stands at $600,- 
000 as compared with capital stock 
subscribed of $1,000,000. - 

In the report to -the shareholders, 
E. 8S. Popham, the vice-president, re- 
ferred to the unfavorable crop condi- 
tions of the year, which had the effect- 
of lowering the company’s returns. 
He called attention to the fact that 
provincial and federal ‘taxation is be- 
coming a serious factor, with com- 
panies of a irust and investment 
character where rates have remained 
stationary and where the remunera- 
tion for trust service is also still on a 
pre-war basis, while there js a con- 
stant and steady uptrend in the cost 
of management. Exchange was re- 
ferred to as a factor working arbi- 
trarily against importation of British 
money on the investment. 


Effects of the War 


In relation to these unfavorable 
conditions and the increased profits 
shown, it may be pointed out that the 
company’s showing hzs been consider- 
ably undermined by war conditions. 
The high record was made in 1913 
when profits of $135,348 were shown. 
There was a slump-in 1914 and 1915, 
and a further. decline in 1916, when 
only $87,919 was available for distri- 
bution. It should also be remember- 
ed that the tompany’s capital has 
been increased from $750,000 to $1,- 
000,000, requiring a larger sum for 
dividend purposes. 

Assets during the year increased 
from $13,460,169 to $16,196,331. Trust 
assets increased from $9,059,499 fo 
$12,045,214, while both company as- 
sets and agency: assetS were some- 
what lower. Following are compara- 


tive figures of the balance sheet for 
the past five years: " 


Capital 
$1,765,885 
1,768,325 
1,515,904 


Clients 
$5,224,716 
4,591,551 
4,890,383 
1,284,257 5,180,393 8,230,183 


1,268,198 5,587,989 8,407,268 


One or two changes have taken 
place in the company’s organization, 
the most important being the apoint- 
ment yesterday of Manlius Bull to the 
presidency in succession to the late 


Mr. Gordon. John McFarland, presi- 
dent of the Alberta Pacific Grain Co. 


and J. C. Gage, president of the Con- 
solidated Elevator Company, are the 
new directors, succeeding the late Mr. 
Gordon and G. F. Stephens, who re- 
tired on_account of ill-health. M. W. 


L. Murray becomes the company’s 
secretary in the stead of W. E. Lugs- 
din, who resigned, and the office of 
treasurer has been created distinct 


and apart from the secretaryship and 
vested_in James Carmichael. 


CANADA TRUST'S YEAR 
Another Successful Report Submitted 
to Shareholders 


$9,205,730 
7,100,293 
8,373,862 


. 1918. 
$140,362 $140,196 
~ 5,601 © 10,275 


$145,958 $150,411 


5,601 


$145,958 
Assets during the year increased 
from $9,910,267 to $10,780,775. Fol- 


lowing are comparative figures of 
various accounts from the balance 
Guar. Estate 
Funds Funds ~ 
$4,360,636 $4,284,387 
4,719,768 3,544,906 
4,528,581 2,790,190 
3,318,224 2,659,503 
8,045,144. —‘:1,754,382 


Capital 
Account 
$1,685,752 
1,645,597 
1,695,271 
1,584,090 
1,472,392 


BUILDING CONCERNS 
MERGE IN HALIFAX 


Amalgamation of Three Com- 
panies With a Capital of 
$400,000 


By Resident Representative. 

HALIFAX.—Some prominence has 
been given to an amalgamation of 
three building and supply house con- 
cerns in Halifax, but the general 
opinion is that the same people are 
more or less in the three concerns and 
that what has been done means simply 
that there will be a company with one 
board of directors and one general 
manager instead of maintaining three 
different ones. The companies amal- 
gamating are the Piercey Supply 
Company, the Piercey Construction 
Company which owns and operates 
the mill transformed from the prop- 
erty purehased from the Cotton Com- 
pany after the. explosion, dnd the 
building firm of Falconer & “Mac- 
donald. The capital is $400,000. The 
president, meanwhile, is R. W. Elliot, 
general manager of the Nova .Scotia 
Trust Company. The new concern is 
to be known as the Piercey Construc- 
tion. and Supply Company. At the 
same time this announcement came 
out, it became known that the old 
building company of S. M. Brookfield, 
Limited, had reorganized by taking in 
a number of the staff who had long 
been connected with the company. It 
will henceforth - be known as the 


Brookfield Construction Company. S. 


M. Brookfield, one of the wealthiest | 


and most enterprising of the older 
men of Halifax, remains at the head 
of the reorganized company. 


TRADE COMMISSION 
STIFLES BUSINESS 


Columbia’s President Declares 


US. Body Misconstrues 
Daties 


PHILADELPHIA.—The operations 
of the Federal Trade Commission of 
the United States were condemned by 
Nicholas Murray Butler, president of 
Columbia University, in a recent ad- 
dress here. The commission had 
utterly misconstrued its proper func- 
tions, he declared, and had preferred 
to persecute business rather than to 
protect’ and develop it. It was little 
short of pathetic after some of the 
best brains of the country had or- 
ganized and set on foot a great in- 
dustrial undertaking, which would 


employ thousands and materially help 


to reduce the cost of production of 
some staple article, to find them sum- 
marily brought to book as criminals 
by the Attorney-General of the 
United States or by some District 
Attorney. The course of wisdom, he 


pointed out, would be for the com- 
mission to hear the plans for the un- 
dertaking, and indicate the line where 
monopoly would be held to begin, and 
then send the new undertaking on its 
way with the full knowledge of the 
co-operation of the Federal Trade 
Commission. 

Mr. Butler suggested the Federal 
Reserve Commission on _ Industrial 
Relations as a means of removing 
from business the doubt and uncer- 
tainty which confront it, relative to 
the labor situation. The commission 


should represent the public alone and 
should be open to wage workers, em- 
ployers and te any body of individual 
citizens or to the Attorney-General 
of the United States. Public opinion, 
he asserted, would be sufficient to en- 


force the commission’s recommenda- 
tions. 
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Last Fall a large firm 
of British importers in. 
London, 
wrote “Canadian Gro- 


Eng land, 


cer’ to put them in 
touch with names of 
packers of a certain 
line of goods in Can- 
ada. This was done 
together with sending 
them copy of the 
paper and some gen- 
eral information on 
conditions in this 
country. 


Last week we receiv- 
ed the following let- 
ter from the British 


importing firm: “You 
will be interested to 
know that as a result 
of our asking you 


some time ago for in- . 


formation for packers 

and you re- 
ferring us to the ——. 
people, we were able 
to place orders with 
that firm within a few 
months to the extent 
of £72,000.” 


This indicates the pres- || 


tige of: the MacLean 
specialized busi ness 
papers throughout the 
world. Many firms tell 
us they have made con- 
nections with foreign 
importers in many 
countries through their 
advertising in one or 
other of these papers. 
The development of 
Canadian export trade 
in this way means much 
to Canada. 


We have offices in the 
chief centres of the 
United States and Great 
Britain. 


Business “men are con- 
tinually referring other 
business men to us for 
general information. In 
addition to reaching the 
wholesale and retail 
trade in Cangda, our 
papers have a great 
power in extending the 
field for Canadian 


manufacturers. 


Get in touch with any 
one of the following 
specialized business 


papers in which you are 
interested : 


Canadian Grocer 
Hardware and Metal 


Druggists’ Weekly 
Dry Goods Review 


Men’s Wear Review 


Bookseller and Stationer 


ecete Raat 
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| “ TTAWA—With th 
| Parliament two weeks h 


ernment is found in rat 


ordinary position; were 


has acquired a reputati 
dling through” second o 


' the British Empire, o 
_ a hopeless position. I 
- many, even of its for 
'.has become something 


less invalid whose end 


: and whose release would 


When that position is u 
ed, even friends someti 
patient. 

Because of its latte 
and indecision, the fing 


| the government esta 
the war and for somé'ti 


for constructive legislat 


ger of being altogethér fa 


it has to meet a house 


- number of its critics, 


enemies, is daily increas 


| far as is known, it has 
» pared anything constru 


sent. Certainly it has cq 
cision on the most impo 


| all—the tariff. And ne 
| katchewan indicates tha 
. not willing to wait any 

' been waiting with more 
| ‘patience since the budg 
| a year ago, when Sir 

| promised in bis budget s 
| tariff investigation, prep 
» revision, would be held. 
_ year which has passed not 
: ‘beet done to implement that 
| but delegates from t 
| Manvfacturers’ Associa 


terviewed the Governme 
certain suggestions calc 
crease the suspicions of t 


asking for tariff reform 

perhaps being: trifled 
The fact of the matter 
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of the two elements comp 
are playing for future p 
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the House when it me 


settled policy to propose, 


; parently confront its fir 


same manner. 
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| Would be inclined to say, 


ernment in such a disorgy 
as this one is, with 
No cohesiveness, would 
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only voted as they talk, 


| 8re that the Government 
| the 
| on after the House me 


If in an embarassing 
first caucus, which x 


t there are a lot of 
tariff” members fro 


E Who will be satisfi i 
F ee satisfied wit 


3 —, have no chance of be 
; m the face of the s 


The most of 


ets Ore showing, and 
out of their way very 
farmers’ game. 

iness interests of 1 


| fe not desircus of ar ele 


Present time. They fear 
the direction of radicalis 


ion would probably b 
& hope that before th 


years of this Parliament 


country will have se 
" some of the present 
unrest will have p 


Spent itself. 


are the opposition 
for an election at 
ere are man 

@ Opposition, including 
a the Province of Q 
very little sympath 
talk which so 
~W members indulge: in. 
80 80 far ~ to suppor 
Blutions so the 
Continued cu nano 


Nor 


‘KG Teh Cin 





